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Cars. We maintain our own fleet of 
trucks for store door delivery. 


By availing yourself of our pool car 
service you will be dealing with one 
responsible company—can count on 
getting a prompt report on any dam- 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Routing and Misrouting— 


Carrier Liable for Damages 

Resulting From Executing Bill of Lading 
Containing Provisions Which Cannot 
Be Complied With 


Question—Florida 


One of our plants received shipping in- 
structions from the Army Engineers Of- 
fice at Philadelphia, Pa., and made the 
shipment exactly as instructions called 
for. Ship to: 

Transportation Officer. 

Oyster Point Depot of Nansemond 
Ordnance Depot 

Portsmouth, Virginia, 

M/F Post Engineer 

Fort Eustice, Va. 

R/H Oyster Point, Va. C&O. 


The above information was shown on 
the bill of lading by our plant, but Ports- 
mouth, Va. was shown first in the desti- 
nation space and the Railroad Oyster 
Point was shown under the Mailing Ad- 
dress. The actual destination was Oyster 
Point, and the car moved to Portsmouth, 
Va. and had to be sent back to Oyster 
Point by the C&O. 

Claim was filed with the C&O for re- 
fund of the extra charges, which was 
declined by them, and the Army and 
Navy Lumber Office declines to assume 
liability. 

Our plant was at fault in showing two 
destinations on a bill of lading, and the 
Pennsylvania Railroad was at fault for 
accepting a shipment showing two desti- 
nations, and the Engineers Office was at 
fault in giving shipping instructions 
showing two destinations. 

Please tell us who was most guilty and 
who should bear the extra charges. We 
are unable to locate any decision of the 
Commission or courts that has any bear- 
ing on this case. 


Answer 


The Interstate Commerce Commission 
has held that when the provisions of the 
bill of lading are impossible of execution, 
it is the duty of the initial carrier’s agent 
to call upon the consignor for further 
instructions before forwarding the ship- 
ment. See Hutton & Bourbonnais Co. 
v. Southern Ry. Co., 50 I. C. C. 434; Un- 
ion Saw Mill Co. v. St. Louis, I. M. & S. 
Ry. Co., 40 I. C. C. 661 and Peerless Wire 
Fence Co. v. Wabash R. R. Co., 38 I. C. C. 
724. 

It follows that if, in the instant case, 
two destinations were shown in the bill 
of lading, it was the duty of the initial 
carrier’s agent to advise the consignor 
that there were two destinations shown 
in the bill of lading and that it would 
be impossible to carry out such instruc- 
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tions, and failure to do so made the 
initial carrier liable for the extra charges 
from Portsmouth, Va. to Oyster Point. 
However, your inquiry seems to indi- 
cate that Portsmouth, Va. was shown 
as the destination and that Railroad 
Oyster Point was shown as the mail ad- 
dress of the consignee. If so, there was 
only one destination actually shown. In 
that event, the shipper, must, in our 
opinion, bear the additional charges 
necessitated by the reforwarding of the 
car from Portsmouth to Oyster Point. 





















Notice to Consignor— 





Refusal or Inability of Consignee 
To Receive Goods 





Question—New York 


Some time ago we made two less car- 
load shipments on order bills of lading, 
one prepaid and the other collect. Both 
were consigned to our order with in- 
structions to notify our customer. 

Neither shipment was picked up by 
the customer during the allowable free 
time and the goods were subsequently 
destroyed in a fire at the destination 
carrier’s freighthouse approximately two 
months after the free time elapsed. 

Almost simultaneously, our customer 
who was experiencing financial difficul- 
ties, became bankrupt. 

Claims were immediately filed against 
the carrier to cover the value of the 
goods but were disallowed on the grounds 
that the carrier’s liability was that of 
warehouseman only, since the goods were 
destroyed after the free time had elapsed. 

Our customer had been given notice 
by the carrier that the goods were being 
held pending his acceptance but we had 
not. 

In your opinion, is the carrier required 
to notify the shipper, the legal owner 
of the goods, that an order notify ship- 
ment has not been picked up, so that 
he may arrange for disposition or 3s 
he required to notify only the person 
authorized to receive the shipment? 




























Answer 

Where the consignee fails or refuses 
to receive goods shipped, it is the duty of 
the carrier to store the goods either m 
its own warehouse or in that of some re- 
sponsible third party (McAndrews V- 
Whitlock, 52 N.Y. 40; 11 Amer. R. 637; 
Collins v. Burns, 36 N.Y. Super 518 (aff. 
63 N.Y. 1); Fine v. Barrett, 81 Miscl. 234, 
142 N.Y.S. 533; Pennsylvania R. Co. V: 
Gentile Bros. Co., 191 N.E. 369; Ter- 
minal v. R. Co. 162 N.Y.S. 911), and 
hold the goods subject to the order of 
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the consignor for a reasonable time. It 
has no right to abandon the goods to 
destruction or unnecessarily to expose 
them to loss or damage, nor to convert 
the freight to its own use or to dispose 
of it contrary to law. But where the 
carrier has complied with its duty to 
warehouse the goods, its strict common- 
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New LCL Service 
SLASHES 


FREIGHT RATES 
to West Coast 


Clipper ‘‘Scheduled Westcoasters”’ 
are now operating from loading sta- 
tions at Chicago, New York, Phila- 
delphia and Baltimore, to destination 
terminals at Los Angeles, San Fran- 
cisco, Portland and Seattle. Clipper 
also maintains service from hundreds 
of pbints located in 23 eastern and mid- 
western states to all points in the states 
of California, Oregon and Washington. 


SAVINGS AS HIGH AS 55e 
PER HUNDRED POUNDS— 
All Commodities Handled 


Clipper Westcoasters are not a 
daily service. Cars leave every other 
week and the substantial savings 
that can be effected by this deferred 
service are passed on to you. These 
Savings run as high as 55c per 
hundred pounds depending upon 
commodities and volume shipped. 


WHAT CAN Clipper 
Westcoasters SAVE YOU 
ON YOUR COMMODITIES? 


Send us a copy of your bill of lading or 
a list of the commodities you ship and 
we will indicate our rates. Compare 
these Clipper rates with those you are 
now paying and see for yourself the 
savings which Clipper ‘‘Scheduled 
Westcoaster”’ 
YOU! Do it today—we’ll send rates 


by return mail! 


“Clipper Westcoasters ...a 
new service by an old Company”’ 


9s ing 


323 W. Polk St.. Chicago 7, HII. 


LOADING TERMINALS: 


NEW YORK: Pier 49, North River 
PHILADELPHIA: Ontarioand Trenton Sts. 
BALTIMORE: Mt. Royal Ave. and Oliver St. 

CHICAGO: 1615 S. Lumber St. 











Service can effect for | 








154; Fine v. Barrett, 142 N. Y. S. 533; 
Sauer v. Lehigh Valley R. Co., 150 
N. Y. S. 977; Markowitz v. New York 
Cent. R. Co., 172 N. Y. S. 233), or unless 
the consignor exercises the right of stop- 
page in transit. (Mull v. Pennsylvania 
R. Co., 38 Pa. Super. 416). So it has been 
held that notice to the consignor is not 
necessary even though required by a rule 
of the carrier (Epstein Henning & Co. 
v. Nashville, Chattanooga & St. Louis 
Ry. Co., 4 Tenn. App. 412), and that 
the duty to give such notice is not im- 
posed by the provisions of the Carmack 
amendment relating to interstate trans- 
portation. (Epstein Henning & Co. v. 
Nashville, Chattanooga & St. Louis Ry. 
Co., 4 Tenn. App. 412). 


Upon failure, without excuse, to give 
the consignor notice of the consignee’s 
refusal to accept the goods, the carrier 
is liable to the consignor for the result- 
ing damages (Atlantic Coast Line R. Co. 
v. Ousley, 150 S. E. 564, Atlantic Coast 
Line R. Co. v. Ousley Co., 139 S. E. 586), 
and the burden is on the carrier to show 
facts relieving it from the duty to give 
notice. Stoddard Lumber Co. v. Oregon- 
Washington R. & Nav. Co., 165 P. 363. 


Routing and Misrouting— 


Motor Carriers—Duty of Carrier 
When Routing Specified by Shipper 


Question—Kentucky 


It will be appreciated if you will ad- 
- ise if your views or factual information 
will coincide with our interpretation of 
the proper charges to apply on a move- 
ment described as follows: 


The movement is whiskey from Cler- 
mont, Ky. to Sioux Falls, S. D., stopping 
in Louisville, Ky. to complete loading, a 
three line motor carrier haul being in- 
volved. 


The volume shipment was tendered to 
carrier A at Clermont, Ky. on a bill of 
lading which had the provision shown 
thereon for stopping at Louisville to 
complete loading, in the proper manner, 
and also had thereon routing of carrier 
C beyond Chicago, Ill., to Sioux Falls. 
It is agreed that Part II of the Motor 
Carrier Act does not specifically permit 
the shipper to route shipments; how- 
ever, it is our thought that under con- 
tractual arrangements carrier A entered 
into a contract with the shipper to per- 
form the service of stopping the ship- 
ment at Louisville to complete loading 
and that he would handle in such a 
manner as to permit carrier C to handle 
from Chicago to Sioux Falls. The ship- 
ment was moved into Louisville, Ky., and 
there tendered to carrier B for move- 
ment. to Chicago after loading had been 
completed at Louisville, Ky. 


Carrier C is not a party to Southern 
Motor Carriers Rate Conference Tariff 
No. 98-D, MF-I.C.C. No. 407, but is a 
party to Central States Motor Freight 
Bureau Tariff No. 214, MF-I.C.C. No. 55. 
In checking Tariff No. 98-D the stop- 
ping-in-transit rule provides that where 
rate from the stop-off point is higher 
than the rate from the original origin 
such higher rate will apply. It is found 
that the charges by use of Tariff No. 214 
would be higher than the charges de- 
termined by use of Tariff No. 98-D. It 
is one contention that the charges de- 
termined by use of the rates in Tariff 











No. 214 could be applied; however, it is 
our contention that the rate in Tariff 
No. 214 could not have application from 
Clermont, Ky., the original point of the 
shipment, and that no charges would 
therefore be legally assessed on that por- 
tion of the haul from Clermont to Louis- 
ville. It is our further contention that 
carrier C, not being a party to Tariff 
No. 98-D, such tariff would not have 
application, and therefore the proper 
charges to be applied would be those 
determined on the lowest combination, 
based over point beyond Louisville, after 
the contractual arrangement had been 
completed insofar as the _ stopping 
privileges had been granted, and that 
Central and Southern Motor Freight 
Tariff Association, Incorporated, Tariff 
No. 1-C, MF-I.C.C. No. 73, with the stop- 
off to complete loading rule as shown 
therein could be applied to the basing 
point, for example, Indianapolis, Ind., 
or Chicago, Ill., or any point between 
Louisville, Ky. and Sioux Falls, provided 
carriers B and C were parties to the rate 
used in the combination. That is, if In- 
dianapolis is used carriers B and C 
should be parties to the rate from In- 
dianapolis to Sioux Falls, or if Chicago 
is used carrier C should be a party to 
the rate beyond Chicago. 


It has been contended that Tariff No. 
1-C could not be used because Sioux 
Falls is beyond the confines of that 
tariff; however, it is our contention that 
the mere fact that the rate to the basing 
point from Clermont is considered a pro- 
portional and that proportional is gov- 
erned by the stop-off rule to permit 
loading, such rate could be used. 


If possible, please furnish detailed in- 
formation, with reference to any de- 
cisions of the Commission or civil courts 
which can be referred to. 


Answer 


With respect to the question concern- 
ing the carrier’s failure to observe rout- 
ing shown in the bill of lading by the 
shipper, see the report of the Commis- 
sion in Eastern Aircraft v. Fred Olson 
é¢ Son Motor Service Co., 47 M. C. C. 363. 
In that case the Commission held that 
the initial carrier’s failure to forward a 
shipment over the route specified in the 
bill of lading constituted misrouting and 
that such action was an unreasonable 
practice in violation of the Interstate 
Commerce Act, and that a reasonable 
practice would have been to transport 
the shipment over the route specified in 
the bill of lading and to apply the low- 
est joint rate applicable thereto. 


The applicable through rate on the 
shipment from Clermont, Ky. to Sioux 
Falls, S. D., is that in effect on the date 
the shipment was received for transpor- 
tation at origin, via carriers A, B, and C, 
the route specified by the shipper im 
the bill of lading. 


To determine whether or not stopping- 
in-transit is allowed at Louisville you 
must first find the rate from Clermont, 
Ixy. to Sioux Falls, S. D. applicable via 
the route specified by the shipper, which 
may be either a joint through rate or 4 
combination rate. Once this rate has 
been found you can then determine from 
the tariffs publishing the applicable rate 
whether or not stopping-in-transit 1S 
permitted at Louisville. 


You have not told us where this rate 


is published. Actually what you have 
done is to point out that there is no 
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through rate in Tariff No. 98-D, because 
carrier C does not participate therein. 
Until the rate applicable via the route 
specified by the shipper in the bill of 
lading from Clermont, Ky. to Sioux 
Falls, S. D., has been determined and the 
tariff or tariffs publishing this rate, 
whether joint or combination, have been 
examined to determine whether they 
carry a provision for stopping-in-transit 
at Louisville or reference to a tariff 
which does provide therefor, the ap- 
plicable rate for the shipment cannot be 
determined. 

The rate published in Tariff No. 214 
from Louisville, Ky. to Sioux Falls, S. D., 
might possibly be used as an alternative 
under a stopping-in-transit provision 
such as that: in Tariff No. 98-D but not 
in connection with the rate in Tariff No. 
98-D, from Clermont, Ky. to Sioux Falls, 
§. D., as this latter tariff does not pub- 
lish a joint through rate via the route 
specified by the shipper in the bill of 
lading. The rate in Tariff No. 214 from 
Louisville, Ky. may be used as an alter- 
native, but only if the tariffs containing 
the applicable rate via the route specified 
by the shipper in the bill of lading so 
provide, or through cross-reference to a 
transit provision similar to that in Tariff 
No. 98-D. 


State Versus Interstate Traffic— 


Question—New York 


We are shipping many less truck load 
shipments from our mill to Denver, 
Colorado, routing them by truck to 
Rochester, N. Y., to A Forwarding Co., 
who take them from there to Denver. 
The trucking company is charging us 
the interstate rate to Rochester of 50¢ 
while the intrastate rate is 36¢. We 
contend that, as far as the trucking com- 
pany is concerned, the shipment is 
intrastate, as they do not pro rate with 
the forwarding company. These goods 
are billed by us to the forwarding com- 
pany for reshipment to Denver. Kindly 
advise your opinion as to which rate we 
should pay, the intrastate or the inter- 
state to Rochester. 


Answer 


Where there is an original and con- 
tinuing intention that the goods shall 
move through from point of origin to 
an interstate destination, the transpor- 
tation is interstate in character. 

It is not the method of transportation 
but the continuity of the movement 
from a point in one state to a point in 
another state which determines whether 
traffic is interstate. Baltimore & O. S. 
W. Co. v. Settle, 260 U. S. 166, 43 S. Ct. 
28; Hughes Bros. Lumber Co. v. Min- 
hesota, 272 U. S. 469, 47 S. Ct. 170. 

If there is an existing and continuing 
Intention at the time the shipment is 
delivered to the carrier at point of origin, 
to make a through shipment to the final 
destination, and the shipment does not 
come to rest prior to the final haul, under 
the Commission’s opinion in Tampa Fuel 
Co. v. Atlantic Coast L. Ry. Co. 43 I.C.C. 
%31; International Agricultural Corp. v. 
Director-General, 74 I.C.C. 826; Du Pont 
de Nemours & Co. v. Director-General, 
%4 I.C.C. 191; Germain Co. v. Louisville 
&N. R. Co., 95 I.C.C. 449; Schloss & Kahn 
Grocery Co. v. Louisville & N. R. Co., 95 
IC.C. 618; Hamersley Mfg. Co. v. Erie 
RR. Co., 126 I.C.C. 491; 148 I.C.C. 47 (af- 











A Specialized Service 


REFRIGERATED SERVICE 


PERISHABLE FOODS 


Tee ane CARTER’S “Specialized Service” for the transpor- 


tation of perishable food products provides direct, through-line 
service .. . 24-hour a day dispatch and routing of all trucks, 
Carter owned, maintained and operated ... thoroughly insulated 
trailers with constant temperature control, odor resistant and 
constructed to permit free circulation of air around the product. 
These features plus Carter care and “know-how” are your assur- 
ance that your perishable food products will arrive at market in 
all their original freshness. 


cae Products and areas served include frozen foods, 


meats, poultry, sea foods, margarine and dairy products from and 
to specified points in New England, Middle Atlantic, and South- 
eastern States. 


Ship by refrigerated truck 


CARTER TRUCKING COMPANY 


GENERAL OFFICES: Washington, D.C. @ Telephone Tower 6666 


BOSTON, MASS. 
Liberty 2-7341 


NEW YORK, N. Y. 


Newark, N. J. 
Bigalow 3-8999 


ATLANTA, GA. 
Amherst 5122 


ORLANDO, FLA. 
8645-8383 
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AN INDUSTRIAL SITE 
A BRANCH PLANT 


A WAREHOUSE 


CORN BELT ROUTE 
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Way CON? 


VOEAL INDUSTRIAL SITES 





Numerous ideal industrial sites strategically 
located are available for many types of 


business on the “Great Western”. 


Close access to rich markets and sources of 
raw materials coupled with favorable freight 
rate structures assure profitable production. 


GEORGE R. GREGG, Vice President in Charge of Traffic 
CHICAGO, ILL 


CHICAGO GREAT 


Availability of labor-skilled and semi-skilled 
-abundant water-fuel—-power-—low tax 
rates—and fast, adequate transportation fa- 
cilities, merit your consideration. 


Confidential service to management-—our 


experience is at your disnosal. 


B. R. HARRIS, General Industrial Agent 
CHICAGO, ILL 


WESTERN RAILWAY 


THE CORN BELT ROUTE 
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firmed in United States v. Erie R.R. Co., 
980 U.S. 98, 50 S.Ct. 51), the interstate 
rate is applicable. 


See also, in this connection, Rush Com- 
mon Carrier Application, 17 M.C.C. 661, 
664 and Motor Haulaway Co. Contract 
Carrier Application 27 M.C.C. 19. 


In the present instance it seems appar- 
ent that there is an existing and con- 
tinuing intention at the time the ship- 
ments are delivered to the carrier at 
your mill, that the shipments are to move 
to their final destination, Denver, Colo- 
rado. It is, therefore, our opinion that 
the interstate rate from origin to Roch- 
ester, N.Y. must be applied to the ship- 
ments. 


Correction— 


The answer to the question of Canada, 
appearing on pages 4 and 5 of the Trar- 
ric WorLD of January 21, under the cap- 
tion Tariff Interpretation—Application 
of Rule 15, Section 1, of Consolidated 
Freight Classification, should have read 
as follows: 









Answer 


The weight of the shipment and the 
circumstances under which it moved in- 
dicates that it was a less-carload ship- 
ment, subject to the carload rate as 
maximum, in accordance with the pro- 
visions of Section 1(a), of Rule 15, of the 
Consolidated Freight Classification , as 
pick-up service was not requested by 
the shipper and accorded by the carrier. 
The carload rate, applicable’under Sec- 
tion 1(a), should be based on the carload 
minimum weight. 


The shipment was also subject to Sec- 
tion 2 of Rule 15. Section 2 provides that 
loading charges shall be based on actual 
weight, not on the carload minimum. 


The shipment being L.C.L. in charac- 
ter, although subject to the C. L. rate 
as a maximum under Rule 15, Section 1 
(a) of the Classification, your arrange- 
ment with the carrier for cartage service 
in delivering L. C. L. shipments to your 
plant governs. 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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Appreciation 
Bridgeport, Conn. 


dust want to express to you my appre- 
(ation of your method of capitalizing 
personal names in your “Personal News” 
section of the TRAFFIC WoRLD. This is 
one of the many interesting departments 
of your publication and this method of 
handling makes it very convenient and 
Ume-saving. 


Your publication is one that we have 
taken for I don’t know how many years, 
and frankly we would not be without it.— 
Ww. H. Pease, General Traffic Manager, 
Bridgeport Brass Co. 
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YOUR ALLIED VAN LINES AGENT! 


When the need to transfer personnel 
arises without warning, such changes 
can cause hardships on the families 
concerned. Naturally, you want to 
provide the means for removing all 
inconveniences. And like so many 
Traffic Managers, you know the job 
calls for expert handling. 


The local Allied Van Lines Agent 
is your man! He’s ready to render a 
complete service—packing, moving, 
setting families up in their new 
homes, or providing the best storage 
facilities at either end of the trip... 


Americans on the Move 
eall Agents of 


ALLIED 
VAN LINES 


i] NO. 1 ON U. S. HIGHWAYS + NO. 1 IN SERVICE + NO. 


and comprehensive transit protec- 
tion. That’s because his services are 
part of those offered by the world’s 
most experienced movers. 


As the Number 1 mover in respon- 
sibility, safety and service, your Al- 
lied Agent has a reputation hard to 
match. You’ll find him always ready 
to serve on all moves... 


"CROSS TOWN— OR 'CROSS COUNTRY 


Look for the name of your Allied 
Van Lines Agent in your local classi- 
fied telephone directory. 
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BALLAST-— Clean, crushed rock 


is quarried and processed to the exacting 
specifications of our right-of-way engineers. 


Tl E Ss Carefully selected timbers 

are treated for long, trouble-free service. 

The Burlington uses 1,000,000 to 
1,250,000 new ties each year. ¥ 


Burlington-designed rail 
provides a “boulevard of steel” 
m for shipments and passengers. 


BALLAST, TIES and RAIL—these are the The Burlington invests large sums every 
three main components of railroad track- year in right-of-way maintenance. It’s an 
age. Properly installed and diligently investment that pays you dividends in 
maintained, they help freight and passen- speed and efficiency...every time you ship 
ger trains move swiftly and smoothly. or travel Burlington. “ 


® pp 4 


BURLINGTON LINES: Sveryuhere Weet ae 


Chicago, Burlington & Quincy Railroad « Colorado and Southern Railway 
Fort Worth and Denver City Railway « The Wichita Valley Railway 
Burlington-Rock Island Railroad 


AN ESSENTIAL LINK IN TRANSCONTINENTAL TRANSPORTATION 
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LATE NEWS 





Transport Subcommittee of 
House Group to Consider 
|.W.C. Measures Feb. 2 


Pending legislation to increase the 
capital stock of the Inland Waterways 
Corporation, the Commerce Department 
agency through which the federal gov- 
ernment operates the Federal Barge 
Lines, was scheduled for consideration 
py the transportation subcommittee of 
the House interstate and foreign com- 
merce committee in an executive session 
it would hold February 2, but it appeared 
certain that the subcommittee also would 
examine, at that time, the offer by a 
group of privately-owned barge lines to 
lease the I.W.C. transportation facilities, 
with option to purchase, as announced by 
Secretary of Commerce Sawyer, it was 
stated at the House committee, January 
26. 

When Representative Beckworth, of 
Texas, chairman of the transportation 
subcommittee, announced that his group 
would meet on February 2 to consider 
the proposed increase of the I.W.C. 
capitalization, information about the of- 
fer to lease the I.W.C. properties had not 
yet reached him, it was said. 

The measures affecting the I.W.C. 
which await action by the subcommittee 
and the full committee are H. R. 328 and 
H. R. 4978, introduced by Representative 
Boggs, of Louisiana, both embodying pro- 
posals to increase the capital stock of the 
IW.C. by $18 million and containing 
provisions as to service to be performed 
by the Federal Barge Lines, and H. R. 
429, introduced by Representative Jones, 
of Alabama, providing for extension of 
Federal Barge Lines services to the Ten- 
hessee and Cumberland Rivers. The sec- 
ond Boggs bill, H.R. 4978, constituted a 
revision of H.R. 328 so as to include the 
so-called Wherry amendments to similar 
legislation in the Senate, S. 211. 

In House interstate commerce com- 
hhittee hearings on the Boggs bills and 
the Jones bill, Secretary Sawyer said the 
Budget Bureau had advised him that an 
increase of $10 million in the capital 
stock of the I.W.C. would be “in accord 
with the Budget program of the Presi- 
dent” (T.W., June 18, 1949, p. 61). The 
Senate interstate and foreign commerce 
committee reported S. 211 with an 
amendment by which the proposed in- 
crease in I.W.C. capital stock would be 
limited to $7 million (T.W., Dec. 24, 
1949, p. 41). 


(See earlier story on page 18) 





























































Water Authority Vacated 


The Commission, division 4, by an 
order in W-311, Sub. 3, Eastern Steam- 
ship Lines, Inc., Temporary Authority— 
Miami (2) has vacated its order of Octo- 
ber 25, 1949, in the proceeding, author- 
ling the applicant temporarily to oper- 
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ate as a common carrier by self-propelled 
vessels in the transportation of passen- 
gers and their automobiles between New 
York City and Miami, Fla., from Decem- 
ber 15, 1949, to June 13, 1950. The Com- 
mission said the applicant had advised 
it that the authorized service would not 
be performed. 





Carloadings in Week Ended 
Jan. 21 Totaled 618,950 


Loading of revenue freight the week 
ended January 21, totaled 618,950 cars, 
the Association of American Railroads 
announced. This was a decrease of 90,- 
887 cars or 12.8 per cent below the cor- 
responding week in 1949, and 152,189 cars 
or 19.7 per cent below the corresponding 
week in 1948. 

Loading of revenue freight for the 
week ended January 21 decreased 12,068 
cars or 1.9 per cent below the preceding 
week this year. 

Coal loading amounted to 114,897 cars, 
a decrease of 43,596 cars below the cor- 
responding week a year ago and a de- 
crease of 1,230 cars below the preced- 
ing week this year, said the A.A.R., and 
continued: 


Miscellaneous freight loading totaled 321,- 
608 cars, a decrease of 19,974 cars below the 
corresponding week last year, and a decrease 
of 1,362 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 78,783 cars, a decrease of 11,- 
450 cars below the corresponding week last 
year, but an increase of 2,231 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
41,927 cars, a decrease of 2,016 cars below 
the corresponding week in 1949, and a de- 
crease of 4,862 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of January 21, totaled 25,557 cars, a 
decrease of 2,683 cars below the same 1949 
week and a decrease of 4,651 cars below the 
preceding week this year. 

Livestock loading amounted to 9,165 cars, 
a decrease of 1,342 cars below the same week 
in 1949, and a decrease of 2,099 cars below 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of January 21 totaled 6,740 cars, a decrease 
of 1,004 cars below the same week a year 
ago, and a decrease of 1,920 cars below the 
preceding week this year. 

Forest products loading totaled 29,576 
cars, a decrease of 7,520 cars below last year, 
and a decrease of 3,432 cars below the 
previous week this year. 

Ore loading amounted to 10,840 cars, a 
decrease of 1,749 cars below last year, and 
a@ decrease of 1,876 cars below the previous 
week this year. 

Coke loading amounted to 12,154 cars, a 
decrease of 3,240 cars below the same week 
last year, but an increase of 562 cars above 
the previous week this year. 

All districts reported decreases compared 
= the corresponding weeks in 1949 and 

Cumulative Loadings 





1950 1949 1948 
Week of January 
Ree 506,947 721,507 830,810 
Week of January 
eae 631,018 733,865 808,308 
Week of January 
Setnareee Sie 618,950 709,837 771,139 
WHE «isda %0% 1,756,915 2,165,209 2,410,257 
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P.R.R. President States 


Reason for Not Concurring 
In S.F.A. Citrus Rate Cut 


By its rejection of a proposal, ap- 
proved by southern railroads, to reduce 
rail rates on citrus fruits from points 
in Florida to points in Official Terri- 
tory, the Pennsylvania Railroad was not 
attempting to influence the rate poli- 
cies of other railroads, but was refus- 
ing to perform at a loss the service in- 
volved, President Walter S. Franklin, of 
the Pennsylvania, advised Commissioner 
J. Roy Jones, of the South Carolina de- 
partment of agriculture, in a letter an- 
swering an allegation made by Mr. Jones 
to the effect that the Pennsylvania was 
blocking southern rate reduction pro- 
posals and was influencing rate-making 
policies ‘for all other rail lines.” 

Mr. Jones had circulated his letter to 
Mr. Franklin as reported in TRAFFIC 
WorLp, January 21, p. 21. 

The text of Mr. Franklin’s reply to Mr. 
Jones follows: 

“It is quite evident from yours of 
January 9th that you have not been cor- 
rectly advised with respect to the pro- 
posed adjustment of rates on citrus from 
Florida to points in Official territory. 

“A few months ago Florida lines pro- 
posed certain reductions to New York 
and directly intermediate points and 
such reductions have already been made 
effective. 

“The Florida lines also filed another 
proposal providing: for reduced rates to 
other points in Official territory. So far 
as the rates apply to points served by our 
line, we considered that the resultant 
revenue accruing to our company would 
be totally inadequate. We so advised the 
Florida lines. 


‘Inference Without Foundation’ 


“The inference contained on the sec- 
ond page of your letter, to the effect that 
this company is attempting to influence 
the rate policies of other railroads in 
either northern or southern territory, is 
entirely without foundation. The Penn- 
sylvania Railroad, in determining its 
policy with respect to this matter, must 
do so from the standpoint of its own in- 
terest, and is required to do this for the 
protection of its stockholders. What the 
other northern lines may wish to do is 
a matter to be determined solely by them 
as they view their interest and that of 
their stockholders. So far as concerns 
the Pennsylvania, we obviously cannot 
accept any rate proposal that will not 
produce revenue sufficient to compensate 
us for the service which we render. 
Under the proposed rates, our share of 
the rate would fall far short of accom- 
plishing this, because of the formula 
under which the rate would be divided 
between us and the southern roads, and if 
we accepted the proposed rates we would 
thus be required to perform the service 


10 





at a loss. If you are interested in the de- 
tails we should be most happy to furnish 
you with information as to what our 
divisions would be under the proposed 
rates. 


“We should also be most happy to re- 
view any phase of this problem at any 
time convenient to you. As to the atti- 
tude of other lines, that may be deter- 
mined by addressing them. 


“If the southern lines believe that the 
vegetable rates from the south are in 
need of revision, we should be very glad 
to consider such proposal as might be 
submitted. We wish to emphasize again, 
however, that unless our earnings cover 
our expenses plus something additionai 
for the maintenance of the property we 
must frankly take the same action as 
in the case of the citrus rates. 

“We have and always will be interested 
in the welfare of the farmer and others 
engaged in agricultural products. Farms 
and forests have always produced a sub-~ 
stantial tonnage for railroad transporta~ 
tion and this alone provides a mutuality 
of interest. We should like to point out, 
however, that the Pennsylvania Railroad 
has spent millions of dollars for the 
construction of terminals and supporting 
facilities to accommodate this traffic. We 
are sure you will agree that we are en- 
titled to obtain sufficient revenue to 
support these facilities and to cover opD- 
erating expenses as well.” 


Franklin’s Letter Circulated 


Copies of Mr. Franklin’s letter, made 
public by the Pennsylvania, were sent. 
to: 

Tom Linder, commissioner of agricul- 
ture of Georgia, at Atlanta; L. Y. Ballen- 
tine, commissioner of agriculture of 
North Carolina, at Raleigh; the chair- 
men of the state commissions of Geor- 
gia, North Carolina and South Carolina; 
the chairmen of the Southern Freight 
Association, at Atlanta, Ga., and the 
General Freight Traffic Committee 
(Eastern Railroads), at New York City; 
President E. H. Agnew, of the South 
Carolina Farm Bureau, Anderson, S.C.; 
C. P. Keys, master of the South Carolina 
Grange, Lodge, S.C.; Governor J. Strom 
Thurmond, and T. Manley Hutson and 
Marvin E. Abrams, chairmen, respec- 
tively, of the South Carolina House and 
Senate agriculture committees, at Co- 
lumbia, S.C.; U.S. Senators Maybank 
and Johnston, of South Carolina; L. L. 
Dees, freight traffic manager, Atlantic 
Coast Line, Wilmington, N.C.; R. T. 
Etheridge, freight traffic manager, the 
Southern, Norfolk, Va.; L. V. Crane, 
freight traffic manager, the Southern, 
at Washington, D.C.; C. H. Ware, traf- 
fic manager, Norfolk-Southern Railway, 
Norfolk; Gordon Stedman, traffic man- 
ager, Growers and Shippers League, 
Orlando, Fla., and Sam Watkins, traffic 
manager, Charleston County Freight 
Bureau, Charleston, S.C. 


Conductor-Trainmen Labor 


Case Mediation Continues 


Efforts of the National Mediation 
board to settle the rules dispute between 
the nation’s railroads and 175,000 con- 
ductors and trainmen continued the 
week of January 23 in Chicago. The 
board’s mediators, who stepped into the 
dispute January 16 (T.W., Jan. 21, p. 52), 
have been meeting daily with carrier 
representatives and union officials. 











LATE NEWS 


W. E. B. Chase, vice-president of the 
Brotherhood of Railroad Trainmen, said 
January 25 that results of the strike 
balloting of members of the two operat- 
ing brotherhoods would not be available 
for several days. The chief demand by 
the unions is a 40-hour week with no 
reduction in wages for approximately 
120,000 men in yard service. 





All States Freight Found 
Entitled to Regular and 
Irregular-Route Rights 


After three hearings on a consolidated 
record, the Commission, division 5, by 
a report and order in MC-59852, All 
States Freight, Inc., Common Carrier 
Application, has, on further hearing, 
modified findings in the prior report, 
42 M.C.C. 862. The report also embraced 
MC-59852, Sub. 1, formerly MC-66853, All 
States Freight, Inc., Common Carrier Ap- 
plication, and MC-59852, Sub. 2, Same, 
Extension—General Commodities. A 
four-page appendix sets forth the au- 
thority granted. 

In its summary of the report, the Com- 
mission said: 

“On further hearing applicant, in its 
own right, in No. MC-59852, and as suc- 
cessor in interest to The Transcontinental 
Car Forwading Co. and Charles W. Alex- 
ander in No. MC-59852, (Sub. No. 1) 
found entitled to continue operations as 
a common carrier by motor vehicle of 
general commodities, with certain ex- 
ceptions, (1) between Chicago, Ill., and 
Boston, Mass., and between certain other 
points, over specified routes, serving cer- 
tain intermediate and off-route points, 
and (2) over irregular routes between 
certain points in Ohio, Connecticut, 
Rhode Island, and Massachusetts, on the 
one hand, and, on the other, certain 
other points in Ohio, Connecticut, Rhode 
Island, and Massachusetts, by reason of 
it and its predecessors having been en- 
gaged in such operations on June 1, 1935, 
and continuously since. Issuance of a 
certificate approved upon compliance by 
applicant with certain conditions and 
applications in all other respects denied. 

“Public convenience and _ necessity 
found not to require operation by ap- 
plicant in No. MC-59852 (Sub-No. 2), as 
a common carrier by motor vehicle, of 
general commodities, with certain excep- 
tions, over regular and irregular routes, 
between points in Illinois, Indiana, Ohio, 
West Virginia, Pennsylvania, New York, 
New Jersey, Connecticut, Rhode Island, 
and Massachusetts. Application denied.” 


Regular and Irregular Routes 


In a discussion of the applicant’s 
operations, the Commission said that, 
on the statutory date, it had operated 
between Akron and New York City ac- 
cording to a predetermined plan and 
daily except Sunday, transported aggre- 
gated truckloads of less-than-truckload 
shipments for numerous shippers over 
fixed routes serving some intermediate 
points, and rendering second-morning 
deliveries, maintaining terminals and 
solicitors at both places. In its opinion, 
the Commission said, applicant was en- 
gaged in a regular-route service between 
those points. It added this was also true 
of operations over routes between Akron 
and Mount Vernon and New Philadel- 
phia, O., between Mansfield and Canton, 
O., between New York City and New 
Britain, Conn., and with respect to serv- 
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ice at off-route points near Akron and 
New York City. 

It was not true, however, with respect 
to the remainder of applicant’s opera- 
tions on the statutory date, the Commis- 
sion asserted. That service, it said, con- 
sisted of transporting only relatively 
large shipments from and to a number 
of other points in a described area of 
Ohio, and numerous points in Connec- 
ticut, Massachusetts, and Rhode Island, 
Those operations, it said, had not been 
repetitive in character nor performed 
under a pre-determined plan, but had 
been an on-call service, as, when, and 
where demanded, having few of the 
characteristics of regular-route opera- 
tions. The Commission concluded that 
applicant was an irregular-route opera- 
tor with respect to “this last described 
service.” It also observed that there had 
been no substantial change in the char- 
acter of applicant’s services, except in 
volume, since the statutory date. 

As to Transcontinental’s operations, 
the Commission said those between Bos- 
ton, Akron and Chicago on the statutory 
date were those of a regular-route, and 
described them in language similar to 
the description of the regular--route op- 
erations of All States. 

It said a similar finding was warranted 
with respect to operations between Akron, 
Hartford, and Providence, and from and 
to points within 10 miles of Akron and 
20 miles of Boston. 

But the Commission said no such find- 
ing was warranted with respect to the 
remainder of Transcontinental’s opera- 
tion on the statutory date, which it said 
consisted of an on-call service for the 
transportation of relatively large ship- 
ments from and to a number of points 
in Indiana, Ohio, New York, Connecticut, 
Rhode Island, and Massachusetts. That 
latter operation, it added, was “that of 
an irregular-route carrier.” 










































Continuity of Operations 


As to continuity of operations, the 
Commission said the evidence indicated 
applicant was transporting a much larger 
volume of traffic than was handled by 
both carriers when it succeeded to Trans- 
continental’s operation in March, 19339, 
but that there had otherwise been no 
distinct change in either the character 
or scope of operations conducted by the 
carriers on the statutory date. 

“Accordingly,” the Commission said, 
“we conclude that applicant is entitled 
to a ‘grandfather’ certificate authorizing 
both the regular-route and irregular- 
route operations substantially as pres- 
ently conducted.” 

























SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 









sion orders contain many schedules not 





reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 











I. and S. 5750, Cottonseed Products, 
South to S.W. and W.T.L., the Commis~ 
sion, on its own motion, suspended from 
January 27 to and including August 26 
the operation of schedules as published 
in supplement 85 to Agent C. A. Span- 
inger tariff I.C.C. No. 595. The sus- 
pended schedules propose to increase, 
over certain routes, the rates on cotton- 
seed products, in carloads, from points 
in the South to destinations in South- 
western and Western Trunk-Line terri- 




















January 28, 1950 


The basis of 


[ : Bef es 
PWaslsvalershaMsvereyateveat lems baie 


is common-carrier 
transportation 
by rail— 


the only form of transportation which can 
and does handle anything, anywhere, anytime, 


in any quantity, for anyone. 


For such service at its best—Ask our man! 


BALTIMORE & OHIO RAILROAD 


Constantly doing things — better ! 







































































12 


tories, without observing the provisions 
of section 4 of the interstate commerce 
act. 

I. and S. M-3227, Meats, Packing- 
House Products—Bos Freight Lines, from 
January 26 to and including August 25 
schedules published in supplement No. 
9 to tariff MF’-I.C.C. No. 22 of Bos Truck 
Lines, Inc., Marshalltown, Ia. The sus- 
pended schedules propose to establish 
commodity rates on fresh and salteu 
meats, and packing-house products, in 
straight shipments, or in mixed ship. 
ments with soap and dairy products, 
minima 10,0060, 15,000, 20,000, and 25,000 
pounds, from Waterloo, Ia., to Omaha, 
Neb., also a so-called “pool shipments” 
provision for application in connection 
therewith, in lieu of present higher class 
rates. 


Premium Express Rates of 
Lifschultz Fast Freight 
Ordered Cancelled 


The Commission, division 3, has or- 
dered Lifschultz Fast Freight to cancel 
the suspended schedules in I. and S. No. 
5649, Lifschultz Fast Freight—New York 
to Chicago, on or before February 27 on 
not less than one day’s notice. The pro- 
ceeding was discontinued. 

The action was by a report and order 
in that proceeding, in which, by sched- 
ules filed to become effective April 21, 
1949, respondents partners in Lifschultz 
Fast Freight proposed, without change 
in- their present rates, to establish higher 
class rates and minimum charges on 
merchandise from New York City to 
Chicago, in connection with a proposed 
express service of second-day delivery 
in Chicago when a desire for such service 
was indicated by notation on the bill 
of lading: “Via Lifschultz Premium Ex- 
press Service.” 

On its own motion, the Commission 
suspended operation of the schedules to 
November 20, 1949, and respondents vol- 
untarily deferred them until February 20. 

The Commission said Lifschultz now 
maintained for seven categories of traf- 
fic first-class rates and rates for three 
classes below and three classes above 
first class. It said it was proposed to 
establish also higher express-service 
rates for traffic rated first class, one and 
one-half times first class, one and three- 
quarters times first class, and double 
first class. It said the established rates 
for first class and the higher classes 
named were about $3.10, $4.65, $5.43, and 
$6.20, respectively, a 100 pounds. The 
corresponding rates proposed for express 
service, the Commission added, would be 
$4.50, $6.75, $7.88, and $9. It said re- 
spondents proposed also to publish corre- 
spondingly increased minimum charges. 

The Commission said the proposed 
schedules were initiated in response to 
requests of certain Chicago consignees, 
particularly those in the retail dry goods 
and general merchandise business. Re- 
spondents, said the Commission, believe 
that most of the shipments under the 
provisions of the suspended schedules 
would be read-to-wear goods, and con- 
tinued: 

“They intend to provide the express 
service by the use of available motortruck 
transportation, for which the charge 
for each 100 pounds in shipments made 
would be greater than for transportation 
by rail because of the fact that respond- 
ents would not be able to load the trucks 
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to the minimum of 18,000 pounds applying 
in connection with the truckload rate of 
$1.52. This is due to the bulky character 
of the traffic and the further require- 
ment that such shipments shall be com- 
posed of not less than 10 different com- 
modities. Past experiences have indi- 
cated that the loading would not exceed 
12,000 pounds. The truckload rates for 
18,000 pounds would result in a charge 
of $2.28 for each 100 pounds of a ship- 
ment weighing 12,000 pounds. 

“In addition to respondents’ costs for 
line-haul transportation by truck, esti- 
mated costs per 100 pounds in connec- 
tion with the proposed express service 
would be 12 cents for loading, 14 cents 
for unloading, 5 cents for leased space 
used for unloading, and 57 cents for 
cartage at Chicago. The cost of cartage 
at Chicago for ordinary deliveries is 25 
cents; the estimate given, 57 cents, is for 
trucks making express deliveries, for 
which a helper would be employed and 
which would be made in the early morn- 
ing rather than throughout the day. Re- 
spondents indicate that their costs in 
connection with the proposed express 
service by motortruck would be approxi- 
mately 74 cents more than the costs in 
connection with line-haul transportation 
of like traffic by rail. The rates pro- 
posed exceed the present rates on like 
kinds of traffic by $1.40 or more. 

“Respondents propose express service by 
the use of motor trucks but the use of the 
lower-cost rail service would not be pre- 
cluded; and while it is proposed to pro- 
vide second-day delivery for shippers 
requesting the express service, no pro- 
vision is proposed for the application of 
the lower tariff rates and charge provided 
for ordinary service, when the expedited 
delivery undertaken is not accomplished. 
In such circumstances unjust discrimina- 
tion obviously would be the result.” 


‘Maze of Rate Levels’ 

The Commission said the desirability 
of expedited service must, of course, be 
recognized, but added that approval of 
special rates for desired expedited serv- 
ices, such as were contemplated by the 
schedules under suspension, could re- 
sult generally in a maze of varying rate 
levels for such services under differing 
circumstances and conditions and could 
affect detrimentally the services to which 
all shippers were entitled at normal rates. 
Such a result, it added, would be inimi- 
cal to the public interest. 

“We find that the proposed schedules 
are not just and reasonable. An order 
requiring their cancellation and discon- 
tinuing the proceeding will be entered.” 


Texas Intrastate Rate 
Case Dismissal Asked 


Railroads operating in Southwestern 
Freight Bureau Territory have peti- 
tioned the Commission for permission 
to withdraw their original petition in 
No. 29846, Texas Rates on Wheat and 
Articles Taking Wheat Rates, and that 
the thirteenth-section proceeding be dis- 
continued. 

The railroads said that hearings in 
the matter had been held in abeyance 
while the Texas Commission considered 
the matter of intrastate rates. Théy 
said that, subsequently, the Commission 
was advised by Texas shippers and rail- 
roads that the Railroad Commission of 
Texas had finally decided the intrastate 
proceedings. 


C.S.M.F.B. Board to Ask 
Commission for New Rule 
On Stopping-in-Transit 


The board of directors of the Central 
States Motor Freight Bureau, Chicago, 
has directed the filing of petitions with 
the Commission for clarification or modi- 
fication of the Commission’s order in 
I. & S. M-2745, Stopping--in-Transit— 
Central Territory, and embraced pro- 
ceedings (T.W., Nov. 12, p. 29), so as to 
permit publication of a new rule cover- 
ing stopping of truckload shipments for 
partial loading or unloading, in all Cen- 
tral Territory tariffs of the bureau. 


The board took this action, it was 
stated, so as to obtain a new rule to 
replace all present stopping-in-transit 
rules, after having reviewed recommen- 
dations of the standing rate committee, 
the rules committee, and C.F.A.--Central 
Committee on the general subject. 


The proposed new rule provides that 
shipments subject to truckload rates and 
truckload minimum weights, or actual 
weight if greater, received from one 
shipper at one point at one time for 
one consignee at one destination and 
covered by one bill of lading, may be 
stopped for partial loading or for partial 
unloading, subject to a number of excep- 
tions and charges, among them the fol- 
lowing: 

1. One stop, in addition to the initial 
pick-up stop, will be permitted within 
the confines of the primary point of 
origin for the purpose of picking up a 
component part of the shipment. 

2. Not more than two stops for loading 
of parts of shipment may be made at 
points outside the confines of the pri- 
mary point of origin and directly inter- 
mediate to point of destination. 

3. Not more than two stops for un- 
loading parts of the shipment may be 
made at points outside the point of final 
destination, provided such stop-off points 
are directly intermediate between origin 
and destination points. 

4. Not more than two stops, exclusive 
of final delivery stop, will be permitted 
for partial unloading within confines of 
final destination point. 


5. A shipment stopped for partial load- 
ing may not also be stopped for partial 
unloading, and a shipment stopped for 
partial unloading may not also be stopped 
for partial loading. 


6. Partial loading and unloading service 
will be limited at each stop to one place- 
ment of the truck at one site. 


7. Shipments stopped for partial load- 
ing or partial unloading will be subjec' 
to a stop-off charge of $9.09 for each 
such stop, exclusive of initial pick-up 
and final delivery stops. 


8. Charges on shipments stopped for 
partial loading shall be assessed on basis 
of the truckload rate in effect on date 
of shipment, applicable from point of 
origin to destination, or from any point 
at which shipment is stopped for such 
loading to point of destination, which- 
ever is higher, plus above charges of 
$9.09. 

Other regulations of the proposed rule 
cover such points as failure to deliver 
stop-off freight, marking shipments, 
shipping instructions, and banning of 
C.O.D. or order-notify shipments from 
stop-off privileges. 
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Board of Traffic Society 


Plans Transport Institute 


The board of directors of the Ameri- 
can Society of Traffic and Transporta- 
tion met at the Edgewater Beach Hotel, 
Chicago, January 19, in an all-day ses- 
sion, the business of which included the 
approval of the society’s budget for the 
coming year. There were reports from 
Charles H. Vayo, Rochester, N.Y., presi- 
dent; E. G. Plowman, Pittsburgh, Pa., 
vice-president; John W. Peters, Ander- 
son, Ind., secretary-treasurer; G. Lloyd 
Wilson, Philadelphia, Pa., director of 
education; Robert J. Bayer, Chicago, 
director of public relations, and Free- 
man Bradford, Indianapolis, Ind., gen- 
eral counsel. H. A. Hollopeter, In- 
dianapolis, chairman of the board, pre- 
sided. 

The board accepted the resignation of 
J. W. Harley, New York, as a member. 
Mr. Harley pleaded the press of his 
duties as president of the Traffic Club 
of New York in asking to be relieved. C. 
J. Goodyear, Philadelphia, was elected 
to succeed him. 

The board voted to prepare an amend- 
ment to the constitution creating a new 
standing committee, the advisory com- 
mittee to the board of examiners, the 
membership of which is to be made up 
of certificated members of the society. 
The committee had been tentatively or- 
ganized at the Houston, Tex., annual 
meeting of the society, with J. S. Jar- 
rett, Denver, Colo., as chairman. Mr. 
Jarrett was present and reported on the 
organization of his committee and plans 
for its future operation. 

The society’s executive committee was 
instructed to work out plans for a two- 
day institute on traffic and transporta- 
tion to be held with the cooperation and 
on the campus of one of the universities 
in the Chicago district. In connection 
with that institute, the executive com- 
mittee is to-plan for the annual meeting 
of the society and for a dinner to which 
all interested transportation men are to 
be invited. The committee was also in- 
structed to request the board of directors 
of the Associated Traffic Clubs of 
America for the privilege of sponsorship 
of a session in connection with the as- 
sociation’s 1950 annual meeting, at New 
York, October 16, 17 and 18. 








|. F. Peters, ‘Perfect Shipping’ 


Chairman, Dies January 25 


Irving F. Peters, traffic manager, Corn 
Products Refining Co., Chicago, died 
early the morning of January 25. He had 
suffered an attack of coronary thrombosis 
January 21 and was moved to the Swedish 
Covenant Hospital, Chicago, in a state of 
Partial paralysis. 

Mr. Peters was serving his third con- 
secutive term as chairman of the man- 
agernent committee for Perfect Shipping 
Month, which will be observed in April. 
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Truman Asks Congress to Lower Taxes 
On Transport of Persons, Property 


But Revenue Lost Through Reduction of Some Excise Taxes Must 


Be Recouped by Closing of ‘Loopholes’ in Existing Tax Laws 


And by Proposed Changes in Those Laws, President Asserts. 


President Truman asked Congress, in 
his tax message on January 23, to choose 
for reduction those excise taxes which 
had “the most undesirable effects,” and 
named the taxes on transportation of 
property and on transportation of per- 
sons among those as to which he be- 
lieved reductions were most urgently 
needed. 


He announced, however, that he could 
not approve excise tax reductions unless 
they were accompanied by provision for 
replacement of the revenue lost. 


Several proposals for raising revenue 
to offset losses that would result from 
the excise tax reductions he recom- 
mended were embodied in his message. 
One such proposal was the elimination 
of “the excessive depletion exemptions 
now enjoyed by oil and mining interests,” 
which he called an inequitable “loophole 
in the tax laws.” Another “tax loophole,” 
he said, was “abuse of the tax exemption 
accorded educational and charitable or- 
ganizations” through “misuse” of funds 
of such organizations by purchase of 
business and industrial enterprises en- 
tirely unrelated to educational activities. 
His other recommendations for addi- 
tional revenue related to life insurance 
companies, estate and gift taxes, and cor- 
poration taxes. 


Statement on Excise Taxes 
The part of his message dealing with 
excise taxes follows: 
“There is need to reduce taxes which 
burden consumption and handicap par- 
ticular businesses ... 


“Many of the important and desirable 
tax revisions which should be made must 
be postponed until the budget situation 
improves. Nevertheless, a number of 
those steps can and should be taken 
now. 

“First, I recommend that excise taxes 
be reduced to the extent, and only to 
the extent, that the resulting loss in 
revenue is replaced by revenue obtained 
from closing loopholes in the present 
tax laws. 

“The excise taxes are still at sub- 
stantially their wartime levels. Some are 
depressing certain lines of business. 
Some burden consumption and fall with 
particular weight on low-income groups. 
Still others add to the cost of living by 
increasing business costs. 

“Since we are limited in the amount 
of reduction we can now afford, we 
should choose for reduction those taxes 
which have the most undesirable effects. 
I believe that reductions are most 
urgently needed in the excise taxes on 


transportation of property, transporta- 
tion of persons, long-distance telephone 
and telegraph communications, and the 
entire group of retail excises, including 
such items as toilet preparations, lug- 
gage, and handbags. 


“If these revisions are made, we will 
have reduced the most serious inequities 
of our present excise taxes. We should 
go further just as quickly as budgetary 
conditions permit. At present, however, 
we should reduce excises only to the 
extent that the loss in revenue can be 
recouped by eliminating the tax loop- 
holes which now permit some groups to 
escape their fair share of taxation ... 


“T want to make it clear that I could 
not approve excise tax reductions unless 
they were accompanied by provision for 
replacement of the revenue lost, because 
I am convinced that sound fiscal policy 
will not permit a weakening of our tax 
system at this time. Under present con- 
ditions we cannot afford to reduce excise 
taxes first, in the hope that action will 
be taken later to make up for the loss in 
revenue.” 


Budget ‘Justification’ 


After noting that he had estimated in 
his budget message that receipts for fis- 
cal year 1951 would fall short of meeting 
expenditures by $5.1 billion, the Presi- 
dent said that “this deficit will be due 
largely to the short-sighted tax reduction 
enacted by the Eightieth Congress and to 
the present necessity for large expendi- 
tures for national security and world 
peace.” 

“The decisions of the Congress, as well 
as unpredictable changes in circum- 
stances over the next eighteen months,” 
he said, “may well alter in many par- 
ticulars the character and amount of the 
expenditures contemplated in this bud- 
get. Nevertheless I believe the estimates 
contained in the budget represent the 
most realistic appraisal that it is possible 
to make at this time of the necessary ex- 
penditures in 1951... 

“The expenditures estimated in the 1951 
budget have been reduced by about 900 
million dollars below the level estimated 
for the present fiscal year. The policies 
recommended in the budget will permit 
further reductions in subsequent years 
as the costs of some of the extraordinary 
postwar programs continue to decline. 

“To achieve these reductions we must 
continue to practice rigid economy. At 
the same time it would be self-defeating 
to cripple activities which are essential 
to our national strength. It will require 
wisdom and courage to find and hold fast 
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to the course of wise economy without 
straying into the field of foolish budget 
ees...” 

As to corporations, the President rec- 
ommended “a moderate increase in the 
tax rate applicable to that part of a cor- 
poration’s income which is in excess of 
$50,000” and a reduction of the present 
“excessively high ‘notch’ rate of 53 per 
cent on corporate income between 
$25,000 and $50,000 to “the same rate 
that applies above $50,000.” 

“Furthermore,” he said, “I recommend 
that the loss carry-forward provision be 
extended from two to five years to pro- 
vide more scope for offsetting losses of 
bad years against profits of subsequent 
years. This extension will give increased 


incentive to business investment affected 
by uncertain profit expectations. .. .” 


Warehousemen Schedule 
Important Discussions 
For Chicago Meetings 


Attendance at the fifty-ninth annual 
meeting of the American Warehouse- 
men’s Association, at the Edgewater 
Beach Hotel, Chicago, January 30 to 
February 1, is expected by those in 
charge of arrangements to exceed that 
of any of the previous meetings. 

The program includes general sessions 
of the association, business sessions of 
its two divisions, the Merchandise Divi- 
sion and the National Association of Re- 
frigerated Warehouses, and an elaborate 
schedule of entertainment for delegates 
and visitors, and for the ladies. 


The general session will begin with a 
meeting of the A.W.A.’s board of direc- 
tors the afternoon of January 29, pre- 
ceding the annual meeting. General 
membership sessions will be held at a 
luncheon on January 30, and at 4 pm., 
February 1. 

Business sessions of the two divisions 
will be held morning and afternoon, on 
January 30 and 31, and February 1. 


Merchandise Division Sessions 


The Merchandise Division will open 
its meeting with a session the morning 
of January 30, at which J. Leo Cooke, 
Jersey City, N.J., president, will preside 
and deliver the annual president’s ad-- 
dress. There will be reports from Wil- 
son V. Little, Chicago, division executive 
secretary, and R. M. King, Syracuse, 
N.Y., treasurer. Representative mer- 
chandise warehousemen from _ various 
areas will report on the state of business 
in their localities. Special committees 
will be appointed and there will be a 
report from the nominating committee, 
of which R. E. Abernathy, Dallas, Texas, 
is chairman, and H. F. Hillyer, San 
Francisco, Cal., L. T. Howell, Philadel- 
phia, Pa., the other members. 

Mr. Howell will report as chairman 
on ocean and gulf ports at the afternoon 
session, and there will be a discussion 
of warehouse practices at ports which 
he and A. L. Fisher, Milwaukee, Wis., 
will lead. J. Weil, Sr., New Orleans, 
La., will report as chairman of the 
committee on bonded warehouses. The 
foreign trade zone discussion will begin 
with a report from Jay Weil, Jr., New 
Orleans, chairman of the foreign trade 


zones committee, and an address by Hale 
Boggs, of New Orleans, member of the 
House in Congress. 

J. D. Beeler, of Evansville, Ind., will 
report as chairman of the general traffic 
committee, and will lead a discussion 
on the practices of rail and motor car- 
riers in relation to warehousing. G. K. 
Weatherred, Dallas, will assist, and the 
subjects to be covered include multiple 
split deliveries, cleaning of cars by re- 
ceivers, and the handling of inbound 
and outbound carrier claims for con- 
cealed damage on goods reshipped from 
warehouse stocks. 

One of the most important discussions, 
that dealing with legislation for a uni- 
form commercial code, the effect of 
which would be to repeal existing ware- 
housemen’s statutes, will take place at 
the morning session January 31. Lead- 
ers will be Charles O. Butler, Chicago, 
and R. C. Schall, St. Paul, Minn. 

At that session there will also be a 
discussion of the use of the division’s 
standard forms, preceded by the report 
of Philip Milstein, Denver, Colo., chair- 
man of the committee on warehousing 
documentation and office procedures; 
and a discussion of simplified cost ac- 
counting, based on the report of E. H. 
Ottman, Milwaukee, Wis., chairman of 
the committee on cost accounting and 
rating procedures, who will be assisted 
by W. E. Hikes, industrial cost account- 
ant, Oak Park, Ill. 

At the afternoon session, January 30, 
W. F. Long, of St. Louis, Mo., division 
vice-president and chairman of its com- 
mittee on public relations, will report 
and lead a discussion on practical public 
relations and business promotion, in 
which R. E. Abnernathy, Dallas, and T. 
L. Hansen, Milwaukee, will participate. 
A motion picture, “Telephone Courtesy,” 
provided by the Illinois Bell Telephone 
Co., will be shown. C. J. LaMothe, St. 
Louis, chairman of the association’s gen- 
eral committee on banking relations, will 
present the association’s new pamphlet, 
“To the Bankers of America,” and there 
will be a general discussion of ware- 
house-banking relations. The session 
will close with a discussion of labor re- 
lations, led by W. W. Huggett, chairman 
of the division’s committee on labor re- 
lations, preceded by an address, “What Is 
Labor Demanding,” by Lynn W. Beman, 
labor relations counsel, of Chicago. 

Modern materials handling and elimi- 
nation of fire hazards will occupy the 
attention of the delegates of the morning 
session of February 1. George Lacey, 
Jersey City, chairman of the committee 
on materials handling, will lead the dis- 
cussion on efficient materials handling, 
assisted by L. J. Coughlin, Elizabeth, N.J.; 
L. H. Craig, Chicago, and H. A. Strauser. 
Chicago. A fire prevention demonstra- 
tion will be staged by the fire department 
of the city of Chicago, with Chief Fire 
Marshal Anthony J. Mullaney in charge, 
assisted by Battalion Chief Edward New- 
ell, and Chief Frank McAuliff, of the fire 
insurance patrol. Robert S. Moulton, 
Boston, Mass., technical secretary of the 
National Fire Protection Association, will 
speak on plant fire protection, and F. E. 
Stevens, Jr., Atlanta, Ga., on “Let’s Be 
Good Housekeepers.” 

At the closing session of the division, 
the afternoon of February 1, Gerald Bill- 
ings, insurance broker, Chicago, will 
speak on warehousemen’s legal liabilities, 
and there will be a discussion of that sub- 
ject, led by H. E. Ward, Chicago, chair- 
man of the division’s committee on insur- 
ance. Topics suggested by members will 
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be considered in an open forum. Special 
committee reports will be presented and 
acted on, as will the report of the reso!u- 
tions committee. Election of officers and 
members of the executive committee will 
follow. 

The speaker at the luncheon general 
session, January 30, will be former Rep- 
resentative Everett M. Dirksen, of Illinois, 
a candidate for the United States Senate, 


Entertainment 


Entertainment will include a hospi- 
tality hour the evening of January 30, 
at which the Illinois Association of Mer- 
chandise Warehousemen and Chicago op- 
erators of refrigerated warehouses will 
be hosts. The association’s annual “fam- 
ily party” will take place the evening of 
January 31, and its annual dinner the 
evening of February 1, preceded by the 
president’s reception. There will be teas, 
luncheons, fashion shows and sight-see- 
ing tours for the ladies. 

On the morning of January 31 there 
will be a special breakfast for Merchan- 
dise Division members who are attending 
their first annual meeting. 


752 Airports Abandoned in 
U.S. in Two Years, C.A.A. 
Advisory Committee Told 


Four hundred thirty-three airports of 
all types, exclusive of the “personal use” 
type, had been abandoned in calendar 
year 1949, and 319 airports in the same 
categories had been abandoned in the 
preceding year, members of the airports 
advisory committee of the Civil Aero- 
nautics Administration were told in the 
course of a meeting of the committee 
January 23 to 27 in the Ambassador 
hotel, Los Angeles, Calif. 


Phillips Moore, director of the C.A.A. 
Office of Airports, who spoke on “Small 
Airport Abandonment” at the Los Ange- 
les meeting, said that an examination of 
the details of the airports reported 
abandoned in 1949 showed that 83 per 
cent were Class I or smaller, 12 per cent 
were Class II, 4 per cent were Class III, 
and six were Class IV airports. 

“By type of airport, 56, or 13 per cent, 
were municipal airports,” said Mr. Moore. 
“The commercial type of airport ac- 
counted for 55 per cent of those aban- 
doned, while private airports accounted 
for 21 per cent of the total abandoned 
facilities. The balance of 11 per cent was 
divided between military, miscellaneous 
government and C.A.A._ intermediate 
types of airports. : 


Reasons for Abandonments 

“Studies by the Office of Airports in- 
dicate that at 53 per cent of the com- 
munities where airports had been aban- 
doned there were one or more other air- 
ports being operated. Furthermore, at 
55 per cent of those locations where 
municipal airports were abandoned, new 
and better municipal airports were pro- 
vided for the flying public. . . . Of all 
those reported abandoned in 1949, 9 
per cent had been operating for less than 
one year, 28 per cent had been in oper- 
ation for less than two years, and only 35 
per cent had been in operation over four 
years.” 

Mr. Moore said that the majority of 
the airports that had been abandoned 
were “marginal ones which were ccn- 
ceived in ignorance and developed with- 
out adequate planning or research.” He 





Janué 


said t 
tors 0 
C.A.A 
site 0: 
tional 
One f 
situat: 
land ' 
of wl 
found 
viousl. 
as hot 
recrea 


( 


Cha 
Civil z 
at the 
his vi 
far a 
portat 
amoul 
ernme 
he ha 
vocate 
ernme 
in the 

“Th 
“so lo 
busine 
makin 
sound 

Cha 
Britis] 
test fi 
planes 
the ai 

“We 
how A 
footed 
ports,” 
tance 
to cate 
and a 
proble 
ed. W 
the pr 
cation 

He > 
compa 
to enti 
but tk 
to do 
with i 
write 


“So 
are Vil 
ton de 
said, “ 
any m 
the je 
the ‘g¢ 
rolling 
ferenc 
But I 
come ° 
Ment, 


N ORLD 


pecial 
1 and 
PSOlu- 
S and 
e€ will 


rts of 
l use” 
endar 
same 
n the 
rports 
Aero- 
n the 
nittee 
Sador 


A.A. 
Small 
Ange- 
on of 
yorted 
3 per 
* cent 
s ITI, 


cent, 
[oore. 
; ac- 
uban- 
unted 
loned 
t was 
neous 
diate 


s in- 
com- 
\ban- 
- air- 
e, at 
rhere 
new 
pro- 
f all 
9, 9 
than 
yper- 
ly 35 
four 


y of 
oned 
ccn- 
rith- 
He 


January 28, 1950 


said that “very few, if any” of the opera- 
tors of such airports had consulted the 


C.A.A. about selection of their airport: 


site or for data as to the need of addi- 
tional landing facilities in their areas.” 
One factor in the airport abandonment 
situation, he said, had been increases in 
land values in recent years, as a result 
of which many property owners had 
found it more profitable to turn land pre- 
viously used for airports into such uses 
as housing or real estate developments or 
recreation areas. 


C.A.B. Chairman on Subsidies 


Chairman Joseph J. O’Connell, Jr., of 
Civil Aeronautics Board, another speaker 
at the Los Angeles meeting, said it was 
his view that “the splendid progress so 
far achieved in the field of air trans- 
portation has more than justified the 
amounts of money expended by the gov- 
ernment to aid its development” and said 
he had no doubt that “those who ad- 
vocate pulling the curtain down on gov- 
ernment support for aviation will fail 
in their attempts.” 

“They will certainly fail,’ he added, 
“so long as those of us who are in the 
business can demonstrate that we are 
making progress toward an economically 
sound aviation industry .. .” 

Chairman O’Connell said that “the 
British and the Canadians” recently had 
test flown large jet-propelled transport 
planes and were now “peddling them to 
the airlines of the world.” 

“We might well ponder the question of 
how American aviation got caught flat- 
footed in the development of jet trans- 
ports,” he said, “but of greater impor- 
tance is the question of what we must do 
to catch up with our friends to the north 
and across the ocean ... The immediate 
problem appears to be how to get start- 
ed. Who will pay the bill for developing 
the prototype, for its testing and certifi- 
cation?” 

He said some aircraft manufacturing 
companies undoubtedly had the resources 
to enter the jet field at the present time, 
but that they were “naturally reluctant 
to do so for fear that they will be faced 
with insufficient orders against which to 
write off development expenses.” 


‘Problem for Government’ 


“So long as military orders roll in and 
are virtually riskless, and while Washing- 
ton debates what it is going to do,” he 
said, “there is little reason to believe that 
any manufacturer will enter actively into 
the jet transport field. The problem for 
the government is how to get the ball 
rolling with the least government inter- 
ference and least government outlay. . . 
But I would emphasize that the time has 
come when any answer from the govern- 
ment, almost regardless of what it is, 
is of the utmost importance.” 

Mr. O’Connell discussed difficulties 
that he foresaw in connection with oper- 
ation of federal airways and airports 
after development of jet transports. He 
said the C.A.B. was giving its technical 
staff an opportunity to keep up-to-date 
with new developments, as exemplified 
by attendance of seven members of that 
Staff at an Air Force seminar on opera- 
tion and maintenance of jet aircraft. 

He indicated that the present division 
of work between the C.A.A. and the 
C.A.8. in the field of civil air regulations 
was operating satisfactorily. 


Mail Pay Separation 
He said that there was now “consider- 
able agitation” for separation of mail 
a i. subsidy to airline service, and 
ed: 


“T happen to be in favor of such sepa- 
ration because I believe that it will assist 
both the airlines and the C.AB. to 
measure the kind of job that we are both 
doing and also because it will let others 
know how we are doing and how much 
it is costing. There is a large group of 
disinterested citizens who feel the same 
way.” 

E. B. Franklin, chief of the C.A.A. 
flight operations division, in an address 
on “Safety at the Airport,” stated that 
3,434 of the non-air-carrier accidents 
reported for 1948, or 43 per cent of the 
total of such accidents, occurred at air- 
ports. That figure, he said, did not in- 
clude 167 accidents that occurred “in the 
traffic pattern,’ or those involving 
scheduled air carriers. Landings at- 
tempted on abandoned airports on which 
obstructions had been placed accounted 
for many of the accidents he indicated. 

“Our primary objective,” he said “is 
to get all abandoned airports—particu- 
larly those with hard-surfaced runways 
—marked so clearly that a pilot cannot 
easily confuse them with an operating 
airport...” 

Among other speakers scheduled to be 
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heard at the Los Angeles meeting were: 
Administrator Rentzel, of the C.A.A.; 
William L. Anderson, executive director 
of the Pennsylvania Aeronautics Com- 
mission; Floyd Young, special service di- 
rector of the U. S. Weather Bureau; Au- 
brey Keif, chairman of the American 
Petroleum Institute’s aviation technical 
service committee; Milton W. Arnold, 
vice president, operations and engineer- 
ing, of the Air Transport Association of 
American; Marvin G. Sturgeon, of the 
California Association of Airport Execu- 
tives, and George A. Haddaway, editor 
of “Southern Flight.” 

The C.A.A. said that its airport ad- 
visory committee, comprising airport ex- 
ecutives from various parts of the coun- 
try, had been organized last July to ad- 
vise the C.A.A. on its programs affecting 
management, maintenance and operation 
of airports. A. B. Curry, director of the 
Dade County Port Authority, Miami, Fla., 
is chairman of the committee. 


Mid-West Advisory Board Re- Elects All 
Officers; Hears Paul W. Johnston 


Continuation of Coal Strike May Lead to Curtailment of Freight 


Train Operations, Mahoney Warns. 
Drop of $20,000,000 in Freight Claims in 1949 Predicted. 


War. 


All officers of the Mid-West Shippers 
Advisory Board were re-elected, at the 
annual meeting January 19 in the Palmer 
House, Chicago. Those returned to office 
are General Chairman George M. Cum- 
mins, traffic commissioner, traffic bureau 
of the Davenport (Ia.) Chamber of Com- 
merce; Alternate General Chairman T. 
C. Burwell, vice-president, A. E. Staley 
Mfg. Co., Decatur, Ill., and General Sec- 
retary John T. Moore, assistant traffic 
manager, International Harvester Co., 
Chicago. 


Thirty-six members were elected to the 
executive committee, the only change 
from the slate submitted by the nominat- 
ing committee being the election of W. H. 
Ott, general traffic manager, Kraft Foods 
Co., Chicago, in place of J. R. Davy, traf- 
fic counselor of the Sheboygan (Wis.) As- 
sociation of Commerce, recently retired. 

Speaker at the annual joint luncheon 
of the board and the Traffic Club of Chi- 
cago was Paul W. Johnston, president of 
the Erie Railroad. 


An encouraging report on the growing 
success of the campaign to prevent 
freight loss and damage was presented, 
together with a warning from J. J. Ma- 
honey, of the Santa Fe Railway, chair- 
man of the railroad contact committee, 
that some railroads had only a ten-day 
supply of coal on hand, and that con- 
tinuation of the coal strike might lead 
to curtailment of freight train operations. 

In the absence of General Chairman 
Cummins, reported recovering in Arkan- 
sas from an attack of pneumonia, Alter- 
nate General Chairman Burwell briefly 
presided, later turning over the chair- 
manship to Clayton F. Devine, chairman 
of the board’s executive committee and 
traffic director of the Silica Sand Traffic 
Association of Illinois. The board sent a 


Car Supply Reported Best Since 


telegram to Chairman Cummins, express- 
ing hope for a speedy recovery. 

The over-all car situation in board 
territory was the best since the war, with 
no shortage of any type of freight car, 
reported Mr. Mahoney. His committee 
was attacking the tardy movement of 
empty returned covered hopper cars by 
issuing a special circular asking carrier 
operating personnel to speed the move- 
ment of such cars, he said. 

R. E. Clark, manager, closed car sec- 
tion, car service division, Association of 
American Railroads, Washington, D.C., 
reporting on national transportation 
conditions, said they were similar to those 
in the board’s territory. The $4,000,000,- 
000 spent by the railroads since the end 
of the war in improving the transporta- 
tion plant was now beginning to pay re- 
turns, he said. The average speed of 
freight and passenger trains between ter- 
minals in 1949 was the highest ever re- 
corded, as were the ton miles per freight 
train, he said. Unfortunately, net op- 
erating income had not kept pace with 
operating efficiency, he said. The 15.9 
per cent decrease in carloadings in 1949 
meant 22,000 fewer cars were loaded each 
day than were loaded in 1948, resulting 
in the lowest annual total of cars loaded 
since 1939, reported Mr. Clark. 

“The greatest decreases were observed 
in loadings of coal, steel, and less-carload 
freight,” he said. “Loadings of anthra- 
cite coal in 1949 were the lowest since 
1902. Loadings of grain and grain prod- 
ucts, however, were up 4.7 per cent from 
1948. 

The railroads had installed 84,669 new 
freight cars in 1949, while retiring 90,- 
000 cars, for a net loss of 5,000 cars, he 
said. There were 14,368 new cars on 
order January 1. 
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Mr. Devine asked Mr. Clark to explain 
how midwest shippers were expected to 
get through 1950 without a car shortage, 
when first-quarter carloadings were ex- 
pected to rise 2 per cent, when there 
were shortages last year though 85,000 
new freight’ cars had been built and 
carloadings had dropped substantially. 


“The predicted 2 per cent increase is 
for the first quarter only,” replied Mr. 
Clark. “Last year no shortages developed 
until the second quarter and that was 
due to a heavy movement of old govern- 
ment-held grain. 

“There is no excuse in these times for 
car shortages. Last year the shortage 
was worse than during the war years, 
though loadings were down and the car 
supply improved.” 

Legislative Report 

C. W. Stadell, chairman of the legis- 
lative committee, and traffic manager, 
Illinois Coal Traffic Bureau, said that 
few new legislative measures affecting 
transportation had been introduced 
since Congress reconvened. His com- 
mittee had reiterated the board’s op- 
position to S. 238 and H.R. 378, the so- 
called rail safety bills, and to H.R. 2167, 
an anti-monopoly bill which would re- 
peal the Reed-Bulwinkle act, he said. 
A number of bills directed toward repeal 
of the federal transportation tax had 
been introduced, but no action could be 
expected for four or five months, re- 
ported Mr. Stadell. 


Asked by Alternate Chairman Bur- 


well if any midwest industries had been 
forced to close because of the coal short- 
age, Mr. Stadell said he knew of none, 
but, he added, if the cold weather con- 
tinued, some plants would have to close 
and many householders would suffer. 


Optimistic Loss-Damage Report 


The freight loss and damage prevention 
committee report was delivered by C. R. 
Purcell, manager, traffic department, The 
Quaker Oats Co., Chicago. The com- 
mittee felt there was an important op- 
portunity to reduce freight damage, 
through encouraging consignees to ac- 
cept reconditioned damaged freight, he 
said, and recommended an educational 
campaign directed to this end. 


Though loss and damage to less-car- 
load freight amounted to $30,000,000 in 
1949, there was a tendency to minimize 
such damage, said Mr. Purcell. 

“This damage was out of all proportion 
to the money paid out on carload 
freight,” he said. “We think the carriers 
can reduce it by more careful handling.” 

There were indications that the 1949 
freight claim bill on less-carload freight 
would be 25 per cent below that of 1948, 
he said. 

“The 8.6 per cent reduction in freight 
loss and damage in the first six months 
of 1949 was greater than the reduction 
in carrier revenue,” reported Mr. Pur- 
cell. 

Acting Chairman Devine expressed the 
view that freight claims would logically 
be lower in the first half of 1949, as com- 
pared with claims in the same period in 
1948, because fewer cars were shipped 
in the 1949 period. 

“True, there was a reduction in the 
number of cars handled,” replied Mr. 
Purcell. “But we compared the drop 
in freight damage to the drop in freight 


revenues, and the claim bill decreased 
40 per cent more than did revenues.” 


Railroad Claim Efforts 


Mr. Purcell then presented Lewis 
Pilcher, of the A.A.R. freight claim di- 
vision, who reported on efforts of the 
railroads to prevent freight loss and 
damage. 

Mr. Pilcher declared that the progress 
in the fight on freight damage claims 
was genuinely encouraging. It took time 
for claim prevention efforts to produce 
bookkeeping results, he said. 

“We are predicting that the total rail 
freight claim bill will fall from $135,000,- 
000 in 1948 to $115,000,000 in 1949, a de- 
cline of 14.5 per cent,” he stated. “We 
know that the number of claims received 
has fallen from 4,890,000 in 1948 to 
3,645,000 in 1949. This is a decline of 25 
per cent.” 

Mr. Pilcher explained the work of his 
division in directing efforts nationally 
to reduce freight claim payments. He 
described the manner in which claim 
statistics were broken down into 40 com- 
modity groups and listed under 16 general 
causes. 

“Our major trouble today centers in 
citrus and other fruits, and melons,” he 
said. “We have recently engaged a 
ceramic engineer to aid our campaign 
to reduce damage to enameled products, 
and we shall shortly have a canned goods 
expert to help with that commodity. We 
have special committees working to re- 
duce damage to new furniture, and to 
fruits. The transportation’ of sewer pipe 
has always given us trouble. Another 
big problem is newsprint, which is loaded 
according to instructions from the pub- 
lishers. As to eggs, in which Commis- 
sioner Mitchell has interested himself, 
conferences have been held, and further 
ones planned are for Chicago and the 
Pacific coast. 

“Railroad research has shown that ver- 
tical vibration occurs in freight cars 
traveling at a speed of 42 miles an hour, 
and again at a speed in the high 50’s. 
The railroads are working on devices to 
overcome such vibration, such as snub- 
bers and ride control trucks. The A.A.R. 
mechanical division this year will end 
a three-year testing program on these 
devices, conducted in southern Illinois on 
the Illinois Central. Tests are also under 
way to overcome longitudinal shock. 


“In the campaign for careful switching, 
meetings of rail officials embracing every- 
one from the presidents down to the as- 
sistant yard foremen have been held in 
Chicago, St. Louis and Buffalo, and fur- 
ther meetings are scheduled in New Or- 
leans, Kansas City, the west coast, the 
Twin Cities, Omaha and Denver,” he said. 
“The new A.A.R. laboratory, under con- 
struction on the campus of the Illinois 
Institute of Technology in Chicago, will 
open in April.” 


Approve Monthly A.A.R. Bulletin 


Chairman Devine reported on the pro- 
posal of the car service division to issue 
its car report circular bi-monthly instead 
of monthly, as at present. Following a 
discussion in which several board mem- 
bers said the car reports were helpful, the 
membership voted to urge the car service 
division to continue monthly issuance, at 
least until the car supply was ample. 


Perfect Shipping Report 


Irving M. Peters, general chairman of 
the national management committee in 
charge of the April Perfect Shipping 
campaign, was applauded when he re- 
ported that it appeared that the day of 
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the $100,000,000-a-year claim bill had 
passed into history. There were several 
hundred thousand fewer unsettled claims 
carried over to 1950 that were carried 
over to 1949 a year ago, said Mr. Peters, 
In the first six months of 1949 the ratio 
of claims paid to freight revenue was 
1.69 per cent, compared with a ratio of 
1.75 in the like period in 1948, he said. 

“Conditions during the 13 years that 
these perfect shipping campaigns have 
been held would have been far worse save 
for the campaigns,” he said. “Let’s keep 
claim losses on the toboggan. I am sure 
another $50,000,000 can be clipped from 
the annual freight claim bill.” 


Reports of New Committees 


The board heard reports from its new 
committees, on less-carload service and 
clean car activities. 

Reporting for the less-carload shippers 
committee, R. H. Thompson, general 
traffic manager, Maytag Co., Newton, Ia., 
said his committee had met with the 
railroad contact committee, and that 
much work would have to be done if the 
railroads were to recapture less-carload 
freight. There was a need to improve 
terminal service, he said. His committee 
had recommended that the railroads 
solicit less-carload traffic, and establish 
definite less-carload schedules, said Mr. 
Thompson. 

“This program will bog down unless 
such schedules are maintained, even 
though little less-carload traffic moves 
at first,” he said. “Pick-up and delivery 
service should also be examined and im- 
proved. Our committee recommends 
that shippers make no attempt to route 
less-carload shipments, nor should rail- 
road shipping agents route beyond the 
break-bulk point. Let the fastest route 
beyond that point be the one selected.” 

The railroad less-carload committee, 
it was reported, aimed to establish rea- 
sonable and dependable less-carload 
schedules. It stressed the importance 
of overhead cars, and of shippers loading 
such cars at their own plants. A sharp 
improvement in terminal service at Chi- 
cago was reported, with the railroads 
using trucks on Thursdays and Fridays 
to transfer less-carload freight between 
stations, to avoid weekend layovers. A 
meeting of the chairmen of railroad 
less-carload committees in all advisory 
boards was being arranged, it was re- 
ported. 

Reporting for the clean car commit- 
tee, T. B. Gudis, assistant general traffic 
manager, Great Lakes Carbon Co., Chi- 
cago, said his committee aimed to en- 
courage consignees to educate their 
receiving departments to the need for 
releasing freight cars in a clean condi- 
tion. The $60,000,000 spent annually by 
the railroads to clean cars was one of 
the factors resulting in higher freight 
rates, he said. ; 

J. J. Hayden, of Chicago, district man- 
ager, car service division, reported that 
the car supply in the territory was cur- 
rently sufficient to meet all demands, 
but that demands for box, flat, and long 
gondola cars were increasing. Operating 
conditions were good save for the floods 
in southern Illinois, he said. C. W. Tay- 
lor, manager, refrigerator section, car 
service division, told the board that the 
refrigerator car supply was growing 
tight and would continue so for 60 days. 

Russell V. Boyle, executive secretary 
of the Pacific North-West Advisory 
Board, brought greetings from his board. 

On motion of A. H. Schwietert, chair- 
man of the nominating committee, and 
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traffic director, Chicago Association of 
Commerce and Industry, the board 
yoted to write J. R. Davy at Sheboygan, 
thanking him for his services to the 
poard and expressing hopes for a happy 
retii ement. 

Chairman Devine reported that the 
poard would hold its next meeting in 
April, in Chicago, on a date to be an- 
nounced later. 


Johnston on Transportation Corps 


Presiding at the luncheon session, 
Chairman Devine introduced Mr. Johns- 
ton, president of the Erie, who spoke 
on the subject, “We Are All in the 
Transportation Corps.” 

He told members of the advisory 
board that, as specialists in transporta- 
tion, they could expect to be called on 
again to aid in moving the nation’s 
military supplies and personnel in case 
of any emergency, and therefore should 
urge the adoption of national policies 
that would insure a strong, efficient 
transportation system. 

“Just as our nation must depend on 
our scientists to keep well in advance of 
other nations in atomic or other re- 
search, so it must depend on you in the 
transportation field to have available an 
efficient transportation plant and the 
transportation ‘know-how’ that are vital 
to national security,” he said. 

“It is disturbing to know that our 
country has no sound transportation 
policy. We, who in case of national 


emergency may well be expected to assist . 


in operating this transportation ma- 
chine, certainly have a vital interest in 
its future. We do not want to be in 
the position of the man who is required 
to start out on an emergency journey 
with the guilty knowledge that the car 
which he must operate has poor brakes, 
badly worn tires or an unreliable en- 
gine.” 

Mr. Johnston said that, irrespective of 
the transportation agency used, the user 
should be required to pay at least the 
actual costs of the service rendered to 
him. 

“Whenever a government subsidizes 
one industry at the expense of another, 
it is artificially setting prices that do not 
reflect true costs either for the receiver 
of the subsidy or the competitor who is 
deprived of a broader market,” he said. 


“Whether as volunteers or draftees, 
we in the transportation industry, 
whether railroad, air, waterway, high- 
way, advisory board or traffic group, are 
all in the ‘Transportation Corps.’ It 
places on us a great responsibility and it 
offers to us a great opportunity to do 
real service to our country both in peace 
and in war.” 


Moore Welcomed Home 
From Big Game Hunt 


Nearly two hundred friends and asso- 
Ciates of Chester G. Moore, chairman 
of the Central Motor Freight Associa- 
tion, gathered at the Palmer House, Chi- 
cago, the evening of January 19, to wel- 
coms him and his wife on their return 
from a round-the-world triv which in- 
Ccluced a big-game hunting expedition 
Mto the interior of Africa. 

Tcd V. Rodgers, former president of 
the American Trucking Association, Inc., 
Scrsnton, Pa., presided. Dinner was 
served. Mr. Moore related interesting 
anc exciting incidents of his trip, with 


particular attention to the hunting of 
big game, of which the party bagged 26 
species, including buffalo, lion and ele- 
phant. The party presented to Mr. 
Moore an elaborately bound book con- 
taining autographs of each of the guests, 
and, to Mrs. Moore, a huge bouquet of 
red roses. The committee in charge of 
arrangements included Dr. Michael 
Boley, Orville Ceasar, Barney Cushman, 
W. F. Drohan, Henry English, Si Fisher, 
T. E. Fiske, Roy Fitzgerald, Ralph Harris, 
Allan Kidd, Walter Mullady, Pat O’Con- 
nell, Ted Rodgers, C. J. Viking and Ralph 
Bogan. 


Rail Advertising Managers 


Elect Walter S. Jackson 


Walter S. Jackson, of Cleveland, ad- 
vertising manager of the Chesapeake & 
Ohio Railway, was elected president of 
the Association of 
Railroad Advertis- 
ing Managers, at 
the group’s two-day 
annual meeting in 
the Sheraton Hotel, 
Chicago, January 
20 and 21. 

Mr. Jackson suc- 
ceeds Horace B. 
Northcutt, of Oma- 
ha, general adver- 
tising manager, Un- 
ion Pacific Rail- 
road. Others elected 
were: First vice- 
president, Albert W. Eckstein, Chicago, 
advertising agent, Illinois Central Rail- 
road; vice-presidents: Fred Q. Tredway, 
San Francisco, general advertising man- 
ager, Southern Pacific Co., and Chester 
C. Dilley, Chicago, advertising agent, 
Milwaukee Road; treasurer, L. A. Brown, 
of St. Louis, general advertising agent, 
Wabash Railroad, and secretary, R. P. 
Schaffer, advertising manager, Chicago 
& North Western Railway. 

One of the subjects discussed at the 
opening session was the type of advertis- 
ing used by certain air lines, particularly 
those in California, which, the associa- 
tion held, contained unfair and mislead- 
ing statements. 

Arthur A. Dailey, general advertising 
manager of the Santa Fe Railway, Chi- 
cago, spoke on the new simplified time 
tables recently issued by his road. De- 
signed for passenger convenience, the 
new time tables no longer contained 
many confusing references, said Mr. 
Dailey. The shorter tables had brought 
significant economies in printing costs, 
he added. 

W. L. Ninabuck, assistant manager, 
consumer relations department, Interna- 
tional Harvester Co., Chicago, spoke to 
the rail advertising chiefs on “Organi- 
zation of an Advertising Department.” 

Television as an advertising medium 
was discused by H. A. Carlson, special 
contract manager, and Roger O’Connor, 
transmission engineer, Illinois Bell Tele- 
phone Co., Chicago. 





W. S. Jackson 





California Trucking Meeting 


Walter W. Belson, director of public 
relations, American Trucking Associa- 
tions, Inc., will address the first annual 
Joint California Convention on Truck- 
ing to be held in Santa Barbara, Febru- 
ary 2-3. Mr. Belson will talk on the 
“Revolution in Transportation” at the 
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general luncheon meeting. He will also 
serve aS moderator for a panel discus- 
sion on “customer relations.” 





Cody Discusses Availability 
Of Transport-Cost Savings, 
Duties of Traffic Manager 


“It is a cruel travesty on our whole 
economic system that the common car- 
riers of this country have rates, rules, 
and regulations that will permit the dis- 
tribution of merchandise at unbelievable 
savings to the consumers, but the poten- 
tial users do not know about them, nor 
do the carriers know enough about their . 
potential users’ business to properly ad- 
vise or provide for their needs,” said J. 
M. Cody, general traffic manager of But- 
ler Brothers, Chicago, in an address at 
the “Industrial Day” luncheon of the 
Traffic Club of St. Louis, Mo., January 23. 
About 350 members and guests attended 
the meeting. 

The “great field of the industrial traf- 
fic man,” said Mr. Cody, was to lead his 
industry into an appreciation of the part 
transportation played in the vast field 
of distribution. The value of an efficient 
traffic department became evident, he 
said, “when we consider the substantial 
effect of transportation charges upon 
production costs and, subsequently, upon 
selling prices and profit.” The field of 
traffic departments, he said, had expand- 
ed gradually from supervision of shipping 
and receiving, the bargaining with car- 
riers for transportation services and 
charges, and the collection of claims 
against the carriers, into “the broader 
and more significant task of expert dis- 
tribution.” Too often little or no consid- 
eration was given, he said, to the possi- 
bility of lowering distribution costs 
through improved efficiency in the physi- 
cal problem of getting the products into 
the hands of consumers or users. 

After stating that with each succeed- 
ing increase in rail rates there had been 
increasing diversion to competing modes 
of transport and an added stimulus to 
“the growing trend toward decentraliza- 
tion of industry and elimination of long- 
haul traffic,” he said that the country 
faced a definite challenge to the existence 
of rail transportation as a private enter- 
prise and that “national interest de- 
mands that the challenge be met, and 
met right.” 

Mr. Cody said the view seemed to pre- 
vail “in at least a considerable segment 
of railroad management” that rates 
should be held to existing levels, regard- 
less of the draining away of traffic, and 
that the remaining traffic, necessarily 
moving by rail, must be made to sustain 
the railroads financially. He said it 
seemed difficult for certain of the regula- 
tory authorities to understand that re- 
ductions in rates did not necessarily 
mean reductions in revenue, and that this 
attitude of the agencies and, also, of 
bankers and investor groups had made 
many carriers reluctant to make reduc- 
tions even when they knew such action 
was necessary if traffic was to be re- 
tained. 

“Another cause for loss of rail traffic 
and revenue,” he said, “is the ever-grow- 
ing tendency, especially in regulatory 
circles, toward ‘uniformity’ in rates and 
rating. Spearheaded by a militant mi- 
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nority, the movement has become almost 
a religion in certain regulatory quarters. 
The former concept of rates being made 
to meet the needs of commerce is fast dis- 
appearing, and in its place the theory 
is growing. that commerce should be 
made to fit a rigid rate pattern in 
which mileage is the controlling factor. 
That such concept is in the best interest 
of the country is open to most serious 
question. Restriction of commerce can 
be the only result of this hardening of the 
arteries of our rate structure .. .” 





Commerce Secretary Has 
Offer to Lease I.W.C. with 


Option to Purchase 


Secretary of Commerce Charles Sawyer 
announced, January 25, that he had re- 
ceived from a group of private carriers 
a@ proposal to lease the transportation 
facilities of the Inland Waterways Cor- 
poration, the government barge line 
agency, exclusive of its terminal opera- 
tions. 

The proposal, Secretary Sawyer said, 
stipulated a five-year lease with the right 
of renewal for an additional ten-year pe- 
riod, and an option to purchase on, or 
after expiration of the first five-year pe- 
riod, and before expiration of the extend- 
ed ten-year period. 

The proposal, he said, was submitted by 
Henry F. DeBardeleben, of Birmingham, 
Ala., acting for the following: American 
Barge Line Co., Arrow Transportation 
Co., Butcher-Arthur, Inc., Canal Barge 
Co., Inc., Central Barge Co., Coyle Lines, 
Inc., DeBardeleben Coal Corporation, 
Dixie Carriers, Inc., John I. Hay Co., 
Marine Transit Co., A. L. Mechling Barge 
Lines, Inc., Mississippi Valley Barge 
Line Co., the Ohio River Co., and Upper 
Mississippi Towing Corporation. 

“The proposal contemplates a new 
corporation with a paid-in capital of 
$1,000,000,” said Secretary Sawyer. “An- 
nual rental would be equal to the depre- 
ciation charges for each unit actively in 
service, but only to the extent earned in 
any year, and would not be cumulative. 
In addition, for the use of operating 
rights and good will, the Inland Water- 
ways Corporation would receive five per 
cent of net income carried to surplus.” 


Secretary’s Comment 

Commenting upon this proposal, Sec- 
retary Sawyer said: 

“The proposal will be given careful 
consideration. I have no comment to 
make at this time upon its prospects. It 
will first be submitted to a meeting of the 
Advisory Board of the Inland Waterways 
Corporation, and following that I pro- 
pose to submit the matter to the appro- 
priate congressional committees and the 
Department of Justice for their comment. 

“Any disposal of the Federal Barge 
Line would have to be under conditions 
of a guarantee by the lessee to provide 
service similar to that now being pro- 
vided by the Inland Waterways Corpora- 
tion, particularly for small shippers of 
package and carload lots.” 


The announcement continued: 


“The Inland Waterways Corporation, 
organized as a government agency, took 
over operation of the Mississippi- Warrior 





River service from the War Department 
in 1924. The corporation was trans- 
ferred to the Commerce Department in 
1939. It operates over 3,300 miles of 
riverway through 21 municipally owned 
or leased terminals, in addition to many 
private terminals. Its equipment con- 
sists of 21 boats and some 260 barges. 

“In recent years the corporation has 
been operating in the red, due princi- 
pally to the need to replace obsolete and 
worn-out equipment with new and effi- 
cient facilities. Its latest annual report, 
covering the fiscal year ended June 30, 
1949, showed a consolidated net deficit 
of $1,000,065, as compared with a deficit 
of $2,312,341 for the preceding fiscal year. 
Operating revenue in fiscal 1949 in- 
creased 23.8 per cent over 1948, while 
operating expenses over the same period 
rose 1.39 per cent. Total freight trans- 
ported in the corporation’s own barges 
amounted to 2,705,314 tons in fiscal 1949, 
an increase of 653,830 tons, or 31.9 per 
cent, over fiscal 1948. 


“Secretary Sawyer has recommended 
to Congress that if the government is to 
continue operation of the Federal Barge 
Lines in order to provide the economies 
of water transportation to inland ship- 
pers and small businessmen who wish 
to ship in less than barge load lots, the 
corporation’s facilities must be com- 
pletely modernized in order to enable it 
to operate the service at a profit.” 





Commerce Secretary Seeking 
Views on Monopoly Control, 


Anti-trust Law Exemptions 


Secretary of Commerce Sawyer, as 
chairman of the President’s Committee on 
Business and Government Relations, has 
asked business men and union leaders to 
give the committee the benefit of their 
ideas on “strengthening federal policies to 
promote competition and prevent monop-- 
oly.” 

Among those who received the ques- 
tionnaire were: American Merchant Ma- 
rine Institute, Inc.; American Trucking 
Associations, Inc.; Association of Ameri- 
can Railroads; National Council of Pri- 
vate Motor Truck Owners; National In- 
dustrial Traffic League; Brotherhood of 
Locomotive Firemen and Enginemen; 
Brotherhood of Locomotive Engineers; 
Brotherhood of Railroad Trainmen; Na- 
tional Maritime Union; Masters, Mates 
and Pilots of America; and the Interna- 
tional Longshoremen’s Union. 

In a covering letter, the Secretary said 
the committee desired to obtain “from a 
cross-section of the men who conduct the 
nation’s commerce, the benefit of their 
experience and ideas to help in framing 
a sound and practical program.” The 
Secretary also said the committee was in- 
terested “not in the results of a simple 
opinion poll, but rather in the reasons 
for the conclusions expressed, supported 
by evidence from the experience and ob-~- 
servation of your membership.” 

He said response to the inquiry was 
voluntary but urged that those addressed 
take advantage of the opportunity to pre- 
sent “constructive suggestions for 
strengthening our system of free com- 
petitive enterprise.” He said the source 
of comments used would not be ‘disclosed, 
and asked reply, if possible, before March 
a 

There are six questions in the ac- 
companying questionnaire aimed at de- 


der existing exemptions?” 
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veloping suggestions for new procedures 
or changes in the present penalties, »o)-. 
icies, practices and legislation intendeg 
to promote competition or prevent 
monopoly and excessive concentration. 
The second question reads as follows: 

“2. What changes, if any, are needeg 
in the scope and character of present 
exemptions from the anti-trust laws? 

“a. Should any exemptions be with. 
drawn or modified? 

“b. Should any new exemptions be 
granted? 

“c. Are additional safeguards needeq 
to protect the public against abuses un- 


















Extra Copies of T. W. 


‘Perfect Shipping’ Annual 
May Be Ordered Now 


Due to the fact that heretofore the de- 
mand for extra copies of TRAFFIC WorRLD’s 
“Perfect Shipping” annuals has exceeded 
the supply, arrangements have been made 
to enable those who wish to do so to 
place orders now for extra copies of that 
issue. 

The 1950 TraFFic Wor.LD “Perfect Ship- 
ping” annual will be published March 25. 
It will include, of course, the regular 
TRAFFIC WORLD news and feature depart- 
ments for that week, and, in addition, the 
most comprehensive presentation of 
“Perfect Shipping” articles since the 
“Perfect Shipping” campaigns were in- 
augurated fourteen years ago. 

The annual will be priced at $1 a copy 
for single extra copies ordered after pub- 
lication date. That rate, of course, does 
not apply to regular subscriptions in force 
at the time of publication which are not 
affected by the special issue price. 


For those who wish to order extra 
copies before publication date the follow- 
ing special rates have been established: 
1 to 10 copies, inclusive, 50 cents each; 11 
to 25 copies, inclusive, 40 cents each; and 
26 to 100 copies, inclusive, 35 cents each. 

Copies will be mailed to names on lists 
provided by purchasers or mailed direct 
to purchasers. 

Orders for extra copies should be mail- 
ed to Circulation Department, Trarric 
Wor p, 815 Washington Building, Wash- 
ington 5, D.C. 





































Southwest Advisory Board 


Forms ‘Clean Car’ Group 


The “clean car’ campaign was the ma- 
jor subject discussed by the Southwest 
Shippers Advisory Board at its recent 
meeting in the Hotel Texas, Fort Worth. 
The board approved a proposal of its ex- 
ecutive committee to creat a clean car 
committee, headed by C. B. Bee, traffic 
advisor, of the Corporation Commission 
of Oklahoma, Oklahoma City, and to co- 
operate with the railroads in their cam- 
paign for cleaner freight cars. 

The board reiterated its opposition to 
the railroad safety bills, S. 238 and HR. 
378, and went on record as favoring 4 
year-round claim prevention campaign, 
with a more intensified campaign in 
April. Repeal of the federal transporta- 
tion tax was proposed by the executive 
committee. 

An over-all decrease of 6.5 per cent in 
regional carloadings in the first quarter 
of 1950, compared with’ actual loadings 
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in the same quarter of 1949, was forecast 
py the board. Among the 17 commodities 
for which increased loadings were fore- 
cast were the following: Hay, straw and 
alfalfa, 10 per cent; cottonseed, 10 per 
cent; cotton, 5 per cent; potatoes, 40 per 
cent; poultry and dairy products, 10 per 
cent; automobiles, 10 per cent; and ve- 
hicle parts, 10 per cent. 

No change was forecast in the loading 
of grain, livestock, sugar, syrup and mo- 
lasses, and brick and clay products. 

Decreases were forecast for 11 com- 
modities, among them the following: 
Flour, meal and other mill products, 10 
per cent; citrus fruits, 34.3 per cent; coal 
and coke, 10 per cent; gravel, sand and 
stone, 10 per cent; petroleum and petro- 
leum products, 15 per cent; and agricul- 
tural implements, 20 per cent. 

The general l.c.l. transportation com- 
mittee appointed a three-man! committee 
to meet with a similar committee of the 
railroads to discuss adoption by the car- 
riers of a simplified method of billing in- 
terline less-carload shipments. 

Dr. Watrous H. Irons, vice-president, 
Federal Reserve Bank of Dallas, speaking 
on the general business outlook, declared 
that general economic conditions in the 
United States were sound, that unem- 
ployment was low and purchasing power 
in keeping with earning power. 

Nine applications for membership in 
the board were approved. Approximately 
275 persons attended the meeting. The 
board decided to hold its annual meeting 
May 26 at the Hotel Skirvin, Oklahoma 


City. 





‘Fair Play’ for Railroads 
Asked by S. M. Felton 


Marshalling of public opinion to sup- 
port fair play for the railroads in the 
national transportation pattern was 
urged by S. M. Felton, president of the 
American Railway Car Institute, in an 
address before the New York Railroad 
Club, in the auditorium of the American 
Society of Mechanical Engineers. 

“The railroads today may face their 
greatest opportunity in more than a 
quarter of a century to reach or at least 
approach a solution to some of their 
most acute difficulties,” said Mr. Felton. 
‘But nothing sufficiently constructive 
will happen unless public opinion is 
strong enough to assure support for a 
program favorable to a sound, financially 
healthy railroad system.” 

The railroads stood alone as the only 
form of public transportation not sub- 
sidized by taxpayers’ money, he said. 

“And the railroads are one of the 
largest of these taxpayers,” he continued. 
“Fair play is necessary to their survival. 
The alternative to fair play is railroad 
Starvation under the enterprise system 
and eventual government ownership, 
with all its waste, bungling and ineffi- 
ciency.” 

Fair play for the railroads did not 
mean hamstringing the competition, but 
did imply that the rules of the game 
should be equally just to all who played 
it, he said. 

Everyone had a “vested interest” in fair 
Play for the railroads, asserted Mr. Fel- 
ton, adding: 

“Even competitive forms of transpor- 
tation actually have such an interest. 
After all, without the railroads as the 
main arteries of commerce and national 
defense, the airlines, trucks, ships and 
Tiver barges could scarcely function. 


“When the chips are down, I am con- 
fident that the railroads will find that 
they have many able and willing allies. 
This group includes thousands of ship- 
pers, farmers, banks, insurance compa- 
nies and other financial institutions, and 
suppliers of railroad equipment.” 


Mr. Felton called for a “modernized, 
properly implemented national trans- 
portation policy,” the exact specifications 
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of which would be laid down when the 
public had been properly informed. 

“There is a tide in motion and it is 
flowing in our direction,” he concluded. 
“Fair play for the railroads can be 
achieved if many forces work to see that 
it becomes a tidal wave.” 





1949 Rail Carloadings Drop 15.9 Per Cent 
Below 1948; Coal Traffic Loss Heaviest 


A.A.R. Car Service Division Chairman Discusses Decreased Volume 


Of Coal Shipments, in January Report on Transportation. 


To Growth of Dieselization. 


Seven of the eight principal categories 
of rail traffic showed decreases in car- 
load totals in 1949 as against 1948, the 
over-all decrease being 15.9 per cent, and 
the largest reduction, percentagewise, in 
number of carloads for any one of the 
classes of traffic was recorded for coal, 
which constituted about 18 per cent of 
the aggregate of carloads transported in 
1949, according to the January report on 
the national rail transportation situation 
issued by Chairman Arthur H. Gass, of 
the car service division of the Association 
of American Railroads. 

“In the year 1949,” said Mr. Gass, 
“revenue coal loadings amounted to 6,- 
217,387 cars, representing a decrease of 
28.5 per cent compared with 1948 and 31.6 
per cent below 1947, the year of all-time 
record bituminous production. As a mat- 
ter of fact, 1949 coal loadings were the 
lowest reported since 1939.” 

Carloading data appearing in the 
January report by Mr. Gass showed that 
the revenue loadings of all eight classes 
of freight in 1949 totaled 35,909,741 cars, 
as against 42,718,828 in 1948. Comparisons 
of the various classes of freight for the 
two years were given as follows: 


Increase Shown for Grain 


Grain and grain products, 2,467,951 cars 
in 1948 and 2,583,900 in 1949, increase of 
4.7 per cent; livestock, 629,675 cars in 
1948 and 551,124 cars in 1949, decrease of 
12.5 per cent; coal, 8,689,810 cars in 1948 
and 6,217,387 cars in 1949, decrease of 28.5 
per cent; coke, 739,164 cars in 1948 and 
588,181 cars in 1949, decrease of 20.4 per 
cent; forest products, 2,348,139 cars in 
1948 and 1,952,294 cars in 1949, decrease 
of 16.9 per cent; ore, 2,700,777 cars in 1948 
and 2,210,337 cars in 1949, decrease of 
18.2 per cent; merchandise l.c.l., 5,457,077 
cars in 1948 and 4,588,485 cars in 1949, de- 
crease of 15.9 per cent, and miscellaneous, 
19,686,235 cars in 1948 and 17,218,033 cars 
in 1949, decrease of 12.5 per cent. 

Mr. Gass cited statistics compiled by 
the U.S. Bureau of Mines and the Ore 
and Coal Exchange, showing that USS. 
stocks of bituminous coal had declined 
from 69,579,000 tons as of December 1, 
1948, to 45,264,000 tons as of December 1, 
1949. The latter figure, he said, consti- 
tuted about 31 days’ supply “based on 
recent consumption which has been off 
about one-third comvared with normal 
for previous years.” 


Lake Coal Quota Not Met 


The Great Lakes coal transportation 
program, he said, had “failed to meet 


Points 


Revival of Car Purchases Indicated. 


the reduced quota of 45 million tons, 
with only 82 per cent completion at the 
end of the season.” 

“Hence,” he added, “coal stocks at 
the head-of-the-lakes on December 1 
were down nearly 3,000,000 tons com- 
pared with the previous year. Any sus- 
tained period of severe winter weather 
in the northwest will doubtless necessi- 
tate a heavy movement of all-rail coal 
to that area.” 


Coal shipments to Canada had been 
heavily reduced by restricted operations 
at the U.S. mines, said Mr. Gass. He 
stated that in 1949 a total of 18,009,236 
gross tons were shipped to Canadian 
destinations as compared with 27,432,175 
gross tons in 1948. Likewise, he noted, 
export coal shipments overseas had de- 
clined from a total of 19,796,108 tons in 
1948 to 11,795,526 tons in 1949. 

He compared the 83,906 revenue car- 
loads of coal transported by the rail- 
roads in the first full week of January, 
1950, with corresponding totals of 164,- 
010 for 1949, 202,741 for 1948 and 203,466 
for 1947, but observed that “allowance 
should be made for the fact that the 
1950 week includes New Year’s day 
while those of the other three years do 
not.” 

Chairman Gass stated that supplies of 
hoppers, gondolas, and plain flat cars 
were ample, but that well-depressed 
center and heavy-capacity flat cars had 
been in heavier demand recently than 
ever before and that requirements for 
covered hoppers had been heavy in 1949, 
the loadings of such cars having been 
up 7.8 per cent above 1948. 

Refrigerator car loadings in Texas 
and Florida, he said, had made rapid 
increases in the second week of January, 
cutting heavily into the available supply 
of refrigerator cars. Lines that had sur- 
plus equipment due to unusual decreases 
in loading were giving assistance to areas 
where loading had made rapid increases, 
he said. He reported that shipments 
of fruits and vegetables for 1949 to- 
taled 783,502 cars, as against 899,640 for 
1948, a decrease of 12.9 per cent. 

Supplies of box cars, auto cars and 
stock cars were reported sufficient by Mr. 
Gass. There was a heavy demand for 
better class box cars, but shortages in 
that line had been almost entirely 
eliminated, he said. 

In discussion of the status of railroad 
rolling stock generally at the end of 1949, 
Mr. Gass said: 
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“Because ordering of new freight cars 
practically ceased in the year 1949, an 
occurrence which has caused some alarm 
and considerable publicity, there has 
been a tendency to overlook the fact 
that the capital expenditures for new 
equipment were greater in 1949 than in 
any previous year. Equipment expendi- 
tures of Class I railroads are estimated 
at $966,698,000. Including purchases of 
the railroad-owned and controlled pri- 
vate refrigerator car lines, the total 
comes to almost an exact billion, in ex- 
change for which the railroads acquired 
84,669 new freight cars, 1,865 new loco- 
motives, and approximately 900 new pas- 
senger train cars. 

“Year-end retirements in December 
brought the 1949 totals to new post-war 
peaks of 90,348 freight cars and 3,868 
locomotives. Freight car retirements 
were the highest in 13 years; locomotive 
retirements the highest in at least 25 
years, the latter reflecting not only the 
deferred retirements from the war period 
but also the widespread dieselization pro- 
gram of the railroads. In the past two 
years 172,000 worn-out freight cars have 
been replaced by 187,000 new cars, and 
6,138 old locomotives have been scrapped 
as 3,352 new locomotives, 95 per cent 
diesels, have been placed in service. 


Rails Dieselized in 1949 

“In connection with the switch to 
diesel power, it is interesting to observe 
that during the latest month for which 
I.C.C. statistics on freight train per- 
formance are available, October, 1949, 
more gross ton-miles were powered by 
diesels than by coal-burning steam loco- 
motives. The figures were, of course, af- 
fected by the coal strike. In passenger 
service, diesels accounted for twice as 
many car-miles as coal, and in yard 
service 50 per cent more engine hours 
than coal. Although only 20 per cent of 
the total ownership is diesel-electric, 
from the standpoint of performance it 
may be said that the ‘steam’ railways of 
the United States became ‘dieselized’ in 
the year 1949. 

“Three more Class I line haul steam 
railroads retired their last locomotive in 
December—the E. J. & E., L. & N. E., 
and Spokane International. 

“Recent reports from the railroads in- 
dicate what may be interpreted as a 
revival of freight car purchasing. De- 
cember orders totaled 3,385, including 
1,900 box cars, and preliminary advice 
has been received of additional orders to 
be placed during January or other early 
months of 1950. At the start of the year, 
however, only 14,368 cars are on order, 
including 11,256 to be built in railroad 
shops, and a decline in ownership ap- 
pears inevitable in the year 1950, per- 
haps to the extent of 50,000 cars. The 
effect of this loss will probably be offset 
by a reduction in bad orders, which 
stood at 8 per cent of cars on line Jan- 
uary 1, and by general upgrading of car 
ownership.” 

Many Cars Awaiting Repairs 

Bad order cars on January 1, 1950, a 
table in Mr. Gass’ report showed, totaled 
140,946, compared with 85,652 on Janu- 
ary 1, 1949. The total of serviceable 
cars owned at the beginning of 1950, it 
was shown, was 1,692,064, as against 


1,752,037 at the beginning of 1949. ; 
Average turn-around time for freight 


cars of all types of the Class I roads in 
December, 1949, was 18.47 days, as against 
15.9 days in December, 1948, and 14.88 
days in December, 1947, Mr. Gass stated. 

Reports for eight of the Shippers 
Regional Advisory Board districts 
showed that average freight car deten- 
tion in December was 20.11 per cent, said 
Mr. Gass. For 1949, he stated, the aver- 
age percentage of detention was 17.92, 
compared with 16.6 for 1948. 

Mr. Gass announced in his January 
report that “in view of present condi- 
tions with respect to volume of traffic 
and general lack of car supply prob- 
lems, it is the present plan to issue this 
bulletin bi-monthly henceforth, and the 
next issue will be the issue of March 
20.” 

“Whenever conditions warrant and 
there is a demand for it from the mem- 
bers of the Shippers Advisory Boards,” 
he said, “the car service division is pre- 
pared to resume monthly publication.” 


R. W. Ireland Attacks 
‘Air Subsidy’ Charges 
Made by Robert R. Young 


The facts about subsidy and the sched- 
uled airlines of the United States are 
being obscured “behind a smoke screen 
of conflicting competitive interests,” R. 
W. Ireland, vice-president-administra- 
tion, United Air Lines, said January 23. 

Speaking before the Chicago chapter of 
the National Defense Transportation As- 
sociation at a luncheon in the Hotel 
Sherman, Mr. Ireland defended the pay- 
ments received by the air lines for mail 
carriage as “not out of line with those 
to the railroads,” considering the speedy 
service rendered. 

Declaring that Robert R. Young, chair- 
man of the Chesapeake & Ohio Railway, 
had recently stated that the airlines re- 
ceived “a direct mail subsidy aggregating 
$45,000,0000” from the federal govern- 
ment, Mr. Ireland said this amount evi- 
dently referred to the total sum paid the 
airlines for the transportation of domes- 
tic air mail in 1948. 

“Subsidy, as I understand it, is pay- 
ment in excess of the value of the prod- 
uct or service being purchased,” he said. 
“Does Mr. Young believe that the airlines 
should carry the mail for nothing?” 

The speaker asserted that the major 
airlines carried 75 to 80 per cent of the 
domestic air.mail, and received between 
60 and 65 cents a ton-mile for flying mail 
at an average speed of 200 miles an hour, 
whereas railroads got approximately 25 
cents a ton-mile for carrying mail at an 
average speed of 35 to 40 miles an hour. 

According to Post Office Department 
reports, he said, average length of haul 
for domestic air mail was 1,401 miles. 
Assuming 40 letters to a pound, postage 
on this ton of mail amounted to $4,800, 
of which the airlines received $882.63, 
said Mr. Ireland. 

“The average rail haul of first class 
mail is 506 miles,” he continued. “At 25 
cents per ton mile and 40 letters per 
pound, the government receives $2,400 in 
postage, of which the railroads get $126.50. 
So, it does not appear that in either 
case there is very much subsidy in- 
volved. 

Says 30-Year Cost Is Low 

“From the beginning of air mail service 

in 1918 up to the end of 1948, the gov- 


ernment had paid out $405,000,000 for 
air mail transportation. Cost of over- 
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head and other services required by air 
mail in that period amounted to $183,. 
000,000, making a total for the 30 years of 
$588,000,000. In that same period receipts 
from the sale of postage stamps for air 
mail amounted to $539,000,000. The dif. 
ference between the two is $49,000,000, 
which represents the amount the Post 
Office Department has spent for air tnai] 
service. Does that seem high for the 
development of an industry so vita! to 
our national defense, to say nothing of 
its social and economic value?” 

Mr. Ireland also attacked a statement 
he attributed to Mr. Young, to the effect 
that “society is soaked $400,000,000 an- 
nually” to support the federal airways, 
Airline traffic accounted for less than 
50 per cent of the total traffic on such 
airways, which were used extensively by 
military aircraft, private planes and 
other non-airline craft, said Mr. Ireland, 


Discusses Safety 


The airline safety record was good, 
continued the speaker, pointing out that 
in 1949 the U. S. air carriers set an all- 
time record of only one fatality per 
100,000,000 passenger miles. 

“The best evidence of safety,” he said, 
“comes from the insurance companies, 
These companies charge the air passen- 
ger exactly the same price for air trip 
insurance that they charge for surface 
transportation—25 cents for a $5,000 
policy. This means that the insurance 
companies are betting 20,000 to one that 
you will get through all right.” 


Progress in Equipment 

The industry had made tremendous 
progress in technical and _ operating 
phases since the war, he said. Before 
the war the twin-engined DC-3 was the 
standard machine, with a speed of 180 
miles an hour, declared Mr. Ireland. The 
new four-engined planes did 300 miles 
an hour. Whereas on the eve of the war 
the airlines had only 359 twin-engined 
airplanes, none of them suitable for 
trans-ocean operations, they now had 
approximately 1,000 airplanes, about half 
of which were long-range, four-engined 
craft, he said. 

Air passenger rates had increased only 
about 3.5 per cent since 1939, and air 
freight and express rates had actually 
fallen since 1939, he said, attributing 
these achievements to larger airplanes, 
greater dependability, a higher volume of 
business, and a sharp increase in pro- 
ductivity per employe. 

The number of air passengers carried 
had increased from 1,895,000 in 1939 to 
roughly 14,000,000 in 1949, he said. In 
1945 the airlines carried only 11 per cent 
of total first class passengers in the 
United States, but in 1949 the figure 
was about 41 per cent, he stated. Last 
year was the first year since the war 
in which the airlines showed any sub- 
stantial profit, he said. 

“Advance figures from the Air Trans- 
port Association,” he added, “indicate 
that the profit of all domestic lines for 
the year 1949 will probably add un close 
to $26,000,000. The capital investment 
in air transportation is about $500,000,- 
000.” 

National Defense Role 

Commenting on the airlines’ role in 
national defense, Mr. Ireland said that 
the scheduled airlines were providing the 
country with a backbone of air trens- 
port knowledge and power immediately 
available for any future defense emer- 
gency. Recalling a statement by Gencral 
Eisenhower, that decision in any future 
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war would be determined by a nation’s 
ability to act in the first 60 days, Mr. Ire- 
jJand said that this nation must keep 
itself so strong in actual or potential 
military power that any possible aggres- 
sor would hesitate long before attacking. 
Air power was especially vital to the job, 
and was becoming more potent with the 
existence of the atomic bomb and its 
availability for use by potential enemies 
and by this nation, he said. 

“From an equipment standpoint at 
least, the airlines are in position to make 
a major contribution to that immediate 
action which General Eisenhower indi- 
cates will be needed in case of any 
future war,” he said. 


Air Parcel Post Service 
To Brazil Begins Feb. 1 


The Post Office Department has an- 
nounced that air parcel post service to 
Brazil will be inaugurated on February 1. 

“Air parcels will be accepted for mail- 
ing at any post office in the United 
States, its territories and possessions and 
will receive all available domestic air 
mail service as well as transportation 
overseas by air,” the department said. 

“Weight and size limitations, customs 
declarations and other conditions that 
govern international surface parcel post 
will apply to air parcel post. In addi- 
tion, the blue par avion, or air mail, 
sticker must be applied to parcels sent 
by air. Air parcels to Brazil may be reg- 
istered, but neither insurance nor C.O.D. 
service will be available. The rate of 
postage on air parcels to Brazil will be 
$1.48 for the first four ounces or frac- 
tion, and 64 cents for each additional 
four ounces, or fraction.” 


Canadian Ore Deposits May 
Hasten Waterway, Says West 


“The present development of iron ore 
deposits on the Quebec-Labrador frontier 
in which American capital is heavily in- 
vested may well be an important influ- 
ence in the construction of the St. Law- 
rence Seaway,” says Christopher H. West, 
vice-consul of Canada. 

Speaking at a recent meeting of the 
Exporter’s Circle of the Latin American 
Institute, Chicago, Mr. West said hun- 
dreds of millions of dollars of U.S. and 
Canadian capital were being poured into 
the development. Already, 300,000,000 
tons of high-grade ore had been mapped 
for exploitation, he said, but it would be 
five years before the ore actually reached 
the marketing stage. Construction had 
started on a 300-mile-long railroad to 
link the ore fields with the St. Lawrence 
River, he said. Development of the sea- 
way would then provide low-cost water 
transportation from the mines to Great 
Lakes steel centers, said Mr. West. 


A.U. Air Transport Meeting 


J. H. Carmichael, president of Capital 
Air Lines, and Major General William H. 
Turner, deputy commander for opera- 
tions, Military Air Transport Service, 
Were speakers at the second -informal 
Supner meeting of the fourth Air Trans- 
portation Institute of American Uni- 
versity, Washington, D. C., held Janu- 
ary 24 at the home of Dr. Paul Douglass, 
president of the university. Mr. Car- 


michael spoke on “The Present Situation 
Challenging the Air Transportation In- 
dustry,” while General Turner discussed 
“Military Aviation and Air Power.” 


Proposal To Lift Packing 
Penalty on Mixed Truckload 
Supported Before C.S.M.F.B. 


A shipper proposal on mixed truckload 
shipments, to amend section B, item 140 
of tariff 205-C, was supported by D. E. 
Burnham, of the Ford Motor Co., De- 
troit, at the January 18 hearing of the 
standing rate committee, Central States 
Motor Freight Bureau, in the Palmer 
House, Chicago. The proposal docketed 
as No. 13091, would amend the tariff to 
provide that “articles included in such 
mixed shipments on which less-truckload 
rates are applied shall be subject to the 
same packing requirements that would 
apply if such articles were moving as 
straight volume or minimum weight ship- 
ments, and no penalties shall be applied 
by reason of Rule 5 of N.M.F.C. No. 10.” 

Stated justification was that “less- 
truckload packing requirements are pred- 
icated upon handling less-truckload 
shipments and usually are more rigid 
than for truck-load shipments. The rail 
carriers provide carload packing re- 
quirements on the less-carload portion 
of mixed carloads.” 

The proposal, if adopted, said Mr. 
Burnham, would “eliminate the ambig- 
uous requirements of Rule 5 on partial 
truckload shipments which, by separating 
and paying the less-truckload rates, re- 
sults in a lower charge on the entire 
truckload.” 

“We can see no justification whatever,” 
he said, “for assessing a 20 per cent pen- 
alty rate because a certain article within 
a truckload, packed according to truck- 
load specifications, is not packed accord- 
ing to less-truckload specifications. In 
such cases the carrier has rendered ex- 
actly the same service as on the truck- 
load.” 

Chairman C. L. Lawson discussed the 
need for such a penalty on a 20,000-pound 
shipment, of which 19,000 pounds were 
automobile parts and 1,000 pounds an 
X-ray machine worth ten times as much 
as the lower-rated freight. Mr. Burn- 
ham said that perhaps the packing re- 
quirements on X-ray equipment in truck- 
load lots would be adequate to protect 
the machine if the auto parts were 
properly braced. 

Mr. Burnham was prepared to speak 
in support of docket No. 13092, a pro- 
posal for a rate of one-half of fourth 
class on collapsible iron or steel con- 
tainers, any quantity, from Detroit, 
Mich., to Canton, Ohio. Chairman Law- 
son informed him that the proposal had 
already been adopted. 


Increase in C.O.D. Fees 


Arthur Maurer, secretary, industrial 
traffic council, Chicago Association of 
Commerce and Industry, opposed a pro- 
posal, docketed as No. 13059, to increase 
the C.O.D. fee in several bureau tariffs 
by 10 per cent, to make that fee uniform 
with a recent similar increase in other 
fees and accessorial charges in tariff 
220-B. 

Chairman Lawson declared that when 
the 10 per cent increase was obtained on 
shipments under 5,000 pounds, other ac- 
cessorial charges were increased by an 
identical percentage but that a corre- 


21 


| TRANSPORTATION WEEK 


sponding increase in C.O.D. fees had not 
been made. 

“We are trying to make all such 
chargés uniform,” he said. 

Mr. Maurer supported the proposed 
amendment to the mixed truckload rule, 
previously supported by Mr. Burnham. 

He questioned the need for adopting a 
carrier proposal docketed as No. 13097-E, 
which would amend all bureau tariffs by 
adding a rather lengthy operating rule 
regarding C.O.D. remittances. Such 
publication would only increase the size 
of tariffs, and would set a poor precedent, 
he said. The chairman said that the 
purpose of the proposal was to avoid 
controversy by making Rule 21 conform 
to the recent change made in the 
N.M.F.C. No. 10. 


Refrigerator Makers Urge 
Cancellation of Rule 30 
At A.T.A. Board Hearing 


A delegation from the Commercial 
Refrigerator Manufacturers  Associa- 
tion, led by Paul H. Sullivan, executive 
director, of Chicago, appearéd before 
the National Classification Board of 
American Trucking Associations, Jan- 
uary 18, in the Hotel Sherman, Chicago, 
to support a proposal to cancel Rule 30. 

Docketed .as subject No. 193, the pro- 
Posal would cancel the rule on grounds 
it is ambiguous and ‘in violation of the 
terms of Rule 13 (c) of the Commission’s 
tariff circular. Rule 30 provides that 
a shipment containing articles the di- 
mensions of which do not permit load- 
ing through the end of a vehicle body or 
doorway 7 feet wide by 6 feet high or 
which, because of the size of the articles, 
requires removal of or substantial alter- 
ations in the body of the vehicle, shall 
be charged at actual weight at the rating 
provided herein, subject to a minimum 
charge of 4,000 pounds at the first-class 
rate for the entire shipment. 

Recent application of the rule to ship- 
ments of commercial refrigerators had 
resulted in freight rate increases of 200 
to 250 per cent, creating “an intolerable 
situation,’ Mr. Sullivan told N. F. 
Behme, Jr. Mr. Behme was recently 
appointed to membership on the three- 
man classification board. 

Mr. Sullivan said his office had been 
“bombarded” with complaints of member 
manufacturing companies. The refrig- 
erators usually moved on a rating of sec- 
ond class, he said. 

“The shipper finds the consignee won- 
dering what happened,” said Mr. Sulli- 
van. “Instead of being bilied at 1700 
pounds, second class, consignees have 
found themselves confronting a freight 
bill for 4,000 pounds at first class. The 
consignees paying such freight bills find 
profits more than wiped out.” 

Shipments identical to those now be- 
ing assessed the Rule 30 charges had 
formerly gone through without such 
charges, he said, adding that some com- 
mercial refrigerator manufacturers had 
discontinued use of trucks because of the 
application of Rule 30. The refrigerators, 
sold to hotels, restaurants, institutions 
and stores, were handled on a small mar- 
gin of profit and faced competition from 
local manufacturers in many parts of the 
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country, he said. Mr. Sullivan’s testi- 
mony was supported by L. H. Fisher, 
traffic manager, Tyler Fixture Corpora- 
tion, Niles, Mich., and chairman of the 
association’s traffic committee, and A. T. 
Mickel, of. the Federal Refrigerator 
Manufacturers Co., Waukesha, Wis. All 
testified that continuation of Rule 30 
would force the manufacturers to divert 
their traffic back to the railroads. 


Minimum Weight Increases Opposed 

A. J. Maurer, secretary of the indus- 
trial traffic council of the Chicago As- 
sociation of Commerce and Industry, ap- 
pearing also for the Illinois Territory 
Industrial Traffic League, voiced opposi- 
tion to subjects 64 through 192, which 
would have the effect of increasing the 
minimum weights on 129 commodities. 

“We are opposing the proposed mini- 
mum weight because we find that they 
are in many instances higher than can 
be loaded in the average trailer in opera- 
tion in this section of the country,” said 
Mr. Maurer, adding that a number of 
20-foot trailers were still in operation. 

The proposed minimum weight on a 
commodity having a density of 15 
pounds a cubic foot would be 24,000 
pounds, for instance, whereas the “load - 
ability” of such a commodity would only 
be about 15,000 pounds in a 20-foot 
trailer and would range upwards to 22,500 
pounds in a large 30--foot trailer, said 
Mr. Maurer. 

“It is obvious,’ he continued, “that 
a 24,000-pound minimum weight would 
be unreasonable inasmuch as it is 
greater than can be loaded in even the 
very large units. This same situation 
is true, although perhaps to a lesser 
extent, in connection with the proposed 
minimum weights on commodities having 
a density of less than 15 pounds a cubic 
foot. 

“Any effort on the part of the motor 
carriers to amend their classification by 
establishing minimum weights based on 
the loadability of a commodity in vehicles 
generally in operation in a locality in- 
stead of on rail minimum weights with 
a conversion table is certainly a step in 
the right direction. If adjustments in 
truck minimum weights are made, how- 
ever, they obviously should not be set 
at an amount greater than can be loaded 
in a standard vehicle. We hope that 
the subject proposal in its present form 
will not be approved.” 

Approximately 40 shipper and carrier 
witnesses appeared before the board at 
its two-day Chicago hearing. The board 
will hold further hearings on docket No. 
44, on January 31 in Washington, DC.. 
and February 2 at Atlanta. 





Trucking Industry Rivalry 
For Safety Honors Urged 


Millions of dollars and “countless man- 
hours” were now being spent by the 
trucking industry in safety and cour- 
tesy education of its personnel, said 
Henry E. English, president of the 
American Trucking Associations, Inc., in 
an address on January 21 at a conven- 
tion of the New Mexico Motor Trans- 
port Association in Carlsbad, N.M. 

In addition to sponsoring the National 
Truck Roadeo, the trucking industry 








was promoting various incentive plans 
designed to bring about safe and cour- 
teous driving on the highways and re- 
wards for the men whose safety records 
were outstanding, he said. 


“I think that the healthiest competi- 
tion in our business is not that competi- 
tion between companies for the biggest 
volume of business,” he said, “but rather 
the healthy competition to see which 
operator has the best safety record, the 
best courtesy record or the greater num- 
ber of national roadeo champions.” 


Revision of Airport Entry 
Rules Announced by A.C.C. 


The Federal Air Coordinating Com- 
mittee has announced that the United 
States is revising its regulations and 
practices applicable to entry and de- 
parture of passengers and cargo at in- 
ternational airports in the United States 
in order to conform as closely as pos- 
sible to the provisions of Annex No. 9 
to the Chicago Convention on Inter- 
national Civil Aviation. This annex, 
which establishes uniform procedures and 
forms for customs, immigration, public 
health, and plant and animal inspections 
at international airports, was adopted 
last May by the I.C.A.O. Council to take 
effect on March 1, 1950. 


The Air Coordinating Committee, for 
the past several years, has devoted con- 
siderable attention to the development, 
through I.C.A.O., of a program designed 
to simplify and expedite inspections at 
airports of entry without sacrificing 
safeguards essential to military security, 
national health, and proper administra- 
tion of the applicable U.S. laws, it is 
stated. 


“Excessive delays caused by the use 
of complex forms and procedures at na- 
tional borders are of particular concern 
to the United States because of this 
country’s desire to achieve maximum 
effectiveness of international civil air 
transportation,” it said. “In addition, 
real and psychological barriers to trade 
and travel which these inspection re- 
quirements create have tended to preju- 
dice the success of the extraordinary 
efforts which this government is making 
to stimulate the revival of world com- 
merce.” 


Gulf Ports Association 
Entertains at Chicago 


More than three hundred transporta- 
tion men and shippers of the Chicago 
area were guests of the Gulf Ports As- 
sociation, at the Palmer House, Chicago, 
the evening of January 18 at a cocktail 
party and buffet supper. There was en- 
tertainment but no formal speeches other 
than brief introductions of visiting rep- 
resentatives of gulf ports, and of the com- 
mittee which had arranged the affair. 
The introductions were made by W. H. 
Sweet, of Mobile, president of the asso- 
ciation. Barton Lewis, Tampa, Fla., first 
vice-president; F. W. Hofmokel, Browns- 
ville, Tex., second vice-president, and 
M. C. Cunningham, Mobile, secretary- 
treasurer of the association, were also 
on hand. Other visiting gulf port of-- 
ficials included N. H. Sandberg, Texas 
City, Tex.; T. W. Dunn, John C. May- 
field and Vernon Bailey, Houston, Tex.; 
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Byrd Harris, Corpus Christi, Tex.; E, # 
Thornton, Galveston, Tex.; and E. 
Lockenberg, New Orleans, La. Charles 
Holbrook, Chicago representative of the 
Alabama State Docks, Port of Mobile, 
was chairman of the arrangements com- 
mittee. 





Northwest Shipper Board 
Hears Prince and Callahan 
On U.S. Aid and Car Supply 


Promotional assistance given by the 
government to forms of commercial 
transportation competing with the rail- 
roads was a major obstacle to the estab- 
lishment of a national transportation 
policy, Gregory S. Prince, of Washington, 
D.C., assistant general solicitor of the As- 
sociation of American Railroads, said in 
an address at a luncheon meeting of the 
Northwest Shippers Advisory Board at 
the Nicollet Hotel, Minneapolis, January 
26. Mr. Prince declared that such pro- 
motional activities included not only the 
provision of basic facilities such as 
navigable waterways, public roads, air- 
ports and airways, but also direct pay- 
ment of subsidies. 

“These activities are in sharp conflict 
with what purports to be our true na- 
tional transportation policy,” he stated, 
“and their continuation by the federal 
government is a definite threat to the 
future soundness of our transportation 
system as a whole.” 

In the case of inland waterways, Mr. 
Prince said, the government had now 
completed and was maintaining facilities 
that had cost in excess of one billion dol- 
lars for new work and more than half 
a billion dollars for maintenance. 

Congress had authorized waterway 
projects amounting to approximately two 
billon dollars which had been recom- 
mended by the army engineers, and other 
projects that would cost another two bil- 
lion dollars had been recommended but 
not yet authorized by Congress, he added. 

“By being relieved of the necessity of 
providing their own facilities and the 
payment of taxes on such facilities, barge 
operators are able to charge less than 
they would otherwise have to charge,” 
Mr. Prince continued. “Policies with re- 
spect to inland waterways which conflict 
with our declaration of a national trans- 
portation policy have weakened our whole 
transportation system.” 


Federal Highway Aid 


Another promotional activity of gov- 
ernment described by Mr. Prince was the 
provision of highways. Since 1920, he said, 
more than 30 billion dollars had been 
spent in highway and street construction, 
of which almost 10 billion dollars had 
been spent by the federal government. 
Since 1921, he stated, about 25 billion 
dollars had been spent on maintenance 
of highways. 


“Although it was generally believed 
that road construction of the past 30 
years was of a semi-permanent nature,” 
he said, “it has already become necessary 
to carry on a program of reconstruction 
on a majority of our highways. It 1s 
estimated by the Bureau of Public Roads 
that approximately 55 billion dollars will 
have to be spent on highways during the 
next 15 years. Maintenance will cost in 
the neighborhood of 4 billion dollars a 
year. Authorities seem to agree that the 
principal cause for this condition of our 
highways is the heavy commercial truck. 
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There can_be little doubt that there has 
peen an enormous subsidy to such trucks 
if they are responsible for the virtual 
destruction of a large part of our high- 
way system.” 

The situation, Mr. Prince said, called 
for the imposition of adequate user 
charges and the maintenance and strict 
enforcement of reasonable limitations on 
weights and sizes of trucks in the interest 
of the protection of highways from 
physical destruction, as well as in the 
jnterest of the safety and enjoyment of 
other users of the highways. 

In the promotion of the airlines, he 
said, the government had spent approxi- 
mately 800 million dollars since 1933 for 
the construction of airports. He further 
stated that the government provided air-- 
ways absolutely free of charge which 
includes building, operating and main- 
taining an extensive system of radio and 
radar aids to navigation both at ter- 
minals and for air traffic on routes be- 
tween terminals. 

For the years 1947 through 1949, he 
stated, this program cost the government 
approximately 411 million dollars. He 
maintained that in addition, the federal 
government paid the airlines a direct 
subsidy in the guise of mail pay. 

“In 1948,” Mr. Prince said, “the air-- 
lines carried slightly more than 5 per 
cent of inter-city first-class mail and 
the railroads carried a little over 94 per 
cent. For their 5 per cent, the airlines 
received 41 million dollars, while the 
railroads received for hauling the 95 per 
cent only 26 million dollars.” 

Mr. Prince called for the separation 
of subsidy from air mail payments, reg- 
uation of airlines by the same agency 
that regulates all other forms of domestic 
transportation, imposition of user 
charges to cover the cost of providing air- 
ports and airways, elimination of direct 
money subsidies based on the need of 
the particular carrier, and use of a sub- 
sidy, if justified, which would provide an 
incentive for efficient operation. 

Advance preparations were already be- 
ing made by the railroads to provide an 
adequate supply of box cars to meet an- 
ticipated heavy requirements during the 
wheat harvest in the northwest and 
other harvesting regions, the board was 
told. 

W. E. Callahan, of Washington, D.C., a 
manager of the car service division of the 
Association of American Railroads, said 
that “storage space seems destined to 
provide a major problem again this year 
after the harvest, and box cars will 
doubtless be in very heavy demand to 
handle old as well as new crops during 
the height of the season.” 

Another bumper agricultural crop 
loomed as a possibility this year despite 
controls on acreage to be planted, Mr. 
Callahan stated. Although winter wheat 
had undergone a 15 per cent acreage re- 
duction from 1949, it might produce 
almost as heavy a crop as last year’s 
output, he continued. 

In reporting on the national trans- 
portation situation, Mr. Callahan de- 
clared that there were no car supply 
problems of any consequence at present, 
and that despite reduced traffic in 1949, 
the railroads established some new rec- 
ords in efficiency. 

“More freight cars in each train and 
the highest average speed ever made 
between terminals resulted in the great- 
est output of transportation service for 
fach freight train hour in history,” he 
Sald. “This performance was made pos- 
Sible, in part, because of almost one 





billion dollars spent by the railroads on 
new locomotives and freight cars in 
1949.” 





Shippers Oppose Railroad 
Proposals for Changes in 
Packing, Inspecting Eggs 


The old dispute over the question, 
“Who breaks the eggs, the shippers or the 
rail carriers?” was aired anew at a brief 
hearing of the Consolidated Classifica- 
tion Committee, January 24, in the Chi- 
cago Union Station. 

More than a score of shippers attend- 
ed the hearing on a special railroad dock- 
et containing proposals for changes in 
the packing and inspection of eggs. J. P. 
Hackler, of the Western Classification 
Committee, said that the proposals in the 
docket had been introduced as Exhibit 28 
at a hearing in Brooklyn, December 15, 
in No. 30030, Special Regulations, Eggs, 
at which time Commissioner Mitchell 
had suggested that the carriers hold a 
public hearing on the proposals. The pro- 
posals were subject to suspension, he said. 
Mr. Hackler introduced L. W. North, of. 
the Official Classification Committee, 
who presided. 

Harrison F. Jones, secretary of the Na- 
tional Poultry, Butter & Egg Association, 
Chicago, said that shippers with whom 
he had talked were unanimous in their 
opposition to the proposals. He suggested 
that Gilbert Ford, of Swift & Co., speak 
for the shippers generally. 

Will Seek to Suspend 

“As we see it, the docket would put 
a tolerance on rehandled and repacked 
eggs which the shippers had offered to 
the carriers in good condition,” said Mr. 
Ford. “Shippers believe that the damage 
to eggs is occurring in transit. We 
could not accept a proposal of this kind, 
and believe it was published largely to 
comply with the law.” 

“We also want you shippers to ex- 
press your views,” said Chairman North. 

Mr. Ford said there was no reason to 
adopt such a proposal, and that his 
testimony was in the record in No. 
30030. 

“It is for the Commission to decide,” 
he said. “We are convinced that the 
shippers will seek suspension if the rgil- 
roads publish the proposals contained in 
this docket.” 

Mr. Ford said the records indicated 
that the railroads were handling eggs 
more roughly than in previous years, and 
denied that mounting damages to shell 
eggs were due to any upward trend in 
egg prices. Whereas the railroad handled 
35,000 carloads of eggs in 1947, in 1948 
the number of cars dropped to 21,000, 
and judging from the further drop in 
the first half of 1949, the total last year 
would not be over 11,000 cars, he said. 

“Other means of transportation are 
carrying the eggs,” he said, referring to 
the highway carriers. “Probably this 
subject is becoming moot.” 

Mr. Ford’s testimony was concurred 
in by R. L. Stevenson, of Armour & Co., 
Chicago; A. Silverman, of Cudahy, Chi- 
cago; Lloyd Dell, of Fairmont Foods Co., 
Omaha; A. A. Chelstrom, of Wilson & 
Co., Chicago; A. E. Holmes, of the Great 
A. & P. Tea Co., Chicago; R. Baar, of 
Sealock Egg Case Co., Holland, Mich., 
and Homer S. Paul, Department of the 
Army, Washington, D.C. 

Mr. Silverman said his company was 
not too interested in the proposal save 





23 


| TRANSPORTATION WEEK 


as they might affect carloads shipped to 
stores. “On straight shipments to 
gathering points, we confine our egg 
traffic to trucks, based on the theory 
that trucks can handle the eggs with- 
out damage and that the railroads can- 
not,” he said. “We are going to keep 
on trucking.” 

After several other shippers had voiced 
their “unalterable opposition,” Chairman 
North said the committee assumed all 
shippers present were opposed to the 
docket. 

“There might be a trucker present who 
is for it,” laughingly said Mr. Silver- 
man. 

To Mr. Ford’s question, whether the 
carriers anticipated publication of the 
proposal in tariff form in time for the 
February 8 hearing in Washington in No. 
30030, Chairman North said he couldn’t 
answer but that it seemed improbable 
that publication could be made by that 
date. 

F. Russell White, of Sealock Egg Case 
Co., manufacturer of wooden egg cases, 
suggested that publication be restricted to 
fiber cases. Eggs packed in wooden 
cases were subject to less damage, he 
said, but this was challenged by several 
shippers. 

On February 8 in Washington the 
Commission will resume its investigation 
into the reasonableness and lawfulness 
of present regulations governing the 
shipment of eggs. The investigation, No. 
30030, was prompted in large part by a 
rise of 2,000 per cent in railroad claim 
payments on shell egg traffic to New 
York City since 1940. 





Attorney General Says 
U.S. More Dependent on 
Rails in 1895 Than Now 


In the course of an address on the 
Sherman anti-trust act prepared for 
delivery before the New York State Bar 
Association, Anti-Trust Section, in New 
York City, January 25, J. Howard Mc- 
Grath, Attorney General of the United 
States, referring to a decision of the Su- 
preme Court of the United States in 1895, 
made the following statement: 

“The welfare of the nation was then 
far more dependent upon a healthy sys- 
tem of railroad transportation than is 
the case today.” 


The Attorney General was speaking 
of the history of the enforcement of the 
Sherman act and remarked that that 
history might be divided into four pe- 
riods. His statement about the railroads 
quoted above appeared in the following 
excerpts from his prepared address: 

“The first is that from 1890 to 1902. 
That period saw effective enforcement 
for the most part only in the field of rail- 
way transportation. This was largely 
due to the decision of the Supreme Court 
in 1895 in the sugar trust case, that 
manufacturing was not interstate com- 
merce and therefore not subject to the 
Congressional regulatory power. Practi- 
cally, this meant that only restraints 
upon railroads and steamships were sub- 
ject to the Sherman act. But we must 
not forget that the railroad industry at 
that time was probably our most im- 
portant single national industry. The 
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welfare of the nation was then far more 
dependent upon a healthy system of 
railroad transportation than is the case 
today. Effective anti-trust enforcement 
in this field, therefore, was no small ac- 
complishment. This early period is also 
notable for the adoption of the rule that 
price-fixing agreements are per. se un- 
lawful: a rule that has remained un- 
shaken down to the present time.” 


‘Deficiencies’ in Private 
Merchant Fleet Listed in 
Report of Ship Federation 


The privately-owned merchant fleet 
had now reached a postwar level of 
1,206 ocean-going vessels of 14.3 million 
deadweight tons but there were several 
“critical” deficiencies existing in the 
privately-owned fleet, including a serious 
shortage of passenger carrying vessels 
to transport United States travellers and 
suitable for conversion to military trans- 
ports, the National Federation of Ameri- 
can Shipping, Inc., Washington, D.C., 
reported in its annual summary of the 
American merchant marine. 

Among other deficiencies to which the 
federation called attention included a 
decline in the size of the “once im- 
portant coastwise and intercoastal dry 
cargo fleets” and the fact that only two 
new contracts for merchant vessel con- 
struction were awarded in 1949. As to 
the latter, the federation said that 
unless new contracts materialized there 
would be but four commercial sea-going 
vessels building in the United States at 
the end of 1950. 

Active privately-owned passenger-car- 
rying vessels on January 1, 1950, totaled 
39, of 342,000 gross tons, the federation 
said, adding that in 1939, there were 117 
privately-owned active passenger vessels 
of 877,300 gross tons. 

In 1949, the federation said, the dry 
cargo and passenger cargo combination 
fleet increased by 600,000 tons while the 
tanker segment of the fleet declined by 
about 300,000 tons. The overall fleet, it 
said, reflected an increase of about 300,- 
000 deadweight tons over the January 
1, 1949, level, and 4.1 million deadweight 
tons over the 1939 fleet. 

“During 1949, 66 dry cargo and pas- 
senger-carrying ships of 703,000 dead- 
weight tons were added to the privately- 
owned fleet, of which 48 were by pur- 
chase from the U.S. Maritime Commis- 
sion, 15 by conversion of Liberty tankers 
to dry cargo use, and three from other 
sources,” said the federation. “During 
the same period 20 vessels were removed 
from US. flag documentation. The net 
increase was therefore 46 vessels of 553,- 
000 deadweight tons. 

“In the tanker fleet only four ships 
of 96,000 deadweight tons were added to 
the privately-owned fleet in 1949, three 
by new construction and one by pur- 
chase from the U.S. Maritime Commis- 
sion. Fifteen were converted to dry 
cargo types.” 

The federation reported that “the de- 
cline of overseas bulk movements of relief 
and rehabilitation cargoes, and the in- 
creased competition from substantially 
expanded foreign-flag fleets, has resulted 
in a drastic reduction of ocean-going 


vessels chartered by private operators 
from the U.S. Maritime Commission.” 
It said the monthly average showed 738 
such vessels in 1948 and 300 in 1949. 
On January 1, 1950, there remained on 
charter from the government a net of 
101 such vessels, the federation stated, 
adding that it was anticipated that con- 
gressional authority to charter ships 
from the government, except in unusual 
and special circumstances, would end on 
June 30 of this year. 


Reserve Fleet Growth 


The national defense reserve fleet, ac- 
cording to the federation, grew in 1949 
from 1,901 vessels of about 19 million 
deadweight tons to 2,135 of about 22 
million deadweight tons, of which 1,524 
were Liberty and 272 were Victory type 
vessels. 

While the total U.S. seaborne trade 
increased last year by a monthly average 
of 400,000 tons above the 1948 level, the 
participation of U.S. flag ships in such 
trade declined from approximately 55 
per cent in 1948 to about 50 per cent 
for the first eight months of i949, the 
federation said, adding: 

“We have carried 50 ver cent of all 
U.S. foreign commerce primarily due to 
heavy U.S. tanker participation in our 
petroleum trades. In the dry cargo 


trades, January-August, 1949, U.S. ships 
have participated only to the extent of 
about 41 per cent.” 


Steel Haulers Plan 
Highway Safety Program 


Motor carriers affiliated with the As- 
sociation of Highway Steel Transporters 
have by resolution instituted an aggres- 
sive safety program within Official Ter- 
ritory, according to Joseph J. Kuhner, 
Cleveland, O., secretary of the associa- 
tion. Representatives of steel transport- 
ers from the states of Ohio, Indiana, Illi- 
nois, Michigan, Pennsylvania, New York, 
New Jersey, Maryland, Kentucky and 
West Virginia, and District Director Roy 
M. Snetzer of Columbus, O., and District 
Director Frank Purse of Chicago, IIl., of 
the Bureau of Motor Carriers of the 
Commission, participated in a _ recent 
meeting held at Toledo, O., in further- 
ance of the program. 

“The new activity is associated to an 
appreciable extent with a program of 
self-regulation developed recently in 
Washington, D.C. between the large steel 
companies and motor carriers transport- 
ing iron and steel, which has already 
resulted in eliminating most of the over- 
loading of steel-hauling equipment and 
in the adoption of other safeguards as- 
sociated with the handling of such ship- 
ments,” said Mr. Kuhner. “Director W. 
Y. Blanning, of the I.C.C. Bureau of 
Motor Carriers, was quite instrumental 
in bringing the various interests to- 
gether and in harmonizing some of the 
difficulties usually connected with pro- 
grams of this type. 

“The resolution gives recognition to the 
effects of certain practices of manage- 
ment and the many serious safety vio- 
lations still being committed by the car- 
riers and their drivers, due primarily to 
failure to comply with established Hours 
of Service regulations of the Commission. 
Such violations have been the subject of 
numerous enforcement cases against 
both motor carriers and drivers, with 
heavy fines assessed by the federal 
courts.” 
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Paul B. Proehl, president of the Steg] 
Transportation Co., Inc. of Indiana Har. 
bor, Ind., was named chairman of a car- 
riers’ committee appointed to work out 
the details of the new safety program. 


Lack of Interest in I.C.C. 


Vacancy Draws Commeni 


Comment on the vacancy in the Com- 
mission’s membership created by the 
death of Commissioner Miller in De- 
cember centers on the absence of ac- 
tivity in connection with a new ap- 
pointment, particularly since the va- 
cancy must be filled by a Democrat at 
a time when a Democratic administra- 
tion is in power. 

It is said to be particularly significant 
that the Association of Interstate 
Commerce Commission Practitioners has 
not seen fit as yet to follow its usual 
practice of sending to the White House 
a list of names of those considered by 
the association to be worthy of the 
President’s consideration. Officials of the 
association refused to comment on that 
fact. 

A long-time practitioner before the 
Commission made the observation that 
the lack of interest in connection with 
the vacancy was unlike anything he re- 
membered when there had been previous 
vacancies on the Commission. In the 
past numerous names have been sug- 
gested for appointment, with sectional 
interest playing a large part, and in 
some cases there have been vigorous 
ampaigns on behalf of one or another 
individual. 

It is said that, since Commissioner 
Miller was a resident of Pennsylvania, 
there is sentiment for continuing rep- 
resentation from that state on the Com- 
mission, but, so far as is known, the 
sentiment has not attached itself to 
any individual. In that connection it is 
also pointed out that New England has 
felt, since the death of Commissioner 
Eastman, that there should be a member 
from that section among the commis- 
sioners. 

Meanwhile, nothing has been settled 
as yet as to whether or not the Presi- 
dent will reappoint Commissioner 
Aitchison for another term. The com- 
missioner is serving under an executive 
order of the President, made necessary 
by the fact that he had attained the 
age of 70 and had completed fifteen 
years of service. Under the civil service 
act, his retirement would have been 
compulsory but for the President’s ac- 
tion in issuing an executive order in 
1946. Because of a question raised by 
the language of the 1946 order, President 
Truman issued another order late in De- 
cember, 1949, making it clear that Com- 
missioner Aitchison would serve until his 
successor had been appointed and quali- 
fied (T.W., Dec. 31, 1949, p. 20). Com- 
missioner Aitchison’s regular term ended 
last December 31. 

Commissioner Mitchell, a Democrat, 
of Iowa, was appointed to complete the 
term of the late Commissioner Porter, 
which expired December 31, 1949. Al- 
though there has been nothing official, 
it is generally felt that Commissioner 
Mitchell will be reappointed for a com- 
plete seven-year term of office. He con- 
tinues as a member of the Commission 
under the provisions of the act that a 
commissioner, at the expiration of his 
term, remains in office until his successor 
is appointed and has qualified. 
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Alteration of M. Y. & S. 


Bonds Receives Approval 


The Commission, division 4, has is- 
sued a report and supplemental order in 
Finance No. 16520, Montana, Wyoming 
& Southern Railroad Co. Securities 
Modification, approving alteration of 
outstanding first mortgage gold bonds 
under section 20b of the interstate com- 
merce act. That section permits alter- 
ation of outstanding railroad securities, 
to avoid or terminate bankruptcy pro- 
ceedings, with the assent of 75 per cent 
of the outstanding securities. 


Under the plan submitted by the rail- 
road, aS modified by the Commission, a 
cash payment of $350 will be made on 
the $850 principal of each of the out- 
standing bonds, totaling $262,650, matur- 
ity of the remaining principal amount 
being postponed until September 1, 1959, 
from September 1, 1949. The Commis- 
sion also required amendment of the pro- 
posal for fully cumulative contingent in- 
terest, for a 2 per cent sinking fund, 
and prohibition of payment of any 
dividends on stock until all of the bonds 
were retired (T.W., July 30, 1949, p. 29, 
and Oct. 1, p. 31). 

The supplemental order made the al- 
tration or modification of the securities 
binding 30 days from its date, January 12. 


C.& E. Il. Permitted to 
Alter Train-Control Plan 


The Commission, division 3, by a second 
leport on further hearing and an order 
in No. 13413, In the Matter of Automatic 
Train Control Devices, Chicago & East- 
em Illinois Railroad Co., written by Com- 
missioner Patterson, has modified its or- 
ders of June 13, 1922, and January 14, 
1924, in the proceeding. 


The prior orders were modified to per- 
nit the C. & E. I. (1) to install and 
haintain on its line between Dolton, IIl., 
and Clinton, Ind., a GRS (General Rail- 
way Signal Co.) train-control system 
that conformed to the rules, standards, 
and instructions prescribed by the Com- 
Mission’s order of April 13, 1939, as 
amended, in lieu of its existing Miller 
train control system; (2) to permit oper- 
ation of trains between Dolton and Clin- 
‘on without any train-control system for 
Not more than 30 days while the ramps 
of the existing system were being re- 
hoved and inductors of the GRS system 
Installed; and (3) to permit operation 
vetween Dolton and Clinton until De- 
tember 31, 1951, of diesel locomotives 
delivered after January 1, 1950, without 
ting equipped with Miller train-control 
devices, on condition that such diesel 
locomotives would not be operated at 
Speeds exceeding 55 miles an hour. 





Million-Dollar Reparation Claim on Ore 
From Mesabe Range Area Denied by I.C.C. 


Based on Value of Service, Competition from Other and Less Prosperous 


Ranges, and Observing Only One Shipper Complained About 
Assailed Rate and Charges, I.C.C. Finds Them Not Unreasonable. 


The Commission has denied a claim 
for reparation of more than one million 
dollars on beneficiated (concentrated) 
iron ore from Minnesota mines to docks 
at Allouez, Wis., and Duluth, Minn., for 
shipment beyond by boat. 

By a report and order in No. 29502, 
Butler Brothers v. Great Northern Rail- 
way Co., et al., it dismissed the complaint 
on finding rates and dockage charges on 
beneficiated iron ore, in carloads, from 
Keewatin, Nashwauk, and Hibbing, 
Minn., to docks at Allouez, Wis., and Du- 
luth, Minn., for shipment thence by 
water, not shown to have been or to be 
unreasonable. 


The proceeding involved a complaint 
that the rates on the ore as aforemen- 
tioned and also the dockage charge for 
storing and dumping the ore into ves- 
sels, had been and were unreasonable. 
The complainant asked the Commission 
to prescribe a reasonable rate and dock- 
age charge, and to award reparation for 
the statutory period in the amount of 
$1,032,571.76, or such other sum as the 
Commission might determine. 

The report bore notations that Com- 
missioner Aitchison dissented, and that 
Commissioners Alldredge, Patterson, and 
Cross did not participate in the disposi- 
tion of the proceeding. 

The Commission said the issues were 
related to those under consideration by 
the Minnesota Railroad and Warehouse 
Commission in its No. A-6848, an in- 
vestigation of the rates, rules, and regu- 
lations applying on iron ore and non- 
merchantable iron formation material 
for beneficiation and test purposes be- 
tween points in Minnesota. It said the 
interstate and intrastate proceedings were 
heard jointly, on various dates in 1947 
and on March 17 and 18, 1948. By stipu- 
lation of the parties, the Commission ob- 
served, it had been able to avail itself 
of the latest authentic information as to 
the traffic and financial status of the de- 
fendants, and added that the facts stated 
reflected its use of the material thus 
made available. 

“From the cost and other data of 
record, including the comparisons with 
rates on other commodities,” said the 
Commission at the conclusion of its re- 
port, “we are convinced that the rates 
and charges assailed have not been, 
and are not now, bearing an unjust pro- 
portion of the total transportation bur- 
den of the carriers affected.” 

The defendants were the Great North- 


ern and the Duluth, Missabe and Iron 
Range Railway Co. The Commission said 
that, after service of the proposed report, 
certain rail carriers serving other ranges 
were permitted to intervene in. support 
of defendants. These were the Mil- 
waukee, the North Western, the trustee 
of the Duluth, South Shore & Atlantic, 
the Soo Line, and the Northern Pacific. 
The Commission observed that with the 
exception of the one line still under 
trusteeship, all of the interveners ex- 
cept one had emerged in recent years 
from reorganization under the bank- 
ruptcy act. It said they were opposed 
to any reduction in the rate assailed, 
on the ground that any substantial de- 
crease therein would seriously affect the 
tonnage or rates from the ranges they 
served and the revenues they received 
therefrom. 


Interveners supporting the complain- 
ant, said the Commission, were the 
State of Minnesota and the Range 
Municipalities and Civic Association, a 
voluntary organization of all cities, vil- 
lages, towns, and school districts in the 
ore mining district of Minnesota. 


Traffic and Rates 


The Commission said the three ori- 
gins points were served by the Great 
Northern and that they were on the 
most important of the six principal 
ranges in the Lake Superior region, the 
Mesabe, with an output of from 75 to 80 
per cent of the production of the region, 
and about 92 per cent of the Minnesota 
production. The Commission also said 
@ large proportion of the Minnesota 
ore was shipped by the Oliver Iron Min- 
ing Co., owned or controlled by the 
United States Steel Corporation. It said 
Oliver shipped about 56.5 per cent of the 
Minnesota ore in 1944. 


Complainant, continued the Commis- 
sion, produced only beneficiated ore and 
only about 4 per cent of the tonnage 
from the Mesabe Range, its shipments 
equalling or exceeding those of all so- 
called independent shippers. A footnote 
to the report said that, since the hear- 
ings, certain steel interests which com- 
peted with US. Steel had acquired a 
controlling stock interest in the com- 
plaint corporation. In 1946, the Com- 
mission said, the complainant shipped 
almost 1.8 million tons over the Great 
Northern to Allouez docks and only 17,- 
991 tons jointly over defendants’ lines, 
the Great Northern through Allouez to 
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Saunders, Wis., thence a few miles over 
the D. M. & I. (a footnote here saying 
that railroad was owned or controlled 
by US. Steel) to the latter’s Duluth 
docks. The Commission said the joint 
haul was 30.7 miles longer than the one- 
line haul. It added that, in 1946, the 
average haul of complainant’s ship- 
ments was about 119.5 miles and the 
average carload about 60.31 tons. 


The Commission said the assailed rate 
from the Mesabe Range to the docks 
when for points beyond “via lake” was 
81 cents, minimum weight the visible 
capacity of the car. It said in a foot- 
note that, except as noted, rates and 
charges were stated in amounts a long 
ton and did not include the general in- 
crease of 11 cents, to 92 cents, in the 
rate, and of 2 cents, to 13 cents, in the 
dockage charge, effective May 6, 1948. 
After describing the dock services cov- 
ered by the 1l-cent charge, the Com- 
mission said complainant sought a rate 
of 72 cents, plus a dockage charge of 11 
cents, or 23. cents in the aggregate, both 
for reparation purposes and for the 
future, without the addition of the gen- 
eral increase authorized in 1948. 


The report then describes the various 
classes of iron ore and the competition 
between them, together with the service 
of the Great Northern and the D. M. 
& I. It sets out in some detail cost 
studies made by complainant. and bv the 
Great Northern. It said the Great North- 
ern earned a return of 4.48 per cent in 


1946, 4.24 per cent in 1947, and 4.70 per 
cent in 1948. If no recurring tax credits 
were considered, the Commission said, 
the return on recorded investment, plus 
supplies and cash, less accrued deprecia- 
tion and amortization at the beginning 
of each of those years, was 3.42 per cent 


in 1946 and 4.06 per cent in 1947. On 
the same basis as used for that road, 
the Commission said, the D. M. & I. 
had returns of 10.75 per cent in 1946, 11.35 
per cent in 1947, and 11.43 per cent in 
1948. This data is followed by a rate 
history. 


Value of Service 


Under that heading, the Commission 
said the movement of iron ore to the 
upper lake ports was peculiar in that it 
was highly concentrated and in large 
volume, and in that it must move by 
railroad. However, said the Commission, 
that latter fact afforded no reason by 
itself for charging what might other- 
wise be regarded as unreasonable rates, 
but was a rate-making factor that 
neither the carriers nor the Commission 
might disregard in distributing the total 
transportation burden among the respec- 
tive commodities offered and which, it 
added, had become increasingly im- 
portant since the recent war as the costs 
of transportation had mounted and the 
competition between the respective forms 
of transportation had intensified. 

It said complainant contended that the 


ability of one segment of an industry to 
bear and absorb rates allegedly far above 


the full costs of rendering the service .« 


should not fix the value of the service 
for another segment of the industry 
which was unable to do so. This, said 
the Commission, had reference to the 
fact that the production costs of bene- 
ficiated ore were substantially greater 
than those of direct-shipping ore, de- 


spite reductions in royalties and conces- 
sions made by the State of Minnesota in 
reduce@ taxes, designed to encourage the 
production of low-grade ores. 


The Commission continued by saying 
it might not fix rates dependent solely 
on the profits of any shipper or group 
of shippers, but must give consideration 
to all of the interests affected. It said 
the transportation conditions for bene- 
ficiated ore were not sufficiently different 
from those of direct-shipping ore to 
warrant prescription of different rates 
on the one than on the other. It said 
the record would not support an attempt 
to break up the present origin grouping 
so as to apply a different rate from com- 
plainant’s origins than from other origins 
in the Mesabe and Vermilion ranges. This 
the Commission said, the complainant 
admitted. The Commission continued: 


“In passing upon these rates and 
charges, therefore, our consideration of 
the ability to bear the transportation 
costs may not be limited to the producers 
of beneficiated ore alone, but must com- 
prehend the economic condition at least 
of that portion of the entire industry 
which ships ore under the rates and 
charges assailed. There is upon this rec- 
ord no indication that the Mesabe, 
Vermilion iron ore industry as a whole 
is in economic distress or that the group 
rate is in any respect burdensome to it.” 


Ex-Lake Rates Compared 


The Commission said the assailed 
rate was on a substantially lower level 
than the ex-Lake rates on the same ore 
from lower Lake ports to interior points 
in Official Territory. It cited a rate to 
the Leetonia, O., group, for a weighted- 
average haul of 89 miles, at the time of 
the filing of the complaint, of 94 cents, 
or 16 per cent higher than the assailed 
rate. The Commission said the com- 
pared rate was now $1.40 or 51 per cent 
higher than the present rate under at- 
tack. It noted other differences in the 
traffic, among which it said that, in con- 
trast to the 100 per cent empty return 
movement at the head of the Lakes, the 
ex-Lake carriers transported a large vol- 
ume of coal on the return trip. Also, it 
observed, traffic under the ex-Lake rates 
was subject to demurrage and diversion 
charges, which it said was not true of 
traffic under the assailed rate. 


Competition With Other Ranges 


The Commission said underground ore 
from the other ranges, with a greater 
production cost, with the iron ore price 
at the lower Lake ports published be- 
fore the start of the shipping season 
establishing the price basis for ore of 
the same iron content from all shipping 
points in the region, had greater diffi- 
culty in competing with direct-shipping 
ore than did the beneficiated ore. Only 
about 2 per cent of the Mesabe ship- 
ments in 1946 consisted of underground 
ore, it said, while practically all the ore 
shipped from the Michigan and Wis- 
consin ranges, and a large portion of the 
ore from the Cuyuna Range, was under- 
ground ore. 

“It is thus plain that any substantial 
reduction in the rate from the Mesabe 
Range would reflect itself in a like rate 
reduction or in reduced tonnage from 
the other ranges referred to in the 
Lake Superior region,’ said the Com- 
mission. “These latter ranges are served 
by the intervening carriers, which are 
less prosperous than the Great North- 
ern, and whose revenues would be 
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seriously affected by a substantixl ye. 
duction in the rates or tonnage frop 
the ranges served by them.” 

The Commission asserted that irop 
ore furnished the second largest volume 
of traffic on the railroads of the country, 
the bulk of that traffic to the uppe 
Lake ports being carried by relatively 
few railroads, including defendants an 
the intervening roads which, it saiq 
derived an important part of their reve. 
nues from this traffic. It said iron or 
to the upper Lake ports constituted about 
45 per cent of its total tonnage and con. 
tributed about 10 per cent of its total 
freight revenues, adding that the tonnage 
fluctuated widely from year to year he- 
cause of changes in general business 
conditions, particularly in the steel in- 
dustry. 

The reserves of high-grade ore, while 
still substantial (it included reference; 
to estimates ranging from 1,000 to 157 
million tons in the Minnesota reserves), 
were rapidly dwindling, continued the 
Commission, adding that, in time, the 
low-grade ores must be made to supply 
most or all of the steel industry’s needs, 
When that time came, it said, it might 
be the carriers should be expected to 
contribute to the continued development 
of the low-grade ores by a reduction in 
their rates, but it said “this record fails 
to show that the level of the assailed 
rate or charge has thus far retarded, 
or that it is likely to retard, to any 
serious extent the use of beneficiated 
ore.” 

“It is significant in this connection 
that, although a considerable number of 
producers ship their ore under the rate 
assailed,” continued the Commission, 
“including some 13 producers of bene- 
ficiated ore, no other shipper of any 
grade of ore, from the Mesabe Range 
or from any of the other ranges, inter- 
vened in this proceeding.” 


Reliance on Cost 


The Commission said complainant's 
principal reliance was on cost, but the 
Commission, referring to its discussion 
of cost testimony, said the data of record 
were not convincing that the average 
revenue derived under the assailed rate 
and charge by the Great Northern in 
1946 exceeded the costs, including re- 


margin, if at all. 

carriers and from its general knowledge 
obtained in proceedings involving gen- 
eral increases throughout the country the 
Commission said it knew that the per- 
centage increase in the costs of labor 
and materials since 1946 had been al 
least as great as the aggregate increase 
of 14.1 per cent in the assailed rate and 
charge made in May, 1948. 


Although the costs shown for the D. 
M. & I. indicated that the assailed rate 
was relatively high for that carrier, the 
Commission said it had repeatedly rec- 
ognized in general revenue proceedings 
that that railroad presented a special 
situation with respect to iron ore rates 
to the upper Lake ports. The Commis- 
sion asserted the railroad’s prosperous 
condition afforded no reason in itself 
for requiring a reduction in the rate un- 
der attack, but that the weight to be 
given its earnings must be evaluated 
along with the earnings from the iron ore 
traffic and the revenue needs of the Great 
Northern and the intervening carrier’. 
The latter, it continued, were less pros- 
perous than the Great Northern, and any 
substantial reduction in the rate assailed 
would have a serious effect on thei! 
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revenues. It observed, moreover, that the 
complainant had not originated any 
shipments on the D. M. & I. since 1944 
and that in that year only 6 per cent of 
the total iron ore shipments over that 
yoad consisted of beneficiated ore. 


Same Rates Ordered from 
Three Wyoming Petroleum 


Production Points 


By a report and order in I. and S. No. 
5664, Petroleum Products, Wyoming to 
Montana, the Commission, division 3, 
has ordered cancelled suspended sched- 
ules proposing reduced rates on refined 
petroleum products, in tank carloads, 
from Cody, Lovell, and Zube, Wyo., to 
points in southern and Central Montana. 
The order is without prejudice to the 
fling of new schedules according like 
rates from the three origin points. 

The proposed reductions, which would 
have reduced the rates from Zube and 
Lovell, by a greater amount than from 
Cody, were found not shown to be just 
and reasonable. 

By schedules filed to become effective 
June 13, 1949, respondent railroads pro- 
posed to establish the reduced rates. On 
protests by Husky Refining Co., at Cody, 
and by certain common Carriers by motor 
vehicles, the schedules were suspended 
until January 12, and their operation was 
deferred pending disposition. The Com- 
mission said the Ohio Oil Co., operating 
arefinery at Zube, had appeared in sup- 
port of the schedules. 

The Commission said the suspended 
schedules were filed after it had found 
reduced rates proposed to be established 
fom the same origins to destinations 
throughout Montana not shown just and 
reasonable in Petroleum from Cody, 
Lovell, and Zube, Wyo., to Montana, 272 
1C.C. 163, decided August 16, 1948, by 
division 3 and affirmed by the entire 
Commission on reconsideration in 273 
1.C.C. 567, decided February 7, 1949. 


Destination Area 


It said that, since 1940, rates on petro- 
lum products from the three origins to 
Montana destinations had been main- 
tained on the same level. It observed 
that the proposed rates were to apply to 
destinations in Montana to which move- 
ments of gasoline and light oils were 
made by motortruck in 1948 from Zube. 
While a smaller destination area was in- 
cluded in the proposed reductions than 
was involved in the aforementioned pro- 
ceeding, the Commission said, it ob- 
served that most of the important Mon- 
tana consuming points were included, 
such as the three largest cities, Great 
Falls, Butte, and Billings, and five of the 
~ cities with more than 10,000 popula- 
ion. 

The Commission said proposed rates 
from Cody averaged 3.22 cents a 100 
Pounds higher than the proposed rates 
from Zube. A footnote said the rates 
Stated did not include the general in- 
creases authorized in the case decided 
December 29 1948, and August 2, 1949. 

It said the refineries at Cody and Zube 
(a refinery at Lovell, near Zube was 
shown not in operation) competed ac- 
tively in the destination area under the 
Present parity of rail rates. The Com- 
Mission added that that area was of great 
importance to both, 80 per cent of the 
8asoline sold by those refineries having 


been marketed in 1948 in the area. If 
the parity of rates was changed by es- 
tablishing higher rates from Cody than 
from Zube, it said, Husky at Cody would 
be placed in an unduly disadvantageous 
position with respect to the Ohio Oil Co. 
at Zube. It also observed that Husky’s 
plant at the end of a branch did not 
permit it to transport its products by 
rail other than by way of the main-line 
junction, giving it no rail outlet tending 
to offset the difference in the length of 
rail haul from Cody as compared with 
the haul from Zube. 

“Although the record shows that the 
competition of motor carriers for the 
traffic to the destination territory was 
greater in 1948 from Zube. than from 
Cody,” said the Commission, “and that 
in the first five months of 1949 the move- 
ment of all light oils by. such carriers 
from Zube was greater than the move- 
ment by rail, we find that such facts are 
not sufficient to warrant the establish- 
ment of rate differences between the two 
origin points. The rates from Cody 
should continue to be the same as those 
from Zube and Lovell.” 


Dissenting Expression 


Commissioner Patterson said he did 
not agree with the conclusions of the 
majority. He said the proposed rates 
had been shown just and reasonable un- 
der the conditions affecting the traffic 
from Cody and Zube, adding that the 
fact that reductions were less from Cody 
than from Zube did not show that the 
resulting rates from both points were 
unjust and unreasonable. But, he said, 
that was the only reason why the rates 
were found unlawful. 


Grants Permit in Reopened 
Dual-Operation Motor Case 


The Commission, division 5, on recon- 
sideration, has granted Thomas Dragna, 
Jr., doing business as Southern Trucking 
Co., Fairview, N.J., a permit for motor 


contract-carrier operations in a pro- 
ceeding in which it has formerly denied 
the application. The case involves car- 
rier-control and dual operation questions. 
By a second report on reconsideration 
and an order in MC-74695, Sub. 6, Thomas 
Dragna, Jr., Extension—Gas, the Com- 
mission granted a permit for transpor- 
tation of compressed industrial gases and 
empty gas cylinders, between North Ber- 
gen, N.J., on the one hand, and, on the 
other, Middletown and Cornwall, N.Y., 
points in Weschester county, N.Y., 
Meriden, Conn., and Philadelphia and 
Conshohocken, Pa., over irregular routes. 
In a former report on reconsideration, 
it said, division 4 found Dragna to have 
assumed control of another motor car- 
rier, D.P.D. Truckmen, Inc., which held 
a certificate authorizing common-carrier 
operations in transporting general com- 
modities, with exceptions, between points 
in the same territory as embraced in 
Dragna’s application, and ordered him 
to divest himself of such control. 
“Noting further that applicant had 
not divested himself of control of D.P.D., 
as of the date of our prior report,” said 
the Commission, “we found that the 
holding by applicant of the permit sought 
herein, while, at the same time con- 
trolling a motor common carrier au- 
thorized to operate in the same terri- 
tory, would not be consistent with the 
public interest and the national trans- 
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portation policy, and hence would vio- 
late the provisions of section 210 of the 
interstate commerce act. Accordingly, 
we denied the instant application.” 


The Commission said that in RR. 
Smith—Control; Smith’s Transfer Cor- 
poration of Staunton, Va —Purchase 
(Portion)—D. P. D. Truckmen, Inc., de- 
cided October 6, 1949, division 4 author- 
ized, with conditions, the purchase by 
Smith’s Transfer and by Wilson Freight 
Forwarding Co., of all the operating 
rights theretofore vested in D. P. D., and 
the authorized transactions were con- 
summated on November 18 and 28, 1949, 
respectively. 

“As a result of those transactions,” 
it continued, “D. P. D. no longer holds 
any interstate operating rights and ap-~ 
plicant is no longer affiliated with any 
motor common carrier holding a cer- 
tificate issued by this Commission. In 
these circumstances, on petition of ap- 
plicant we reopened the instant pro- 
ceeding by an order of October 31, 1949, 
for reconsideration. The question of 
dual operations having been removed as 
an issue in the instant proceeding, the 
provisions of section 210 of the act no 
longer constitute a bar to the granting 
of the authority sought herein.” 


Section 4 Relief Granted, 
Lumber, Related Articles, 


Between Southern Points 


By a report in Fourth Section Applica- 
tion No. 22520, Lumber Between Southern 
Points, and embraced cases, and Fourth 
Section Order No. 16515, the Commission, 
division 2, has granted railroads other 
than the Tennessee Central Railway Co. 
parties to Agent R. H. Hoke’s tariff I.C.C. 
No. 995, as amended, authority, on con- 
ditions, to continue or to establish and 
maintain rates for the transportation, in 
carloads, of lumber and other forest prod- 
ucts and related articles between points 
in Southern Territory, including border- 
line points in Official Territory, without 
observing the long-and-short-haul pro- 
vision of section 4 of the interstate com- 
merce act. The order denies certain ap- 
plications effective April 16. 


Specifically, in applications Nos. 22520 
and 22906, the applicants were authorized 
to continue or to establish and maintain 
for the transportation, in carloads, of 
lumber and other forest products taking 
the same rates or rates related thereto, as 
listed in the applications, and other kin- 
dred articles which from time to time 
might be added to those lists to take 
rates the same as or arbitraries higher 
than the rates on lumber, over existing 
routes between points in Southern Terri- 
tory, including border points in Official 
Territory embraced by the applications, 
the lowest rates that might be construct- 
ed over any lines or routes from and to: 
the same points on bases set forth in the 
applications, without observing the long- 
and-short-haul provision at origins or 
destinations or origins or destinations, 
according as higher rates at intermediate 
than at more-distant points might occur 
in such rates so continued or established! 
and maintained. 

It was provided that the higher rates 
authorized from or to intermediate points 
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would not be increased except as author- 
ized by the Commission and should in no 
instance exceed the lowest combination 
of rates subject to the act, and that the 
relief authorized to circuitous lines or 
routes would extend only to those routes 
that did not exceed in length the longest 
route over which relief was authorized 
concurrently with respect to class rates 
from and to the same points. 


The report also included Fourth Sec- 
tion Applications Nos. 16808, as amended, 
18858, 18945, 19047, 19409, 19640, 19766, and 
19854, also No. 20202 in part, and No. 
29906. 


The order denied all other and further 
relief requested in application No. 22520, 
as amended, and No. 29906, and denied in 
their entirety, applications Nos. 16308, as 
amended, 18858, 18945, 19047, 19409, 19649, 
19766, and 19854, and a part of applica- 
tion No. 20202 that concerned rates on 
the aforementioned traffic. 

The Commission said the authority 
vested in it by section 4 to grant relief 
from the long-and-haul provision was 
limited. It might not, it said, in exercis- 
ing such authority, “permit the estab- 
lishment of any change to or from the 
more distant point that is not reason- 
ably compensatory for the service per- 
formed.” 

“We have heretofore, in dealing with 
general proposals such as the instant one, 
invariably placed some limit upon cir- 
cuitous hauling to insure compliance 
with the quoted provision or to avoid 
countenancing what might be wasteful 
transportation,” it continued. “In the 
more recent cases which dealt with lum- 
ber rates, relief to indirect routes has 
been limited to those that were not more 
than 70 per cent circuitous where the 
short-line distances were 150 miles or 
less, and 60 per cent where the short-line 
distances were 160 miles or longer and 
the rates, applied over the circuitous 
routes, would yield revenue of not less 
than 6 mills per ton per mile.” 

The Commission referred to Lumber 
From and To the Southwest, 255 I.C.C. 
149, and Lumber between the South and 
the Southwest, 268 I.C.C. 225 and said 
that in an earlier proceeding, Lumber in 
the South, 196 I.C.C. 225, 201 I.C.C. 459, 
a similar restriction was imposed in con- 
nection with rates within the south, con- 
sidered therein, that were on a group 
basis. In other instances, however, in 
which rates were constructed on a dis- 
tance scale similar to the Adams-Bank 
scale, relief was authorized to the extent 
that it had been granted with respect to 
class rates, it said. 

It said the question of authorizing re- 
lief to maintain the group rates also over 
class-rate routes did not appear to have 
been considered in those cases. The 
“Southern Compromise Lumber Scale,” it 
said, averaged 15.1 per cent of the south- 
ern first-class scale, namely, the average 
scale rate for the average scale distance 
was 15.1 per cent of the first-class rate 
prescribed in the southern class-rate in- 
vestigation for the same distance. It said 
the general relief authorized in connec- 
tion with southern class rates by Fourth 
Section Order No. 11200 (191 I.C.C. 507 
and supplemental reports to and includ- 
ing 227 I.C.C. 59) might be applied in 
connection with rates that were not less 
than 75 per cent of twelfth class or 13 1/8 
per cent of first class. Rates on the com- 
promise scale, therefore, were not too low 


to be applied over routes over which relief 
was authorized with respect to class rates, 
it said. 

“Also,” the Commission continued, “the 
evidence tends to establish with reason- 
able clarity that the group rates approxi- 
mate the scale or are generally higher 
than they would be if made on the scale, 
and represent a higher percentage of 
first-class rates. The lumber rates are 
published from each class-rate base point 
to each class-rate base point, with few 
exceptions, and, based upon applicants’ 
statements, observance of the class-rate 
maximum circuity limitation will not dis- 
turb the groups.” 

The Commission said that outstanding 
temporary relief, which was unlimited 
with respect to circuity of routes, was 
granted by FS. orders Nos. 12751 and No. 
14465, both as supplemented. It said No. 
12751, as supplemented, related to all of 
the proposals except those in application 
No. 19409 and part of No. 19766. The last 
named order, as supplemented, dealt with 
the excepted situations, it said. 


Mill Creek Rail Merger 
Into Reading Approved 


Merger of the properties and franchises 
of the president and managers of the Mill 
Creek & Mine Hill Navigation & Railroad 
Co. into the Reading Co. for ownership, 
management, and operation, has been 
approved and authorized, with conditions, 
by the Commission, division 4. A report 
has been issued in Finance No. 16715, Mill 
Creek & Mine Hill Navigation & Railroad 
Co. Merger, and an order effective 40 days 
from January 17. 


The Mill Creek, it said, was incorpo- 
rated July 13, 1829, and had been op- 
erated by the Reading or predecessor 
companies since July 25, 1861, pursuant to 
a 999-year lease under which the Read- 
ing had paid the Mill Creek annual 
rental amounting to 10 per cent on $323,- 
375 of capital stock, $32,337.50, plus corpo- 
rate organization expenses of $662.50, a 
total of $33,000. 


Mill Creek’s railroad, it said, extended 
3.77 miles from a connection with the 
Reading’s Schuylkill Valley branch at 
Mill Creek Junction northeast of Potts- 
ville, Pa., to Broad Mountain Station, Pa. 
The railroad was 4.95 miles in length, all 
classified as main line, it said. The com- 
pany had outstanding 12,935 shares of 
stock, par value $25 a share, and no fund- 
ed debt, the Commission said. 


By its report and order in Finance No. 
16084, Mill Creek & Mine Hill Nav. & R. 
Co., et al. Control, decided July 9, 1949, 
it said, the Commission authorized the 
Reading Co. to acquire control of the Mill 
Creek through ownership of stock, on the 
condition the price to be paid for the 
stock should not exceed $53 a share or 
$53.25 a share with a 25-cents-a-share 
commission. As of that date, it said, the 
Reading Co. owned 6,174 shares of Mill 
Creek, and as of November 3, 1949, owned 
12,297 shares. The Commission said 
nothing in the instant report was to be 
construed as revoking or modifying its 
authorization in Finance No. 16084. 


The Commission said the applicants 
stated the interests of Reading employees 
would not be affected because no change 
in present operation of the properties of 
the applicants would result from the 
merger. Approval of the merger was 
made subject to similar conditions for 
employee protection as prescribed in 


‘enabled Mill Creek to pay annual divi- 
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Chicago & N.W. Ry. Co. Merger, 26) 
I.C.C. 672. 

It said the proposed merger would 
have the effect of simplifying the Read. 
ing system’s corporate structure. <A 
joint officer of the applicant roads testi- 
fied, it said, that annual savings to the 
Reading Co. resulting from the merger 
were estimated at $7,207.25. 

“From our consideration of the record,” 
it said, “we find that the exchange of 
1% ‘shares of Reading first-preferred 
stock for one share of Mill Creek stock 
as proposed under the merger agreement 
will afford the holders of Mill Creek 
stock the fair equitable equivalent of 
the rights to be surrendered. This find- 
ing should not preclude Reading Co, 
from continuing to purchase Mill Creek 
stock at a price not in excess of $53 per 
share plus a commission of 25 cents per 
share as authorized by us in Finance 
No. 16084.” 

Rental received under the lease had 


























dends of $2.50 a share on its stock, said 
the Commission, adding that the Read- 
ing Co. stock to be exchanged therefor 
also would entitled holders thereof to 
dividends of $2.50 a year. It said the 
Rental paid by the Reading under the 
lease was a charge ahead of dividends 
on Reading Co. stock. 

“Full dividends, however, have been 
paid on Reading Co. first-preferred stock 
in each year since 1902,” the Commission 
continued. “And, of particular signifi- 
cance is the announced intention of 
Reading Co. to discontinue payment of 
the federal income taxes of Mill Creek. 
Clearly, the discontinuance of the pay- 
ment of those taxes (Reading Co. has 
been advised by competent counsel that 
it may legally discontinue such payment) 
would substantially decrease the amount 
which could be paid in dividends by Mill 
Creek. While we do not consider it nec- 
essary that this question must be adjudi- 
cated before a decision may be made 
herein, it is a factor to be taken into 
consideration.” 




































Luckenbach Granted Right 


To Serve Newport, Ore. 


The Commission, division 4, has is- 
sued a fourth amended certificate and 
order, effective April 4, to Luckenbach 
Gulf Steamship Co., Inc., authorizing ex- 
tension of its service as a common car: 
rier of passengers and commodities gen- 
erally between Newport, Ore., and the 
Gulf of Mexico ports it presently is au- 
thorize to serve. 

The action was by a report, and 
amended certificate and order, in W- 
512, Sub. 9, Luckenbach Gulf Steamship 
Co., Inc., Extension—Newport. ‘The re- 
port embraced, for the purpose of giving 
effect to the determination in W-512, 
Sub. 9, the following: W-512, Luckenbach 
Gulf Steamship Co., Inc., Common Car- 
rier Application; W-512, Sub. 1, Same, 
Extension—Good Hope; W-512, Sub. 2, 
Same, Extension—North Bend, Empire, 
and Coos Bay; and W~-512, Sub. 4, Same, 
Extension—Galveston. 

The Commission said that Newport, 
situated on Yaquina Bay, was primarily 
a lumber port, from which applicant an- 
ticipated a heavy heavy movement of 
lumber and lumber products would be 
made if and when regular service was 
established. ‘The Commission said 4P- 
plicant had said one shipper indicated 
an annual movement of about 18 million 
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poard feet of lumber and lumber prod- 
ucts to Gulf markets would be available, 
and added that the applicant estimated 
this volume would yield a minimum of 
$350,000 in transportation revenue. The 
Commission said two large lumber pro- 
ducers and shippers supported the ap- 
plication, indicating a need for the pro- 
posed service from Newport to the Gulf 
grea. At present, added the Commission, 
no carrier held authority to operate on 
a permanent basis in the performance 
of service such as the applicant proposed. 


Complaint Dismissed in 
Fuse Plug Rating Case; 


Suspension Case Dropped 


The Commission, division 3, has dis- 
missed a complaint alleging unreason- 
able transportation rates on electric 
fuses and discontinued an embraced 
suspension proceeding in which were 
proposed certain changes in the Classi- 
fication description of electric fuse plugs. 
The suspended schedules are found 
reasonable. 

A report and order were issued in No. 
29962, Bussman Manufacturing Co. Di- 
vision of McGraw Electric Co. et al. v. 
Akron, Canton & Youngstown Railroad 
Co. et al., embracing I. and S. No. 5609, 
Classification Description—Electric Fuse 
Plugs. Commissioner Cross dissented in 
part. 

In the complaint case, the complainant 
alleged, the Commission said, that the 
rates charged by the defendant rail- 
roads on various types of electric fuses, 
less carloads, shipped from Bellwood 
and Chicago, Ill., Milwaukee, Wis., and 
St. Louis, Mo., to destinations in Official 
Classification Territory had been, were, 
and for the future would be unreason- 
able, unjustly discriminatory, and in- 
applicable. It said no proof was offered 
in support of the allegation of unjust 
discrimination, and that the question 
was not further considered. 

The Commission found that the ap- 
plicable ratings on electric fuse plugs, 
less carloads, were also applicable to 
electric plug fuses, less carloads, and 
that the applicable ratings, as well as the 
applicable ratings on electric fuses, 
no.ib.n., were not shown to have been 
or to be unreasonable. 

The Commission’s report reproduced 
a portion of the Consolidated Freight 
Classification showing in item 15890 that 
‘Electric . . . fuse plugs in barrels or 
boxes” were rated less-carload second 
class in the three territories, and, car- 
load, minimum 30,000 pounds, Class R-26 
in Official, Class 5 in Southern, and 
Class A in Western, territories. It also 
showed in item 15965 that “Fuses, 
n0.i.b.n., in barrels or boxes,” were rated 
less-carload first class in the three ter- 
titories, and, carload, minimum 30,000 
pounds, Class 3, in the three territories. 


Fuse Plugs and Plug Fuses 


It said a substantial part of the com- 
Plainants’ testimony was directed to a 
failure of the defendants to apply on 
Shipments of plug fuses the ratings pub- 
lished on fuse plugs. They argued, it 
said that use of the two terms inter- 
changeably gave rise to confusion among 
shipers that could and often did result 
In bayment of incorrect freight charges. 
It said the defendants agreed that fuse 
Pluss were plug fuses, and vice versa. 
It added: 





“In the electrical business no distinc- 
tion is made in the use of the terms, and 
none should be made in the application 
of carriers’ tariffs. It is apparent that 
the terms are used synonymously to de- 
scribe one and the same type of commod- 
ity, namely, a fuse which is screwed into 
a receptacle in the manner of an elec- 
tric bulb. Ratings applicable to ship- 
ments made on one description are 
equally applicable to shipments made on 
the other description, and where this is 
not done, overcharges result. If any such 
overcharges are outstanding, the defend- 
ants should refund them promptly.” 

Another contention of the complain- 
ants, it said, was with respect to failure 
of the defendants to apply to shipments 
of fuses, n.0.i.b.n., a column-70 classifi- 
cation exception rating applicable to cer- 
tain types of electrical appliances and 
parts. They asserted, it said, that fuses 
were integral parts of electrical appli- 
ances and were subject to that rating. 

It was apparent, said the Commission, 
that the fuses were manufactured to 
serve a particular purpose, namely, pro- 
tection of a circuit, machinery or appli- 
ance, or both. It said that as the ex- 
ception item covering electrical appli- 
ances did not embrace fuses, it followed 
that the ratings sought were not appli- 
cable thereon. 

The complainants also contended, the 
Commission said, that a first-class rating 
on fuses, n.0.i.b.n., less carloads, in Of- 
ficial Territory, was unreasonable to the 
extent that it exceeded the column-70 ex- 
ception rating on fuse plugs and elec- 
trical appliances and parts. 

It said the defendants asserted that 
truck competition was the motivating 
force compelling the establishment, in 
1940, of the column-70 exception ratings, 
and that only those commodities named 
in the motor carriers’ tariff list of elec- 
trical appliances were given that low 
basis, thus explaining why fuses generally 
were not given the exception rating. 

“Over the years,” said the Commission, 
“there have been innumerable shipments 
of electric fuses throughout the country, 
but our attention has not been called 
to any previous decisions by the Commis- 
sion dealing with complaints as to the 
ratings on this commodity. Hence it may 
be assumed that shippers generally were 
satisfied with the existing ratings.” 


Suspension Case 
By schedules filed to become effective 
November 5, 1948, said the Commission, 
the respondents in I. and S. No. 5609, 
which included the various rail carriers 
serving the affected territory, many of 
which were defendants in No. 29962, pro- 
posed certain changes in the wording of 
item 15890 of the Consolidated Freight 
Classification relating to fuses of the plug 
variety. It said that on protest of the 
complainants in No. 29962, operation of 
the schedules was suspended until June 
4, 1949, and subsequently the respondent 
railroads voluntarily deferred the effec- 

tive date until March 5, 1950. 


Under the present item 15890, it said, 
any plug, or screw-in type of fuse might 
be shipped as a fuse plug or plug fuse. It 
noted that in No. 29962, the carriers ad- 
mitted that the terms fuse plugs or plug 
fuses were used interchangeably, and 
that the size of the shell did not affect 
the application of the item. It said the 
schedules under suspension would sub- 
stitute for the words “fuse plugs” the 
phrase “screw shell type fuse plugs.” 

It said the record was convincing that 
the expression “screw shell type fuse 
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plugs” was intended to, and did embrace 
all screw-in types of electrical fuses. 
The schedules under suspension were 
found just and reasonable. The order 
vacated the suspension order as of Feb- 
ruary 3, and discontinued the proceeding. 





1.C.C. Splits on Meaning 
Of ‘Automobile Parts’ 


The Commission, with four Commis- 
sioners dissenting, has held that it does 
not believe interpretations of commodity 
descriptions in a carrier’s operating 
rights should be controlled by commodity 
classifications for rate purposes. In de- 
termining whether or not a particular 
article is embraced within a commodity 
description in a carrier’s operating au- 
thority, it says, it must be governed by 
what the article is considered to be in 
the industry. 

By a report and order in MC-27620, 
Sub. 4, Freightway Corporation Exten- 
sion—Metal Forgings, on reconsidera- 
tion, the majority reversed the findings 
in the prior report. It dismissed the 
application on a finding that the appli- 
cant’s contract-carrier authority to 
transport automobile parts included the 
right to transport “Automobile parts, to 
wit: rough metal forgings for finishing 
as automobile parts.” 

After asserting it must be governed by 
what the article was considered to be 
in the industry, the Commission said 
that “specifically, the articles are rough 
metal automobile transmission gear 
forgings.” It said they had undergone a 
process of manufacture and were some- 
thing more than a basic material. It 
added that they were especially designed 
for use in the manufacture of automo- 
biles, had reached a form and stage 
wherein they were fit for no other useful 
purpose than as parts of an automobile, 
and moved between the plants of an 
automobile manufacturer. 

“It is unreasonable to conclude that 
only completely finished parts are within 
the term ‘automobile parts,’” said the 
Commission. “In our opinion, applicant’s 
authority to transport automobile parts 
includes the transportation of rough 
metal automobile transmission gear forg- 
ings such as those described.” 

Dissenting Opinions 

Commissioner Lee dissented, saying 
there was no evidence that the appli- 
cant’s predecessors (it had acquired 
“grandfather”: rights) ever transported 
such commodities. He said the evidence 
was persuasive that in both the trans- 
portation industry and the automotive 
industry such commodities were not 
known as “automobile parts” but, on the 
contrary, were known by the term by 
which they were designated in both the 
application and the record: “rough metal 
forgings”. He said it seemed clear to 
him that the term “automobile parts” did 
not include such “rough metal forgings” 
and that the transportation of such forg- 
ings was not the transportation of “auto- 
mobile parts and accessories” authorized 
by the permit held by the applicant. 

The commissioner cited the same cases 
in support of his view as were cited by 
the majority in support of their view, 
Black v. Interstate Commerce Commis- 
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sion, 167 F. 2d 825, and Hancock Mfg. Co. 
v. United States, 155 F. 2d 827. 
Commissioner Cross said he did not 
agree with the majority. It was his 
view, he said, that applicant’s permit 
authorizing the transportation of auto- 
mobile parts did not provide authority 
for transporting rough metal forgings 
known in the automotive industry as 
“gear blanks” which required further 
processing before being classed as auto- 
mobile parts. He said he was authorized 
to state that Commissioners Rogers and 
Patterson concurred in his expression. 


Description of Articles 


The majority said one of the considered 
articles resembled a flange. It said it was 
a circular rough piece of metal about 7 
inches in diameter with a 3-inch hole in 
the center, and about one inch thick at 
the outer edge graduating to about one- 
half inch at the center, with its sides 
(top and bottom) ribbed and grooved 
and with a number stamped on one side. 
The other articles, it said, resembled this 
but varied in size. It said the different 
articles were described as metal gear 
blanks or rough metal forgings as from 
the hammer or press except that flash- 
ings had been removed in a flash die. 

The Commission said the articles were 
shipped by General Motors from one 
Chevrolet division plant to another. It 
then described the processes through 
which the articles were put at the latter 
plant—a transmission plant. 

It said the Motor Carrier Central 
Freight Association and General Motors 
disagreed with the commodity interpre- 
tation urged by the applicant. The lat- 
ter, it said, contended that under its 
authority it might provide transportation 
of any article that had undergone a 
single process of manufacture, however, 
slight, if the article was ultimately to be- 
come an automobile part. Thus, said 
the Commission, it was claimed that ap- 
plicant’s authority embraced not only the 
considered articles, but also sheet steel 
or cloth of particular dimensions, if those 
commodities were consigned to manu- 
facturers of automobiles or automobile 
parts and were to be fabricated into 
automobile fenders or used in the con- 
struction of automobile seats. 

In a review of the testimony, it said 
traffic managers of two shippers of auto- 
mobile parts expressed opinions that the 
considered articles were automobile parts 
“commercially” although, it added, one of 
them contradicted himself and later said 
they were not automobile parts. General 
Motors, it said, considered the articles 
as forgings, shipped them as such, and 
did not market them. The motor carrier 
association contended that the articles 
were a basic material and the Commis- 
sion said its representative was of the 
opinion that they were not automobile 
parts until so manufactured that they 
were recognizable in the trade and would, 
together with other parts, make an auto- 
mobile. 


Self-Insurance Approved 


By a report and order in MC-76266, 
Merchants Motor Freight, Inc., Self-In- 
surance, the Commission, division 5, has 
approved, with conditions, authority for 
Merchants Motor Freight, Inc., St. Paul, 


Minn., to self-insure. 
Patterson noted a dissent. 


Commissioner 


Conditions prescribed were that the 
applicant (1) maintain its present sound 
financial condition; and (2) procure and 
maintain in effect, so long as it con- 
tinued to self-insure, excess insurance 
covering any amount it might have to 
pay in excess of $10,000 as a result of 
any single occurrence involving death of 
or bodily injuries to any person, or loss. 
or damage to property of others, re- 
sulting from negligence in the opera- 
tion, maintenance, and use of motor 
vehicles, or loss of or damage to prop- 
erty belonging to shippers and con- 
signees for limits of at least $10,000 to 
$500,000; and (3) that the insurance 
company or companies providing the 
excess insurance certify to the Commis- 
sion that such excess insurance was in 
force and would not be terminated ex- 
cept on 30 days’ notice to the Commis- 
sion. 


Waterman Passenger Rights 
Made Permanent by I.C.C. 


By a report and order in W-388, Sub. 
2, Waterman Steamship Corporation Ex- 
tension—Passengers, the Commission, di- 
vision 4, effective April 27, has au- 
thorized Waterman to include the trans- 
portation of passengers, coastwise and 
intercoastally, between the 36 west coast 
ports and the 32 Atlantic coast ports 
the carrier was authorized to serve in 
the transportation of commodities gen- 
erally. 


The Commission said authority to 
transport passengers would not materially 
enlarge the scope of the applicant’s op- 
erations, and would enable it, with the 
same equipment, more completely to ful-- 
fill the needs of the public at the ports 
served. Services between Baltimore and 
Norfolk and Newport News were excepted 
from the authorized service. 

The report and a fifth amended cer- 
tificate and order were issued in the title 
proceeding, and in W-388, Waterman 
Steamship Corporation Common Carrier 
Application; W-388, Sub. 1, Waterman 
Steamship Corporation Extension— 
Yaquina Bay; W-388, Sub. 2, Waterman 
Steamship Corporation, Extension—Pas- 
sengers; W-383 Christenson Steamship 
Co. Common Carrier Application; and 
W-384, Sudden & Christenson (Arrow 
Line) Common Carrier Application. 

Waterman has had temporary au- 
thority since last October to transport 
passengers. 


S.P. and W.P. Must Maintain 


Train Control Systems 


The Commission, division 3, by a re- 
port and order in No. 29543, Appliances, 
Methods and Systems Intended to Pro- 
mote Safety of Railroad Operation— 
Southern Pacific Co.—wWestern Pacific 
Railroad Co.—has denied petitions of 
the Southern Pacific for authority to 
operate trains at a maximum speed of 
95 miles an hour between Ogden, Utah, 
and Oakland, Calif., and of the Western 
Pacific between Weso and Alazon, Calif., 
without automatic train stop, train con- 
trol, or continuously controlled cab 
signal systems, required by the original 
order in the proceeding, 268 I.C.C. 547. 

By the same report and order the 
Southern Pacific was excepted from the 
requirement of using the definition of 
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“medium speed” contained in the orig- 
inal order. The definition, the Comrnis- 
sion said, was: “A speed not exceeding 
one-half authorized speed, but not ex. 
ceeding 30 miles per hour.” The rail- 
road had represented that on two sec- 
tions of its line where the maximum au- 
thorized speed of freight trains was 29 
miles an hour, and on some of the mile- 
age as low as 15 miles an hour, it be- 
lieved one-half of such speeds was too 
low and would present substantial op- 
erating difficulties. The Commission ob- 
served that consideration was being 
given in another proceeding to a re- 
vised definition of “medium speed”, 
among other things, and said that, 
under the _ circumstances, petitioner 
would be excepted until further order 
from the requirement to use the de- 
finition of medium speed as contained 
in the original order. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Ethyl Alcohol 


No. 29939, Sub. 1, Schenley Industries, 
Inc., et al., v. Baltimore & Ohio Railroad 
Co., et al. By division 2. Reparation 
awarded. Found applicable and not in 
violation of the aggregate-of-intermedi- 
ates provision of section 4 rates charged 
on ethyl alcohol, carloads, from Trenton, 
Mich., and Terre Haute anid Lawrence- 
burg, Ind., to Frankfort and Lexington, 
Ky., from Philadelphia, Pa., and East 
Taunton, Mass., to Frankfort, and from 
Frankfort to Lawrenceburg, but un- 
reasonable to the extent they exceeded 
or in the future would exceed 40 per cent 
of the first class rates presently main- 
tained from and to the same points. 


Livestock 


No. 30172, Lackawanna Beef & Pro- 
vision Co. v. Delaware, Lackawanna & 
Western Railroad Co. by division 2. Dis- 
missed. Claim for reparation on account 
of alleged inapplicability of charges col- 
lected on numerous carloads of livestock 
shipped from various points to Scranton, 
Pa., found barred by section 16(3) (c) of 
the interstate commerce act. The ship- 
ments moved from July 12, 1944, to August 
15, 1945. The Commission said a claim 
made by letter of July 12, 1946 was dis- 
allowed by defendant in a letter of July 
26, 1946. It said as no complaint was 
filed with the Commission within six 
months from the date of the disallow- 
ance, and as the claim was not resubmit- 
ted to the carrier or a complaint filed 
within the period provided by the statute, 
the claim was barred. The Commission 
also said a letter of the defendant to 
complainants of November 26, 1947, and 
another of December 2, 1947, related to 
shipments delivered at Scranton in No- 
vember and December, 1944, on which 
claims were filed with defendant Novem- 
ber 21, 1947, after the two-year statutory 
period had expired. 


Stone Siding 


No. 30029, Federal Roofing & Siding 
Co. v. Pacific Electric Railway Co. et al. 
By the Commission, division 2. Finds 
inapplicable, rates sought to be col- 
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lected by defendant railroads on ship- 
ments of “Asbestone” siding, an artificial 
stone siding, moving from New Orleans, 
La., to Thorne, Nev., and those collected 
on shipments moving from New Orleans 
to Pocatello, Ida. Finds applicable rates 
to Thorne and Pocatello, as well as on 
like shipments to El Segundo, Torrance, 
Indio, Los Angeles, Inyokern, and West 
Hollywood, Calif., on and since April, 
1944, were and are those provided in 
item 7320 series, Agent L. E. Kipp’s 
west-bound commodity tariff No. 1 and 
4 series, Pius Class C arbitraries apply- 
ing in connection with item 39430 of the 
Western Freight Classification. Repara- 
tion awarded. The Commission says 
that in view of its findings it is not nec- 
essary to deal with an allegation that 
the rates assailed were and are un- 
reasonable to the extent they exceed or 
may exceed the rates found applicable. 
It is not possible, it says, to determine 
the applicable rates on shipments mov- 
ing to the named California points. It 
says that so far as shipments to those 
points were and are similar to those 
moving to Thorne and Pocatello, the 
rates provided in the item 7320 series 
and item 39430 were and are applicable. 
Charges collected were based on various 
rates, apparently ascribable to con- 
fusion with respect to the commodity 
— apPlicable, the Commission 
sald. 


Lumber 


No. 30131, Vernon Lumber Corporation 
v. Santa Fe Railway et al. By the Com- 
mission, division 3. Found barred by 
limitation provisions of section 16(3), of 
interstate commerce act, claims, except 
those based on alleged overcharges, con- 
cerning shipments of rough lumber from 
Arcata, Calif., to Albuquerque, N.M., in 
carloads, between October 29, and No- 
vember 6, 1946. Rate of 69 cents a 100 
pounds charged found applicable on those 
shipments. Found applicable and not 
shown unreasonable or otherwise unlaw- 
ful, 71-cent rate charged on shipments 
of dressed lumber from Albuquerque to 
Long Island City, N.Y. Complaint dis- 
missed. Commissioner Johnson  dis- 
sented, saying, among other things, that 
there could be no doubt that the ship- 
ments were through shipments from 
Arcata to Long Island City and the total 
charges collected subject to the Commis- 
sion’s jurisdiction “without the necessity 
of a fiction of through movement created 
by a transit provision.” He said he would 
find a reasonable rate on the shipments 
to have been 87 cents plus a 3.5-cent 
transit charge. 


Demurrage 


No. 30138, Apex Tire & Rubber Co. v. 
New Haven Railroad. By the Commis- 
sion, division 3. Complaint dismissed. 
Found not shown unreasonable, demur- 
Tage charges collected or sought to be 
collected for detention of 69 box cars 
loaded with tire patches at Apex Tire 
& Rubber Co. plant in Pawtucket, R.I., 
In December, 1947, and January and 
February, 1948. The Commission said 
the assailed charges were prescribed 
under its service orders to aid in allevia- 
tion of car shortages. Such shortages 
unsvoidably resulted in privations and 
expense to the shipping public, it said, 
adding that the object of the service 
orders was to expedite release of cars and 
thus obtain the greatest good to the 
greatest number. Throughout the war 








emergency all shippers were subject to 
the service orders, it said. It added that 
caution must be observed in relaxing 
their requirements; else their purpose 
would be impaired and discriminations 
among shippers would result. The Com- 
mission said the complainant’s .redress 
was with the consignor and not with the 
railroads. The proximate cause of the 
detention, it said, was the consignor’s 
action in forwarding the shipments in 
larger volume than could be unloaded 
by the complainant. 


Cotton 


No. 30124, J. G. Boswell Co. et al. v. 
Alabama Great Southern Railroad Co. 
et al. By the Commission, division 3. 
Complaint dismissed. Found not shown 
to have been, or to be inapplicable, 
charges resulting from defendants’ fail- 
ure and refusal to increase compression 
allowance on shipments of cotton, in 
bales, in carloads, from cotton producing 
and compress points in California and 
Arizona to destinations in the southwest 
and southeast. Commissioner Cross noted 
concurrence in the results only. The 
sole issue for determination was one of 
tariff interpretation, the Commission 
said. It added that since it was im- 
possible to determine from the tariffs 
what the charges for compression were, a 
claimed existence of a combination rate 
was “purely illusory.” The Commission 
said it was obvious that the tariffs con- 
templated only increases in rates and 
charges from which the carriers were to 
derive revenue. 


RAILROAD ABANDONMENTS 


D. &R. G. W. 


On a finding that there is a large 
quantity of coal available at a mine on 
a branch line of the Denver & Rio 
Grande, and that the branch was in 
need of some rehabilitation but could 
be continued for a year at least without 
substantial expenditures above ordinary 
maintenance, the Commission, division 
4, by a report and order in Finance No. 
16550, Denver & Rio Grande Western 
Railroad Co. Abandonment has denied 
an abandonment request. Authority was 
asked by the D. & R. G. W. to abandon 
its Reilly Canon branch extending from 
Longsdale Junction to the end of the 
track at Bon Carbo, about 8.9 miles, and 
to abandon operation under trackage 
rights over the Colorary & Wyoming 
from a connection with the Santa Fe at 
Jansen to a connection with the Reilly 
Canon branch at Longsdale Junction, 
about 4.12 miles, all in Las Animas 
county, Colo. The denial was without 
prejudice to renewal of thé application 
one year after the Commission’s order. 


C.&E. I. 


Examiner Robert Romero, by a pro- 
posed report in Finance No. 13518, Chi- 
cago & Eastern [Illinois Railroad Co. 
Abandonment, has recommended that 
the Commission, division 4, grant a cer- 
tificate permitting abandonment by the 
C. & E. I. of its Freeland Park branch 
extending about 10.66 miles from a con- 
nection with the main line at Milford 
Junction, Iroquois county, Ill., to the end 
of the track at Freeland Park, Benton 
county, Ind. 

He proposed employes protection con- 
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ditions the same as prescribed in Chi- 
cago, B. & Q. R. Co. Abandonment, 257 
I.C.C. 700. 

The examiner said the branch had 
been operating at a loss for several years 
and had not received in the past, nor was 
it likely in the future to receive, sufficient 
volume of traffic to permit profitabie op- 
eration. Shippers did not make full use 
of the branch, as they diverted part of 
their traffic to other means of transpor- 
tation, he said, adding that the territory 
served would not be entirely deprived of 
rail service. The area, he said, was in- 
tersected by another line of railroad and 
there was rail service available not far 
from either end of the branch. 

He said the abandonment would de- 
prive grain elevators of the firm of Alli- 
son, Steinhart & Record at Dawson Park, 
Ill., and Freeland Park, Ind., of rail fa- 
cilities and result in some inconvenience 
or damage to other shippers, but con- 
tinued operation would impose an un- 
necessary and undue burden on the rail- 
road and on interstate commerce. 


N. S. 


Examiner Lucian Jordan, in a proposed 
report in Finance No. 16301, Norfolk 
Southern Railway Co. Abandonment, 
has recommended that the commission 
permit abandonment by the applicant of 
its so-called Oriental branch line, extend- 
ing from Bayboro to Oriental, about 10 
miles, in Pamlico county, N.C. The ex- 
aminer said in the white potato harvest- 
ing season, usually including most of the 
month of June, freight trains were op- 
erated daily except Sunday. With the 
exception of that period, he added, trains 
were operated only as carload traffic de- 
manded, with a maximum of service of 
three round trips a week. He said con- 
tinued operation could only be at a 
substantial loss to the applicant. He 
recommended that the so-called Burling- 
ton conditions for the protection of em- 
ployes be imposed. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-66832, Sub. 1, Louis J. Paradise, 
dba Paradise Trucking Co., Scranton, 
Pa. Permit granted, Commissioner Pat- 
terson noting a dissent. Over irregular 
routes, petroleum, petroleum products, 
and anti-freeze preparations, in con- 
tainers, from Bayonne, N.J., to Scranton, 
Wilkes-Barre, Dallas, Nanticoke, and 
Honesdale, Pa., with return of empty 
containers, conditioned on request for 
cancelation of permit MC-66832. 


* MC-101747, Sub. 5, Highway Trans- 
port Co., Inc., Des Moines, Ia. Certifi- 
cate granted. Over irregular routes, (1) 
automobiles, in initial movements, in 
truckaway service, from Kenosha, Wis., 
to points in Colo., Kan., and Neb., and 
(2) automobile-show equipment, auto- 
mobile-show paraphernalia, and adver- 
tising matter used in connection with 
the distribution and sale of motor ve- 
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hicles, from Kenosha to points in Colo., 
Kan., and Neb. 


* MC-109431, Sub. 3, Frank C. Klein 
& Co., Inc., Denver, Colo., embracing 
Same, Sub. 4. Certificates denied, Com- 
missioner Lee noting a dissent. Sub. 3: 
Over irregular routes, (1) road oil, in 
bulk, in tank trucks, from points in Kan. 
to points in Colo. and from points in 
Wyo. to points in Colo., with specified 
exceptions; (2) petroleum products 
(other than road oil), in bulk, in tank 
trucks, from Cheyenne and Sinclair, 
Wyo. and points within four miles of 
Cheyenne and Sinclair to points in Colo., 
with specified exceptions; and (3) re- 
jected shipments of the aforementioned 
commodities from aforementioned des- 
tinations to origin, on return. Sub. 4: 
Liquid petroleum gas, in bulk, in tank 
trucks, over irregular routes, from points 
in Tex. and Wyo. to points in Colo., and 
rejected shipments on return. 

* MC-2304, Sub. 11, Kaplan Trucking 
Co., Cleveland, O. Certificate denied 
Iron and steel, iron and steel products, 
and empty skids, between points in Ky., 
in the Cincinnati, O., commercial zone, 
on the one hand, and, on the other, 
points in Pa., N.Y., O., and W.Va., over 
irregular routes. 


* MC-64920, Sub. 5, Mary E. Vinci, dba 
J. J. Vinci Coal Co., Middletown, Conn. 
Permit granted. Over irregular routes, 
petroleum and petroleum products, in 
bulk, in tank vehicles, from Cromwell, 
East Hartford, Hartford, New Haven, 
Rocky Hill, Portland, and Wethersfield, 
Conn., to points in Mass. on and within 
25 miles of US. highway 5, except 
Springfield, with no transportation for 
compensation on return. 

* MC-68052, Sub. 1, Darnall Trucking 
Co., Inc., Buckhannon, W.Va. Permit 
granted. Over irregular routes, (1) au- 
tomobiles, in initial movements, in truck- 
away service, from Detroit, Mich., to 
Weston, W.Va., and to points in 10 W.Va. 
counties, and (2) trucks and chassis, in 
initial movements, in driveaway service, 
from Warren township, Macomb county, 
Mich., to Elkins, W.Va., conditioned on 
request for revocation of outstanding 
permit in MC-68052. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. 16808, St. Louis- 
San Francisco Railway Co. Purchase, ap- 
proved. In its application, the Frisco asked 
authority to acquire control of all proper- 
ties and railroads of the Butler County 
Railroad Co., the Jonesboro, Lake City & 
Eastern Railroad Co., the Miami Mineral 
Belt Railroad Co., and the St. Louis, Kennet 
& Southeastern Railroad Co. It said the ac- 
quisition authority was asked so that there 
might be complete liquidation and dissolu- 
tion of the lessor companies. Acquisition of 
the properties, the Frisco said, would do 
away with four unneeded corporations and 
simplify its inter-corporate structure. 

- * ” 


Report and order in F.D. No. 16778, Con- 
solidated Freightways, Inc. Stock, granting 
authority to issue not exceeding 150,000 
shares of common capital stock without par 
value, in exchange for 15,000 shares of out- 
standing common stock, 10 shares for 1. 
Conditions prescribed. 

¢ * os 


Report and order in F.D. No. 16826, South- 
ern Pacific Co. Equipment Trust Certificates, 
granting authority to assume obligation and 
liability in respect of not exceeding $13,- 
530,000 of Southern Pacific Co. equipment- 


. Vvanees in a 





trust certificates, series DD, to be issued by 
the Pennsylvania Co. for Banking & Trusts, 
as trustee, and sold at 99.655 and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 
* Ok ca 

Report and certificate in F.D. No. 16500, 
Arkansas & Ozarks Railway Corporation Ac- 
quisition and Operation, authorizing the ac- 
quisition and operation by the Arkansas 
& Ozarks Railway Corporation of a portion 
of the line of railroad of the Missouri & 
Arkansas Railway Co. in Barry County, Mo., 
and Boone and Carroll Counties, Ark. Ap- 


proved. 
~ cam * 


Report and order in F.D. No. 16827, Ar- 
kansas & Ozarks Railway Corporation 
Securities, and F.D. No. 16833, Arkansas & 
Ozarks Railway Corporation Control, etc., 
(1) granting authority to the Arkansas & 
Ozarks Railway Corporation to issue not 
exceeding $50,000 of common stock consist- 
ing of 500 shares of the par value of $100 
each, $150,000 of preferred stock, consisting 
of 1,500 shares of the par value of $100 each, 
and $40,000 of first-mortgage notes; the 
stock to be delivered at par to the stock- 
holders of the Missouri & Arkansas Railway 
Co. in payment for a portion of the line 
of railroad of that company described here- 
in, and the notes to be delivered at par to 
the payees to evidence indebtedness for ad- 
like total amount for proper 
corporate purposes, condition prescribed; 
and (2) approving and authorizing acquisi- 
tion by Murray M. Salzberg, Meyer P. Gross, 
and Morris H. Snerson of control, through 
stock ownership, of the Arkansas & Ozarks 
Railway Corporation, conditions prescribed. 

or * * 


Report and order in F.D. No. 16837, Mis- 
souri-Kansas-Texas Railroad Co. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability in respect of 
not exceeding $1,650,000 of Missouri-Kansas- 
Texas equipment-trust certificates, series 
1950, to be issued by the Republic National 
Bank of Dallas, as trustee, and sold at 
98.558 per cent of par and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. Approved. 

* ok ok 


MC-F-4096, John C. Robertson—Purchase 
(Portion)—Melvin Trucking Co. Purchase 
by John C. Robertson, dba Robertson Trans- 
portation Co., Madison, Wis., of certain oper- 
ating rights of Melvin Trucking Co., Peoria, 
Ill., approved and authorized, with condi- 
tions. ‘ 3 

* 


MC-F-4211, Herman C. Polk—Lease (Por- 
tion)—-C. B. Brock, embracing MC-F-4212, 
T. E. Collins Trucking Co.—Lease (Portion)— 
C. B. Brock. 


1. Application by Herman C. Polk, dba H. 
C. Polk Trucking Co., Prentiss, Miss., for au- 
thority to extend an existing lease of cer- 
tain operating rights of C. B. Brock, of 
Shreveport, La., denied. 


2. Application of T. E., B. E., and Thomas 
L. Collins, partners dba T. E. Collins Truck- 
ing Co., Bossier City, La., for authority to 
lease certain operating rights of C. B. Brock, 
denied. 

* * * 


MC-F-4252, Abe Giddens, et al.—Control; 
Interstate Dress Carriers, Inc.—Purchase— 
Sidney Rothman. Purchase by Interstate 
Dress Carriers, Inc., New York, N. Y., of the 
operating rights of Sidney Rothman, Brook- 
lyn, N. Y., and acquisition of control of the 
rights, through the purchase, by Abe Gid- 
dens, Sam Lieberman, and Jack Lieberman, 
approved and authorized, with conditions. 


MOTOR FINANCE CASES 


MC-F-4239, Ida Breman and Sylvia Braun 
(Trustees), et al—Control; Breman’s Trans- 
fer Co.—Purchase—Joseph H. Breman (Ida 
Breman and Sylvia Braun, Trustees). Pur- 
chase by Breman’s Transfer Co., of Leech- 
burg, Pa., of the operating rights and prop- 
erty of Joseph H. Breman’s trustees, dba 
Breman’s Transfer, Also of Leechburg, and 
acquisition of control of Breman’s Transfer 
Co. and of the operating rights by Ida Bre- 
man and Sylvia Braun, trustees, and Theo- 
dore Breman, and David Breman, approved, 
subject to condition. Certificate issued to 
David and Theodore Breman, dba Breman’s 
Express. 





bd * * 


MC-F-4038, L. I. Payne—Control; Okla- 
homa Trailer Convoy, Inc.—Purchase—Illi- 
nois Trailer Convoy, Inc., of Tulsa, Okla., 
homa Trailer Convoy, Inc., of Tulsa, Okla., 








TRAFFIC Wont 


of certain operating rights of Illinois Tra‘ler 
Convoy, Inc., of Chicago, Ill., and acqu:si- 
tion by L. I. Payne, also of Tulsa, of the 
operating rights through the purchase, ap. 
proved and authorized, subject to condition. 
Application denied in part. 


ORDERS 





Special Coal Directives 
Issued by King 


Homer C. King, director of the Com- 
mission’s Bureau of Service, has issued 
his special directives, No. 11 to No. 18, 
inclusive, directing named railroads to 
withhold from mines furnishing locomo- 
tive fuel coal any coal cars until those 
mines have furnished the needy railroads 
in any one week with the average fuel 
coal furnished from November 24 to De- 
cember 12. His action is taken under 
service order No. 844, conferring the 
power on him to control the supply of 
coal cars to mines when railroads certify 
that they have less than nine days’ 
supply of fuel coal on hand. 


Latest among the railroads to certify 
short supply of coal was the Pennsyl- 
vania. By special directive No. 18, Mr. 
King has directed the Pennsylvania that 
cars be withheld from 57 mines until 
those mines furnish the Pennsylvania 
with 57,000 tons of specified types a week. 


The other railroads and number of 
cars and/or the amount of coal involved 
were as follows in special directives num- 
bered as shown: 


No. 11, Chicago & Eastern Illinois to 
furnish cars for the Baltimore & Ohio, 
13 cars a week. 


No. 12, New York Central to furnish 
two cars a week for the B. & O. 


No. 13, The Milwaukee to furnish seven 
cars a week for the B. & O. 


No. 14, The B. & O. to furnish 976 cars 
to various mines to load 64,940 tons of 
fuel weekly. 


No. 15, Wheeling & Lake Erie to fur- 
nish cars sufficient to transport 5,550 tons 
of coal for the Pennsylvania. 


No. 16, Unity Railways Co. to furnish 
sufficient cars to load 1,140 tons a week, 
for the Pennsylvania. 


No. 17, Monongahela Railway Co. to 
furnish sufficient cars to load 16,190 tons 
a week for the Pennsylvania. 


Situation Studied 


At the regular semi-weekly meeting 
with representatives of the Association 
of American Railroads, the National Coal 
Association, and members of his staff, 
Commissioner Johnson reviewed, Janu- 
ary 24, the railway coal situation. He 
said it had worsened since the previous 
week and that railroads were down to 
about 15 days’ supply of fuel coal. How- 
ever, he added no steps would be taken 
for further curtailment of rail service 
before the end of that week, and said 
he hoped none would then be necessary. 





Tinkoff Petition Denied 


The Commission has issued an order in 
Ex Parte 153, In the Matter of Paysoff 
Tinkoff, denying a petition asking that 
orders of July 17, 1942, which disbarred 
him from further practice before the 
Commission, and later orders of Aug:st 
10, 1942, and December 12, 1949, relatins 
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to his disbarment, be vacated and that 
he be reinstated to the list of authorized 
practitioners before the Commission. 
The Commission said the petitioner 
maintained offices and residence in Illi- 
nois and had been duly informed by the 
Commission that it would not vacate its 
order of disbarment or reinstate him in 
the right to practice before the Commis- 
sion, until he was reinstated in the bar 
of his own state. His latest petition, the 
Commission said, contained no adequate 
reason for any affirmative action. 





Permits Caustic Soda Rate 
in Consolidated S.W. Case 


The Commission, division 3, by an 
order in No. 13535 et al., Consolidated 
Southwestern Cases, has further amended 
its order of April 5, 1927, in these pro- 
ceedings, with certain exceptions, to per- 
mit the following: 

For the transportation of soda, caustic, 
dry, in barrels, casks, or drums, weigh- 
ing not less than 50 pounds each, car- 
loads, minimum weight 80,000 pounds, 
the establishment of a rate of 45 cents 
per 100 pounds, not subject to tariffs of 
Increased Rates and Charges, X--162-B, 
X-166-C, and X-168-A, Agent Marsh’s 
I.c.C. Nos. 3814 and 3851, from Baton 
Rouge and Lake Charles, La., to Marshall, 
Tex., subject to rule 27 of tariff circular 
No. 20 as to intermediate points of origin 
and destination over specified routes, 
without contemporaneously establishing 
and maintaining corresponding rates to, 
from, and between other points as re- 
quired by finding 27. 

The Commission said W. F. Knobeloch, 
by a petition filed December 8, 1949, on 
behalf of the southwestern lines, re-. 
quested approval under finding 27 and 
modification of prior findings and orders 
entered in the proceedings with respect 
to dry caustic soda. 


Blizzard Rerouting Right 
Granted Northern Pacific 


Because of an accumulation of freight 

cars resulting from blizzard conditions 
and a derailment between Jamestown, 
N.D., and Mandan, N.D., the Commission, 
by Homer C. King, agent, has authorized 
the Northern Pacific Railway to reroute 
or divert traffic over any available route 
to expedite the movement. The authori- 
zation is by King’s I.C.C. order No. 10, 
under revised service order No. 562, and 
is effective from 3 p.m., January 24, until 
11:59 p.m., February 10. 
Revised service order No. 562, Rerout- 
ing of Traffic—Appointment of Agent, 
appointed Mr. King, Director of the Com- 
Mmission’s Bureau of Service, as the Com- 
mission’s agent with authority to author-- 
ize diversion and rerouting in certain 
emergencies. 


Motor Finance Action 

The Commission, division 4, has issued 
ak order in MC-F-4323, R. A. Durbin 
and J. A. Zidanic—Control; Detroit- 
Pittsburgh Motor Freight, Inc.—Pur- 
Chase (Portion)—Globe Transfer Co., 
Inc., approving a proposal for purchase 
by the Detroit-Pittsburgh Motor Freight, 
Inc., Cuyahoga Heights, O., of a portion 





of the motor-carrier operating rights of 
Globe Transfer Co., Inc., Chicago, IIl., 
and acquisition of control of the rights 
by R. A. Durbin and J. A. Zidanic, 
through the purchase. It said the order 
would be effective February 23, and ob- 
jections, if any, should be filed with 
the Commission on or before February 8. 


Exemption from Leasing 


Regulations Denied 


By an order in Ex Parte MC-43, Lease 
and Interchange of Vehicles by Motor 
Carriers, the Commission, division 5, has 
denied petitions filed on behalf of 
Bekins Van Lines Co., and others, for 
an order exempting them from any reg- 
ualtions that may be prescribed in the 
proceeding, and for reopening of the 
proceeding for further hearing and to 
permit the filing of exceptions by the 
petitioners. 


The Commission said the request for 
exemption from any regulations that 
might be prescribed was a proper subject 
for consideration in any final decision of 
the Commission and was, therefore, 
premature. Further, it said, in view of 
the wide publicity given the institution 
of the investigation, the extended hear- 
ings held, the necessity for an early de- 
cision in the public interest, and the 
fact that the petitioners, with one ex- 
ception, were made respondents, the pe- 
titions were denied. 





High Water Rerouting Order 


The Commission, by Homer C. King, 
agent, has issued King’s revised I.C.C. 
order No. 9 under revised service order 
No. 562, authorizing railroads unable to 
transport traffic to or through points 
in Illinois, Indiana, and Kentucky, be- 
cause of high waters of the Ohio and 
Wabash Rivers and their tributaries, to 
reroute or divert such traffic over any 
available route to expedite the move- 
ment. The order is effective from 12:01 
a.m., January 18, until 11:59 p.m., Jan- 
uary 31. 





Rail Operating Data Reports 


The Commission, division 1, by an or- 
der in Reports of Operating Statistics, 
has modified its order of October 28, 
1948, so as to require that, effective 
January 1, 1950, beginning with Jan- 
uary, and monthly thereafter, every 
Class I steam railway, including Class 
I switching and terminal companies, 
shall file monthly reports of operating 
statistics in accordance with forms of 
reports and notes of instructions thereon 
attached to the order. 


It said the notes of instruction related 
to freight train performance, passenger 
train performance, yard service per- 
formance, revenue traffic, fuel and power 
statistics, and motive power and car 
equipment. 


Switching and terminal companies, it 
said, were not required to submit re- 
ports on forms designated Forms OS-A, 
OS-B, and OS-D. The monthly re- 
ports were to be filed in duplicate, it 
said, with the Bureau of Transport Eco- 
nomics and Statistics on cr before the 
= indicated in the notice on each 
orm. 
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SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. M-3221, Sugar—Houston, 
Texas to Texas Points, from January 20, 
to and including August 19, certain 
schedules published in supplements Nos. 
16 and 17 to MF-I.C.C. No. 150 of J. D. 
Hughett, Agent, Dallas, Tex. The sus- 
pended schedules propose reduced com- 
modity rates on imported beet or cane 
sugar, other than raw, minimum 30,000 
pounds, from Houston to certain points 
in Texas. 


I. and S. M-3222, Stopping-In-Transit 
at Piers or Wharves at New York, N.Y., 
from January 20, to and including Au- 
gust 19, certain schedules published in 
supplement No. 6 to MF.-I.C.C. No. A- 
310 of Middle Atlantic States Motor Car- 
rier Conference, Inc., agent. The sus- 
pended schedules propose new and re- 
duced charges for stopping-in-transit 
for partial unloading of peanuts, edible 
nuts, candy or peanut butter sand- 
wiches originating at Suffolk, Va. and 
destined to a pier or wharf at New York, 
N.Y. 


I. and S. No. 5749, Express Classifica- 
tion—Various Commodities, from Jan- 
uary 20, to and including August 19, cer- 
tain schedules as published in Railway 
Express Agency, Inc. tariff I.C.C. No. 
7600 and ME-I.C.C. No. 6860. The sus- 
pended schedules propose to increase the 
classification ratings on gliders and vari- 
ous aircraft parts also on old worn out 
rugs having value only for conversion 
into fibre or for reweaving purposes; to 
eliminate the allowance of 10 per cent 
from the gross weight for ice in packages 
of fresh cut flowers; and to establish a 
basis for charges on shipments not com- 
plying with packing requirements. 

I. and S. M-3223, Terminal Usage 
Charge Absorption—Virginia Ports, from 
January 20, to and including August 19, 
certain schedules published in supple- 
ment No. 115 to tariff MF-I.C.C. No. 370, 
and supplement No. 54 to tariff M¥’-I.C.C. 
No. 442, of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The sus- 
pended schedules propose for the ac- 
count of four motor common carriers 
that on traffic where the through rate is 
35 cents per 100 pounds, the 7 cents per 
100 pounds terminal usage charge at 
Newport News and Norfolk, Va. will be 
absorbed by the carrier. 

I. and S. M-3224, Loading, Unloading 
Allowances, Los Angeles-Phoenix, Jan- 
uary 23, to and including August 22, cer- 
tain schedules published on first revised 
page 132 to tariff MF-I.C.C. No. A-5 of 
T. A. L. Loretz, agent Los Angeles, Calif. 
The suspended schedules propose to es- 
tablish an allowance of 10 cents per 100 
pounds to be made to shippers for load- 
ing at Los Angeles and a like allow- 
ance to be made to consignees for un- 
loading at Phoenix in connection with 
traffic moving on class rates from Los 
Angeles to Phoenix, Ariz. at less-than- 
truckload or any-quantity class rates on 
a minimum of 10,000 pounds. 

I, and S. M-3225, Trailers between 
Points in the United States, from Jan- 
































































































ICC NEWS 


uary 23, to and including August 22, 
schedules published in tariff MF-I.C.C. 
No. 6 of William A. Landau, agent, Des 
Moines, Ia. The suspended schedules 
propose to establish reduced rates on 
house trailers and certain other kinds 
of trailers weighing from 3,500 to 8,500 
pounds, between points in the United 
States. 

I. and S. M-3226, Classifications—Fence 
Gates—W.T.L.—Southwest, from Jan- 
uary 25, to and including August 24, cer- 
tain schedules published in supplement 
No. 101 to tariff MF-I.C.C. No. 49 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to increase the classification 
exceptions rating from 50 per cent of 
first-class to first-class on iron or steel 
fence gates, less-truckloads, for applica- 
tion in connection with motor common 
carrier class rates between Western 


Trunk Line and Southwestern Territories. 


COMMISSION ORDERS 





I. & S. 5687, 9. L. & W. Switching at Buf- 
falo, N.Y. Respondent under special permis- 
sion amended tariffs and filed tariffs ef- 
fective January 7 canceling’ schedules. 
Proceeding discontinued. 

* 


I. & S. M-2963, Classifications, Enameled, 
Glazed, or Coated Paper. Respondents’ re- 
quest for oral argument denied. 


I. & 3. M-2993, Wool, Western Points to 
Denver, Chicago, and St. Louis, Protestants’ 
request for oral argument, denied. 


No. 29986, Clark, Cutler, McDermott Co. v. 
N. Y. N. H. & H. et al. Order November 8, 
1949 modified to become efiective April 28 
on not less than 30 days’ notice instead of 
February 15. oe 


I. & S. M-2745, Stopping in Transit, Cen- 
tral Territory, MC-C-895, Stopping in Trans- 
it, Central States, MC-C-319, Detroit Board 
of Commerce v. Advance Transportation Co. 
of Ill. et al., I. & S. M-2232, Stop Off at Ham- 
tramck and Highland Park, Mich., MC-C-219, 
Commerce Association of Aberdeen, et al., 
G. & P. Transportation Co., Inc., et al., I. & 
S. M-252, Canned goods in Southern Terri- 
tory. Order of October 26 modified to be- 
come effective March 15. ‘ 

I. & S. M-3001, Dairy Products, Vegetables, 
Between Denver and Neb. Effective date of 
recommended order postponed to January 
27. 

a oe ok 


MC-59120, Sub. 7, Eazor Express, Inc., Ex- 
tension, Schenley, Pa. Proceeding reopened 
for further hearing, applicant ordered to 
make available for cross-examination wit- 
nesses at prior hearing. 

o* ae * 


MC-C-907, Transportation Activities of 
Midwest Transfer Co. of Ill. et al. Date on 
or before which respondents shall comply 
with requirements to cease and desist from 
operations extended from January 16 to 
March 1. 

+ * * 


MC-F-4441, Bloomington, Bedford & In- 
dianapolis Motor Freight. Inc., Blooming- 
ton, Ind., asks authority to purchase cer- 
tain operating rights of Hoosier Express, 
Inc., Jasper, Ind. 

” * a” 

No. 29179, Montana Dakota Utilities Co. v. 
A. T. & S. F. et al. Order of July 14, 1947, 
further modified to become effective May 29, 
instead of February 28, on not less than 30 
days notice regarding rates from origins 
in Southwest to destination in Lower Pen- 
insula of Michigan. 

* ok * 

I. & S. M.-3056, Sheet Bars, Ashland, Ky., 
to Zanesville, O. Respondent canceled sus- 
pended schedule January 6. Proceeding 
discontinued. 

* * * 

MC-14321, Sub. 1, Engel Brothers, Inc., Ex- 
tension, Tex. Proceeding reonened for fur- 
ther hearing. 


. * * 


MC-F-3995, A. C. Scott, Control; Geo. F. 


Alger Co., Purchase (portion) Lattavo Bros., 
Inc. Proceeding reopened for further hear- 
ing and order of July 28, 1949, vacated. 


* * * 


I. & S. 5092, Routing Grain, Central Ter- 
ritory and I. & S. 5358, Routing Grain, B. & 
O. and C. & O. to G. F. A. First ordering 
paragraph of order of August 10, 1949, fur- 
ther modified to become effective May 25 
instead of March 27, an not less than 30 
days’ notice (I. & S. 5092); second ordering 
Paragraph of order of August 10, 1949 fur- 
ther modified to become effective May 25 
instead of February 27, on not less than 
one day’s notice (I. & S. 5358). 


* * * 


I. & S. M-3034, Increased Motor Rates, 
East to Ia. and Neb. Discontinued. Re- 
spondents under special permission filed a 
tariff effective October 18, 1949, canceling 
suspended schedules. 

ok * * 


I. & S. M-3040, Macaroni and Noodles, 
New York, N. Y., to N. J. Discontinued. 
Respondent under special permission filed 
a schedule effective December 18, 1949, 
canceling suspended schedules. 

* ho a 


I. & S. M-3062, Lithographed Tin Plate, 
Chicago to Ind. Discontinued. Respond- 
ent under special permission filed a tariff 
effective January 2 canceling suspended 
schedules. 

oe a ab 

I. & S. M-3069, Dairy Products, 
Park, Til. to East. Discontinued. Re- 
spondents under special permission filed 
a tariff effective January 1 canceling sus- 
pended schedules. 

+ 
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I. & S. M-3086, Distribution Rates, South 
Bend, Shippers Dispatch. Discontinued. 
Respondent under special permission filed 
a tariff effective December 19, 1949, can- 
celing suspended schedules. 

* > * 


I. & S. M-3116, Class Rates, Kenmore 
Transportation Co. Discontinued. Respond- 
ents under special permission filed tariffs 
effective November 10, 1949, and January 9 
canceling suspended schedules. 

= x a 


I. & S. M-3140, Assembling Rates, Dennis 
Truck Line. Discontinued. Respondent un- 
der special permission filed a tariff effective 
December 24, 1949, canceling suspended 
schedules. 

ok * * 


I. & S. M-3144, Alcoholic Liauors, Owens- 
boro, Ky. to St. Louis, Mo. Discontinued. 
Respondents under special permission filed a 
tariff effective December 21, 1949, canceling 
suspended schedules. 

* a % 

I. & S. M-3151, Iron and Steel Articles, 
Sims Motor Transport Lines. Discontinued. 
Respondent under special permission filed a 
tariff effective January 2 canceling suspended 
schedules. 

* * eo 

I. & S. M-3167, Pads, Padding, New York, 
N. Y.—North Adams, Mass. Discontinued. 
Respondent under special permission filed 
a tariff effective January 4 canceling sus- 
pended schedules. 

oe a a 

I. & S. M-3169, Petroleum Products from 
Crupp and Rogerslacy, Miss. Discontinued. 
Respondent under special permission filed a 
tariff effective December 20, 1949, canceling 
suspended schedules. 

* co co 

I. & S. M-3171, Chemicals, Cleaning Com- 
pounds, Joliet to Ohio. Discontinued. Re- 
spondent under special. permission filed a 
tariff effective December 24, 1949, canceling 
suspended schedules. 

* * * 

I. & S. M-3177, Beans, Colo. to Mo. Dis- 
continued. Respondents under special per- 
mission filed a tariff effective December 20, 
1949, canceling suspended schedules. 

ae * * 


I. & S. M-3198, Canned Goods, Camden, 
N. J. to Fla. Discontinued. Respondent 
under special permission filed a schedule 
effective January 1 canceling suspended 
schedules. 

* * co 

W-64, R. V. Warner and G. H. Tamble, 
Contract Carrier Application, and W-64, 
Warner and Tramble Transportation Co., 
Exemption, Section 303(e). Effective date 
of amended permit and order of May 17, 
1949 postponed to February 10 from Jan- 
uary 27. 

z * * 

I. & S. M-3183 Boots or Shoes Providence, 
R. I. to N. Y. Respondent’s petition to 
vacate order of December 2, 1949, suspend- 
ing schedules to July 3, denied. 

+ 


I. & S. M-3191, Cigarettes, Louisville, Ky.. 
to Denver, Colo. Order of December 14, 1949 
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suspending schedules to July 14, Vacaieg 
and set aside as of February 3; proceecing 
discontinued. - ‘ 

oa 


MC-C-1036, Pacific Coast Wholesalers’ .\s-. 
sociation v. Clover Leaf Freight Lines, Inc, 
et al. Complaint dismissed. 

* * Ld 


MC-F-4028, Fay V. Watson, et al., Control; 
Watson Bros. Transportattion Co., Inc., pur- 
chase (portion), Powell Bros. Truck Liiies, 
Inc. Effective date of order of Novem er 
18, 1949, postponed to April 7. 


APPLICATIONS 





AND PETITIONS 


Tank Truck Carriers Ask 
Suspension of Lower Rail 


Rates on Oil in Illinois 


National Tank Truck Carriers, Inc., 
Washington, D.C., has petitioned the 
Commission for suspension of proposed 
reduced rail rates on petroleum products 
in tank carloads within Illinois Freight 
Association Territory, published to be- 
come effective February 1. The protested 
schedules include Santa Fe Railway’s 
I.C.C. No. 14486 and 14 other railroad 
schedules. 

The N.T.T.C. said the asserted basis 
for the proposed rates was 1% cents 
below the truck rates from and to the 
points involved. It said that apparently 
the rail carriers sought to go 1% cents 
below the lowest corresponding truck 
rate regardless of the effect on railroad 
net revenues. 

“The apparent objective is to destro 
truck competition so as to restore th 
railroad monopoly which formerly existe 
in these services,” it said. 

“This program is already under wa 
in the southern region as is evidence 
by the reductions proposed last Octobe 
by railroads in that area. Those pro 
posed reductions were suspended in I 
and S. No. 5710, Petroleum Products in 
the Southeast. . .” 

It said the reductions proposed in 
the south were “somewhat less drastic” 
than those now offered in I.F.A. Terri- 
tory in the sense that the southern pro- 
posals were in some cases the same as 
motor-carrier rates, in other cases 
higher, and in many cases, like those 
proposed in I.F.A. Territory, lower than 
the motor-carrier rates. 


W.T.L. Rail Proposal 


“Railroads in Western Trunk Line 
Territory have given public notice of their 
intention to publish reduced rates on pe- 
troleum products throughout that area 
1% cent below the lowest corresponding 
truck rate just as soon as such carriers 
can complete their rate checks and pre- 
pare the necessary tariff supplements,” 
said N.T.T.C. “In I. and S. No. 5726, 
Petroleum, Wyoming and Montana to 
C.B. & Q. Points, instituted in November, 
1949, reductions in rates on petroleum 
products, which are not so drastic 4S 
those here proposed, were suspended 
and that proceeding will be heard 
shortly.” 

It said the proposed rates were puv- 
lished on a point-to-point basis in a large 
number of individual rate schedules and 
were not made according to any uniform 
scale. 

The N.T.T.C. said that in Petroleum 
and Its Products, 171 I.C.C. 286 and 182 
I.C.C. 470, the Commission prescribed 
rates in I.F.A. Territory based on 32.5 pcr 
cent of first class on gasoline and other 
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refined oils and 25 per cent of first class 
on fuel oil and other low grade oils. 

From Whiting, Ind., to Kankakee, IIl., 
present rates on the basis mentioned 
would be 32 cents and 26 cents, respec- 
tively, it said, adding that in comparison 
the present rate was 10 cents and the 
carriers had proposed on both gasoline 
and fuel oil a rate of 7 cents. 

It said that from Wood River and Rox- 
ana, Ill., to Springfield, Ill., rates made 
3245 per cent and 26 per cent of first 
class would be 34 cents and 28 cents, 
respectively, and, in comparison, the pres- 
ent rate on gasoline and distillate fuel oil 
was 14 ¢énts and the proposed rate 8% 
cents. 

“Proposed rates so far below a maxi- 
mum reasonable level cannot be com- 
pensatory,” said N.T.T.C. 

It said further reduction was proposed 
in truck competitive rates apparently 
constituted “one step in a nationwide, 
general railroad program designed to de- 
stroy truck competition in the trans- 
portation of petroleum products.” 


Railroads Attack 1.C.C. 
Report, Ask Rehearing In 


Wool, Mohair Rate Case 


The Commission’s majority report in 
No. 28863, Wool and Mohair Rates, deal- 
ing with rates on wool and mohair, “sug- 
gests that it succumbed to the zealous 
determination of the Department of 
Agriculture and those in charge of wool 
growers’ organizations, to force a con- 
tribution from the railroad to the wool 
industry,” say the railroad respondents 
in a petition for reargument and recon- 
sideration (T.W., Oct. 29, 1949, p. 32, and 
Dec. 24, 1949, p. 28). 

This was in contrast, they said, to 
the proposed report of Examiner G. H. 
Mattingly, who, with Commissioner 
Patterson, heard the testimony in the 
case. They said the proposed report 
“exhibits a calm and judicious approach 
to an analysis of all of the testimony of 
record.” 

Wool traffic, the railroads said, al- 
ready had had contributions and pref- 
erential treatment through “hold downs” 
by the Commission in general rate cases 
to the extent of 68 cents a 100 pounds 
or $168.20 a 24,000-pound car in contrast 
to “the commodities bearing their full 
share of rate increases in those cases.” 
They said the Commission majority 
would add to this as much as $1.07 a 100 
pounds, or 37.7 per cent. 

Characterizing the case as being of 
exceptional scope and importance, the 
railroads said that with the filing of peti- 
tions asking the Commission to investi- 
gate the wool and mohair situation, “in- 
Stead of shippers attacking the wool and 
mohair rates directly by complaint 
alleging specific charges of unlawfulness, 
it became evident that the proceeding 
would be an unusual and unnatural one 
because, among other reasons, of the 
peculiarly unsound grounds and abnor- 
mal if not freakish conditions upon which 
the investigation was demanded.” 


‘Pressure Group Agitations’ 


No significant complaints had been 
filed with the Commission by shippers or 
others since the decisions prescribing 
Major adjustments of wool rates in the 
Several territories, the railroads said. 
They added that any real economic diffi- 


culties facing domestic wool growers were 
the result of the government’s interna- 
tional, political, and wartime policies. 
They said that “but for the agitation of 
the Department of Agriculture and other 
political and quasi-political ‘pressure 
groups,’ this case would not have been 
conducted.” The railroads added: 


“Two basic reasons motivated the agi- 
tation for the investigation: First, the 
predicament in which domestic wool had 
become entangled by inexplicable and 
inconsistent government political poli- 
cies and, second, the fact that by 1944, 
when Agriculture’s petition was filed, 
World War II was causing rail carriers to 
earn ‘more revenue than ever before 
in their history.’ ” 


They said the majority report reflected 
silently “some of these extraneous and 
inadmissable elements and angles.” They 
said it also manifested “a determined 
purpose to succor and nourish the ‘sheep 
business’ on the theory that it was a 
‘depressed’ agricultural industry.” They 
said the majority recognized that the 
record in the case was “stale,” yet pro- 
ceeded to order “drastic if not unprece- 
dented reductions” in rail rates and reve- 
nues. 

The railroads said war conditions that 
the Department of Agriculture claimed 
had enabled them to earn “more revenue 
than ever before in their history” had 
ended and those conditions had changed 
into “dismal conditions” portrayed by 
excerpts which the railroads quoted from 
the Commission’s report of last August 
in Ex Parte 168, Increased Freight Rates, 
1948. 

The railroads said that with “appropri- 
ate respect” for the Commission’s “admo- 
nitions” in its annual report for 1948 
with respect, among other things, to in- 
creasing of railroad efficiency, and “bold 
experimentation with new devices” those 
admonitions “leave the railroads in a 
state of perplexity when, before the ink 
is scarcely dry on the report in Ex Parte 
168, they are met with an order directing 
drastic slashes in revenue from nation- 
wide, sub-normal competitive wool rates 
already far below the reasonable rates 
prescribed by the Commission 27 years 
Sa. 

“We insist,” they said, “that the ma- 
jority has given inordinate and exces- 
sive weight to every detail of all evidence 
that could be interpreted favorably to 
wool shippers while all but completely-ig- 
noring the railroads’ side of the case and 
the time-honored transportation circum- 
stances which should govern rate adjudi- 
cations. Such is arbitrary action and 
abuse of statutory authority, and the 
Commission should not let it stand in 
this case.” 


No ‘Admonition’ to Growers 


The railroads said the majority did not 
issue any “admonition” to wool growers 
or make any finding or estimate of the 
amount or extent of net income already 
realized by them because of the required 
rate reductions, nor did it question, as it 
did the railroads in Ex Parte 168, whether 
the wool industry was honestly, economi- 
cally and efficiently managed. 

“Perhaps the one most alarming and 
revolutionary feature of the majority re- 
port is the determined manner in which 
it ignores or brushes aside long-standing 
principles of rate adjudication to which 
the Commission has adhered throughout 
its history in rate litigation generally and 
in wool rate cases specifically,” said the 
railroads. 

At another point in their petition the 
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railroads said the “unbelievable theory 
of the majority” clearly was that when 
water competition was present, all-rail 
rates must be kept sufficiently higher 
than the rates by water lines to give the 
water lines most of the traffic, but that 
now, with little or no water competition, 
the all-rail rates became unlawful be- 
cause the wool shippers did not have 
lower cost water service for movement of 
practically all of their wool traffic. 


N.I.T.L. and Los Angeles 
Harbor Group Attack Fees 


For Port Terminal Service 


The National Industrial Traffic League 
and the Harbor District Chambers of 
Commerce of Los Angeles, Calif., have - 
petitioned the Commission for suspen- 
sion of railroad tariffs which, the 
League says, will add charges ranging 
from 1% cents to 15 cents a 100 pounds 
to export freight rates to cover port 
terminal services at Pacific coast ports 
in California, Oregon, and Washington. 


Protested tariffs, published to become 
effective February 1, were: Item 945 of 
supplement No. 105 to westbound export 
freight tariff No. 29 I, Agent L. E. Kipp’s 
I.C.C. No. 1526, and corresponding pro- 
posed charges on import traffic at the 
same ports, as published in item 595 of 
supplement No. 50 to eastbound import 
freight tariff No. 39-G, Agent Kipp’s 
I.C.C. No. 1520. 


The League said the added charges 
proposed by the transcontinental rail- 
roads to cover port terminal services on 
export traffic would accrue to the line- 
haul carrier delivering a car to the port 
of export and would pay the actual car 
unloading charge and a portion of the 
wharfage charges as provided in the 
tariff. It said item 945 named 38 com- 
modity designations. 


“Historically,” continued the League, “it 
has been the practice of the carriers on 
export and import shipments moving 
on through bills of lading to absorb all 
accessorial costs incurred at the ports, 
including handling, loading and unload- 
ing and cartage. In principle, the ex- 
port and import rates are all-inclusive 
rates and have been published to cover 
such terminal services. 


“In recent general rate advances the 
export and import rates have been in- 
creased in amounts more than sufficient 
to cover any increased cost of terminal 
services at the ports. The present rates 
reflect increases over the basic rates in 
effect in 1946 by as much as 70 per cent. 


“The proposed terminal charges rep- 
resent extra charges for services already 


. covered by the export and import freight 


rates and will result in charges for 
transportation which are unjust and un- 
reasonable, in violation of séction 1 of 
the act.” 


Charges Vary Between Ports 


The League also asserted the proposed 
terminal charges were unduly prefer- 
ential and prejudicial in violation of sec- 
tion 3 of the interstate commerce act. It 
said the charges, as published, varied 
greatly as between ports with no corre- 
sponding differences in the cost of per- 
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forming the service or other transporta- 
tion circumstances and conditions. 

For example, it continued, on trac- 
tors other than motor vehicles the 
terminal charge proposed at Oregon and 
Washington ports was 3% cents a 100 
pounds, although a charge of 7% cents 
a 100 pounds was proposed at California 
ports. 

“No additional charge is proposed on 
export and import traffic through the 
port of Vancouver, although the freight 
rates via that port are the same as via 
north Pacific coast and California 
ports,” said the League. “The lines with- 
in the United States to the extent that 
they participate in export and import 
rates via the Port of Vantouver thereby 
join in extending an undue preference 
to that port, while unjustly prejudicing 
“alifornia, Oregon and Washington 
ports through the imposition of the pro- 
posed terminal charges.” 


Los Angeles Harbor Group 


The Harbor District Chambers of 
Commerce of Los Angeles, in protesting 
the same tariffs, asserted the supple- 
ments would make effective a scale of 
rates covering services charges at Pacific 
coast ports in addition to the line-haul 
rates. 

They asked a hearing, the petition 
said, so that the Commission might be 
informed with respect to the adverse 
effect the proposed charges would have 
on the movement of export and import 
traffic through the ports of Long Beach 
and Los Angeles. 


C. & N. W. Seeks 25 Per Cent 
Increase in Suburban Fares 


The Chicago & North Western Railway 
on January 19 filed petitions and new 
tariffs with both the Interstate Com- 
merce Commission and Illinois Com- 
merce Commission, seeking a basic 25 
per cent increase in the price of monthly 
suburban tickets, to become effective 
February 21. Three previous increases 
in suburban fares totaling 28 per cent 
have been granted the North Western 
since the summer of 1947. On January 
18 the railway had distributed leaflets to 
suburban passengers explaining the need 
for fare increases. 

North Western officials said the in- 
creased fares, if granted, would produce 
revenues of only slightly more than one 
cent a mile on some of the 54-ride tickets. 
Weekly ticket fares would continue to be 
based on monthly ticket fares and in- 
creases in weekly fares would follow the 
same pattern, they said. None of the 
increases would raise the rate level of 
suburban tickets above present round 
trip fares, and the majority of the tickets 
would cost substantially less than the 
round trip fare level, they declared. 
Should the increases take effect, it is 
estimated that the boosts would result in 
approximately 20 per cent additional 
commuter revenue. 

As an example of the increases re- 
quested, a 10-ride ticket between Chicago 
and Oak Park (nine miles) would cost 
$2.25 instead of the present $1.80; and a 
54-ride monthly ticket, $10.70 instead of 
$8.55. A 10-ride ticket between Chicago 
and Barrington (31.6 miles) would cost 


$7.25 instead of $6.40, a 54-ride ticket 
$19.75 instead of $15.80. 

The Illinois Central Railroad also is 
expected shortly to ask for a further in- 
crease in suburban fares. The I.C. re- 
cently distributed to suburban riders a 
pamphlet which asserted that the road 
was losing $300,000 annually on its sub- 
urban service. 


New Company Proposes to 
Take Over Agwilines and 


Southern Coastwise Rights 


By applications filed in Finance No. 
16853 by Southern Steamship Co., and in 
Finance No. 16854, Agwilines, Inc. (Clyde- 
Mallory Lines), the Commission is asked 
to approve transfer of all of the rights 
of those two steamship companies to a 
newly organized operator, Atlantic Coast 
Steamship Co., Inc. Each of the com- 
panies has its headquarters in New York 
City. 

According to the applicants, the new 
company intends to inaugurate opera- 
tions between all main ports of call along 
the Atlantic Coast and the Gulf of 
Mexico, including Boston, New York, 
Philadelphia, Norfolk, Charleston, Miami, 
and Houston. They said initial opera- 
tions might start between New York, 
Philadelphia and Houston, with exten- 
sion of service to the intermediate ports 
as business conditions and demand war- 
rant. 


For this purpose, the applicants said, 
Atlantic Coast proposed to acquire initi- 
ally four vessels equipped to carry 382 
passengers, 28 passenger automobiles, and 
an average of 176 trailers. They said 
that 5,282 linear feet of space would be 
available for carrying trailers and trucks, 
and that accommodations for 60 truck 
drivers were provided. They said the 
ships and service were designed to at- 
tract passengers for transportation be- 
tween the densely populated areas of 
Boston, New York ‘and Philadelphia 
“south to the winter vacation area; and 
north between the same areas.” Such 
service, they added, provided highly at- 
tractive passenger trade prior to the war 
on the Clyde-Mallory Lines and other 
companies. 


An identical operation was planned 
for the west coast between San Francisco 
and Long Beach, Calif., through the 
medium of the Pacific Coast Steamship 
Co., “which is expected to start in the 
near. future,” said the applicants. For 
this purpose, they said, the Maritime 
Commission had allocated government 
funds sufficient to defray 8714 per cent 
of the construction cost of two proposed 
vessels, about $18,500,000, conditioned on 
adequate showing by the Pacific Steam- 
ship Co. of requisite private financing 
which, they said, “should materialize 
within the next two months.” The appli- 
cants said it was expected the two ves- 
sels would be ready for delivery, one 
within 17 months, the second within two 
months thereafter. They also said it was 
expected the proposed operations along 
the Atlantic Coast could be started with- 
in 18 to 24 months “with the added mo- 
mentum gathered through past experi- 
ence.” 

The applications show that the new 
steamship company is to pay $25,000 for 
the involved rights. For Agwilines, under 
a certificate in W-491, the rights are for 
the transportation of passengers and 
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commodities generally as a common 
carrier by self-propelled vessels, or g 
year-around basis, in the Atlantic «nq 
Gulf of Mexico coastwise trades betw:en 
Boston, Mass., New York, N.Y., Charies- 
ton, S.C., Jacksonville, Miami, Key W»st, 
and Tampa, Fla., and Houston, Tex. ‘lhe 
rights to be acquired from South, under 
a certificate in W-819, are the transpvr- 
tation of commodities generally as aq 
common carrier by self-propelled vess:Is, 
between the ports of Philadelphia, Pa., 
and Houston, Tex., by way of the Dela- 
ware River and Delaware Bay, the Atlan- 
tic Ocean, and the Gulf of Mexico. 

H. F. Alexander, president and ‘chair- 
man of the board of Atlantic Coast 
Steamship Co., according to the applica- 
tions purchased and became the presi- 
dent, in 1908, of the Alaska Pacific Steam- 
ship Co., later acquiring the Alaska 
Coast Co., and merging the two com- 
panies. In 1916, it was said, he acquired 
the ships of the Pacific Coast Steamship 
Co. and after merging that company with 
Pacific Alaska Navigation Co., the fleet 
was known as the Admiral Line until 
1930, and that he also operated to Japan, 
China and Manila with the Admiral 
Oriental Line. The applications also 
show that Mr. Alexander is chairman of 
the board of Trailerships, Inc., author- 
ized in W-964 to carry motor trucks and 
trailers between Albany, N.Y., and New 
York City, but it was said ownership of 
stock by himself and his wife did not 
represent either actual or operating con- 
trol. 


Southern Railroads File 


Amendments to Rate Pact 


Railroads parties to section 5a appli- 
cation No. 6, Southern Freight Associa- 
tion, et al—Agreements, have filed a 
second amendment to their application 
for approval, under the so-called Bul- 
winkle act, of methods and procedures 
to be followed in the conference method 
of rate-making, including a new pro- 
vision to meet motor competition for 
government traffic. 

The carriers asked elimination of Mis- 
sissippi Central Railroad Co. as an ap- 
plicant insofar as approval of the agree- 
ment related to the Southern Passenger 
Association. They said the Mississippi 
Central no longer operated passenger 
service on its railroad and desired to 
withdraw as a member of the passenger 
group. 

Other amendments give effect to plans 
for representation of carriers other than 
Class I which are members of both the 
American Short Line Railroad Associa- 
tion and of the Southern Freight Associ- 
ation and/or Southern Classification 
Committee to be represented by the 
former; clarify the notice to be given 
before a carrier takes independent ac- 
tion, and the handling of interterri- 
torial matters; incorporate a provision 
giving shippers the right to have action 
of the classification committee revicwed 
by the executive committee by giving 
written notice to the chairman. 


To Meet Motor Competition 


The carriers said it was also proposed 
to amend the articles of association of 
the Southern Freight Association by 
adding a new paragraph to provide ‘or 
creation of a new class or series of p:0- 
posals, to be designated “S.F.A. Section 
22 Emergency Proposals” concern): 
rates quoted to the government, in orc rT 
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to meet more promptly the require- 
ments of government traffic in compe- 
tition with motor carriers. The car- 
riers continued: 

“It has been found that due in part to 
the failure of the motor carriers gen- 
erally to add to their rates and charges 
the same increases as were added to rail 
rates and charges under the authorita- 
tive Ex Parte 168 Case, and, to some 
extent, the full increases authorized in 
prior ex parte cases, and due in part, 
also, to the practice of many motor car- 
riers in quoting the United States gov- 
ernment less than their published rates 
or charges—some such motor carrier 
quotations being unsolicited by any gov- 
ernment agency, and being made for the 
purpose of secretly securing for them- 
selves certain desirable traffic—it results 
that southern carriers are laboring 
under a tremendous handicap in secur- 
ing a fair share of government traffic.” 

The railroads said that the new series 
of emergency proposals were designed 
to afford more expeditious handling and 
disposition where, in order for the rail 
lines to obtain a fair share of the avail- 
able traffic of the government, it was 
necessary quickly to meet the tariff or 
quoted rates or charges of common or 
contract motor carriers. They said the 
government agencies were under in- 
structions to ship by carriers having the 
lowest rates or charges and able to per- 
form the service, adding that shipments 
of the government could not ordinarily 
be held up for more than a few days 
and that, when this was true, almost im- 
mediate or very quick action was neces- 
sary on the part of the rail carriers to 
meet the competitive situation. 


In general, the new paragraph pro- 
vides that rail carriers deciding to meet 
competitive rates give mail or wire notice 
to the association, after which there 
will be five days for carriers participat- 
ing in the traffic to indicate they do not 
concur. 


Ask Water Right Transfer 


To McAllister Brothers 


McAllister Brothers, Inc., and the Card 
Towing Line, Inc., both of New York City, 
by a supplemental application in W-357, 
Card Towing Line, Inc., Transfer of Cer- 
tificate, have asked the Commission for 
authority to tran'sfer to McAllister Broth- 
ers, Inc., a certificate issued to Card Tow- 
ing Line, Inc., in W-357, dated February 
26, 1943. 


The applicants said that by a report 
and order dated November 30, 1948, in 
Finance No. 16079, the Commission ap- 
proved, among other things, the acquisi- 
tion by William H. McAllister and James 
P. McAllister of control, through McAllis- 
ter Brothers, Inc., of the Card Towing 
line, Inc. They said Card Towing Line 
was authorized “under the February 26, 
1943, certificate, to operate as a common 
carrier by towing vessels in the perform- 
ance of general towage between ports and 
Points along the Atlantic coast and tribu- 
lary waterways, not including the New 
Yor: State Canal System, from Massa- 
chu:etts to Florida, inclusive. 

Taey said it now appeared desirable to 
have the Card operations performed by 
McAllister Brothers, Inc., directly, rather 
tha. indirectly through control of Card 
Toving Line. 

““fcAllister Brothers, Inc., owns all of 
the stock of Card Towing Line, Inc., and 


if the application for the certificate 
transfer is approved, the Card company 
will be dissolved,” said the applicants. 
“The proposed transfer involves no 
change whatsoever in operation. The em- 
ployes of Card will be retained by McAl- 
lister Brothers, Inc. The service to the 
public will be exactly the same, except 
that the towing will be done by McAllis- 
ter Brothers, Inc., rather than by Card 
Towing Line, Inc.” 


FINANCE APPLICATIONS 





Finance No. 16850, The Denver & Rio 
Grande Western Railroad Co. asks authority 
actually to issue $634,400 of its income mort- 
gage bonds, Series A, due January 1, 2018, 
heretofore nominally issued and now held in 
its treasury. The applicant said the bonds 
were a portion of those authorized in con- 
nection with its reorganization. The bonds 
bear interest at 444 per cent. The applicant 
said it proposed to sell the bonds to be issued 
and use the proceeds to purchase other Series 
A bonds, delivering the reacquired bonds to 
the mortgage trustee in satisfaction of sink- 
ing fund installments in lieu of the deposit 
of money. 

* * * 

Finance No. 16852, Gulf, Mobile & Ohio 
Railroad Co. asks authority to issue $3,570,000 
of its equipment trust certificates, Series E, 
to be dated February 15 and to mature in 
15 annual installments. The proceeds will 
meet 77.5 per cent of the cost of 20 diesel 
electric locomotives and 400 gondola cars, al- 
ready delivered to the company. Competitive 
bids are due at the Chicago offices of the 
company by noon of February i. 


MC-F-4439, C & D Motor Delivery Co., of 
Cincinnati, O., asks authority to purchase 
certain operating rights, equipment, and 
property of German Bros. Motor Transporta- 
tion, Inc., of Ripley, O. Louis J. Hughes, A. 
J. Willenborg and Consolidated Trucking, 
Inc., joined the application. Authority for 
temporary operation was also asked. 

* 


MC-F-4442, Summit Fast Freight, Inc., 
Akron, O., asks authority to purchase cer- 
tain operating rights of Moeller Drayage Co., 
St. Louis, Mo. 

* * ak 


MC-F-4443, Lyons Transportation Co., 
Erie, Pa., asks authority to operate tempo- 
rarily and purchase certain rights and prop- 
erty of Nypano Motor Transport Co., Inc., 
Erie, Pa. : 

* * 


MC-F-4444, Delta Motor Line, Inc., Jack- 
son, Miss., asks authority to operate tem- 
porarily and purchase certain rights of 
Ernest B. Lewy, Greenville, Miss. 

* * * 


MC-F-4445, B. 9. Gardner, dba B. S. Gard- 
ner Oilfield Transportation, Odessa, Tex., 
asks authority to operate temporarily and 
purchase certain rights of Roy C. Cole and 
Joe E. Young, dba Roy C. Cole, Wichita 
Falls, Tex. 


PETITIONS FOR REHEARING 





MC-F-4424, Wonham Transportation Inc., 
Cleveland, O., lease, Lloyd Adams, Wellsburg, 
W.Va. Wonham Transportation asks tem- 
porary authority to operate motor carrier 
properties of Lloyd Adams. 


MC-8989, Sub. 134, MC-30837, Sub. 63, MC- 
62537, Sub. 37, MC-52657, Sub. 378, Howard 
Sober, Inc., Kenosha Auto Transport Corp., 
Great Lakes Forwarding Corp., Arco Auto 
Carriers, Inc., Dealer’s Transport Co., in- 
tervener, asks reconsideration of report of 
division 5 decided December 1. 

* oe cs 


MC-69419, Sub. 55, Groendyke Transport 
Co., Enid. Okla., Harold C. Groendyke, asks 
reconsideration of certificate issued Sep- 
tember 27, 1949, and eliminate exception as 
to Electra Tex.; to reinstate Docket MC- 
69419, Sub. 59TA and/or grant further hear- 
ing in MC-69419, Sub. 55 and MC-106697, 
Sub. 2. ae ee 


MC-107698, Sub. 2, J. L. Transport, Inc., 
Tex. Corp. Denver .Chicago Trucking Co., 
Inc., et al., interveners, ask reconsideration 
of order of division 5. ' 


MC-107892, Sub. 3, F. W. Van Derbeck, Ex- 
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tension, White House Station, N.J. W. Earl 
Applegate protestant, asks reopening, re- 
consideration and further hearing and in 
alternative restriction of authority. 

* OK x 
Sub. 4, Harrison, Shields. 
Youngstown, East Liverpool, Pittsburgh 
Service, Inc., ask reconsideration of de- 
cision of Dec. 12 and reversal of findings. 

ok * * 


MC-F-4028, Fay V. Watson et al., Control, 
Watson Bros., Transportation Co., Inc., Pur- 
chase (Portion) Powell Bros. Truck Lines, 
Inc. Byers Transportation Co., Inc., ask re- 
consideration of application and rehearing. 

of * * 


MC-F-4187, E. N. Lippa and L. P. Lippa, 
control: S. H. Lippa and Son, Inc., purchase, 
J. F. Partelo. Transferee and transferor ask 
extension of effective date of report by Ex- 
aminer Winson to February 1, and dismissal 
of application to purchase. 

* * * 

MC-F-4441, Bloomington, Bedford & In- 
dianapolis Motor Freight, Inc., lease, Hoosier 
Express, Inc., Jasper, Ind.. Bloomington, 
Bedford & Indianapolis Motor Freight, Inc. 
asks authority temporarily to operate motor- 
carrier properties of Hoosier Express, Inc. 

* * aK 


MC-FC-51184, Bracy & Williams, Albia, Ia., 
transferees and Williamson Transportation 
Line, Ottumwa, Ia., transferor. H. J. Wil- 
lison, transferor, asks reconsideration of or- 
der of December 19, 1949, denying applica- 
tion, and vacation of order and approval of 
application as amended. 


NEW COMPLAINTS 


No. 30440, Sub. 1, Farm Bureau Chemical 
we Columbus, O. v. Santa Fe 
et al. 

Alleges rates on 19 carloads of muriate of 
potash, and on 7 carloads of manure salts, 
from Carlsbad, N.M., in the first five months 
of 1948, in violation of section 1 because in- 
creased by greater amount than became 
effective under Ex Parte 166 on August 21, 
1948. Asks reparation of $850.22. (William V. 
Blake, 123 Glencoe Rd., Columbus 2, O.) 

* * 


MC-24136, 





No. 30440, Sub. 2, Smith Agriculture Chemical 
Co., Columbus, O. v. Santa Fe et al. 

Alleges rates on 41 carloads of muriate 
of potash, and on 12 carloads of manure 
salts, from Carlsbad, N.M., in the first five 
months of 1948, in violation of section 1 
because increased by greater amount than 
became effective under Ex Parte 166 on 
August 21, 1948. Asks reparation of $1,- 
556.42. (William V. Blake, 123 Glencoe Rd., 
Columbus 2, O.) 

* * * 

No. 30450, Sub. 1, Farm Bureau Coopera- 
jo ee, Columbus, O. v. A.C.L. 
et al. 

Alleges rates on 161 carloads of phosphate 
rock, from Brewster, Agricola and Pierce, 
Fla., to Dayton, O., in first 8 months of 
1948, in violation of section 1, because in- 
creased by greater amount than became ef- 
fective under Ex Parte 166 on August 21, 
1948. (William V. Blake, 123 Glencoe Rd., 
Columbus 2, O.) 

* * * 


No. 30465, Armour & Co., Chicago, Ill., v. A. 
C. & Y. et al. 

Alleges rates on about 140,000 gross tons of 
phosphate rock, from points in Florida to 
named points in Georgia, North Carolina, 
Texas, Louisiana, Ohio, and Illinois, and 
about 55,000 net tons of potash, from points 
in California, New Mexico and Utah to 
points named in Texas, Louisiana, Alabama, 
Georgia, Florida, South Carolina, North 
Carolina, Virginia, Maryland, New Jersey, 
Ohio, Indiana, and Illinois, between Jan- 
uary 5, 1948, and August 22, 1948, in vio- 
lation of section 1, because increased by 
greater amount than became effective under 
Ex Parte 166 on August 21, 1948. Asks 
reparation of $70,000. (Paul E. Blanchard, 
4301 South Racine Ave., Chicago, 9, Ill.) 

* a ok 


No. 30465, Sub. 1, Darling & Co., Chicago, 
Ill. v. Santa Fe et al. 

Alleges rates on numerous shipments of 
manure sales and muriate of potash, from 
Carlsbad and Loving, N.M., and Trona, Calif., 
to Chicago and East St. Louis, Ill., January 
5, 1948, to May 5, 1948, in violation of sec- 
tion 1. Asks reparation of $3,000. (John 
M. C. Kirk, traffic manager, Darling’ & Co., 
4201 S. Ashland Ave., Chicago 9, Il.) 
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No. 30465, Sub. 2, Darling & Co., Chicago, 
Ill. v. A. & S. et al. 

Alleges rates on numerous shipments of 
phosphate rock, carloads, from points in 
Florida to East St. Louis, Ill., January 5, 
1948, to May 5, 1948 in violation of section 1. 
Asks reparation of $20,000. (John H. C. 
Kirk traffic manager Darling & Co. 4201 S. 
Ashland Ave., Chicago 9, lll.) 

” * « 


No. 30465, Sub. 3, Blockson Chemical Co., 
Joliet, Ill., v. A.C.L. et al. 

Alleges rates on numerous carload ship- 
ments of phosphate rock, from Nichols, Fla., 
to Joliet, January 5, 1948, to May 5, 1948, 
and from May 6, 1948, to August 20, 1948, in 
violation of section 1. Asks reparation of 
$25,000. (Walter, Burchmore & Belnap, 2106 
Field Bldg., Chicago 3, Ill.) 

+ ak * 


No. 30466, Cities Service Oil Co., Bartles- 
ville, Okla. v. Santa Fe et al. 

Alleges rates on numerous tank carload 
shipments of liquefied petroleum gas, from 
points in Kansas, Louisiana and Oklahoma 
to points in Indiana, in violation of sec- 
tion 1 because fractions not disposed of as 
later provided by the railroads. Asks cease 
and desist order, and reparation of $2,500. 
(S. P. Kelly, Masonic Bldg., Bartlesville, Okla. 

a * * 


No. 30466, Sub. 1, Phillips Petroleum Co., 
Bartlesville, Okla. v. Santa Fe et al. 
Alleges rates On numerous carload ship- 
ments of liquified petroleum gas, from 
Oklahoma City, Okla., to points in Indiana, 
Kansas, Nebraska, Missouri, Illinois, Iowa, 
Wisconsin, Michigan, Minnesota, North Da- 
kota, and South Dakota, in violation of 
section 1 because fractions not disposed of 
as later provided by the railroads. Asks 
reparation. (T. P. Washington, traffic 
manager, Phillips Petroleum Co., Phillips 


Bldg., Bartlesville, Okla.) 
ok ca 


* 
No. 30467, C. A. Waite Co., Pittsburgh, Pa. v. 
Pennsylvania. 

Alleges rates on shipments of hot-rolled 
unfinished steel, suitable for reheating and 
rerolling purposes, from Indianapolis, Ind., 
to St. Louis, (27 cars) and from Detroit, 
Mich., to St. Louis (6 cars) in violation of 
section 1. Asks cease and desist order and 
reparation of $6,000. (C. Peyton Collins, 
703 Wabash Bldg., Pittsburgh 22, Pa.) 

fod Of * 


No. 30468, Burger Brewing Co., Cincinnati, 
O. et al. v. B. & O. 

Allege demurrage charges on cars of in- 
bound materials at Brighton Station (Cin- 
cinnati), O., because of failure to take into 
account run-around cars and placing of 
more recent arrivals for unloading ahead of 
cars that had previously arrived, and because 
of alleged failure to grant delays in unload- 
ing resulting from teamsters’ strike, in vio- 
lation of section 6. Ask cease and desist 
order and waiver of excess charges. (R. A. 
Ellison, 306 Neave Bldg., Cincinnati 2, O.) 


* * * 


No. 30469, Chas. A. Krause Milling Co., Mil- 
waukee, Wis., v. C. & N. W. et al. 

Alleges switching charges on grain and 
grain products milled in transit and for- 
warded to destinations in the Milwaukee 
switching limits, subsequent to January 1, 
1948, and that switch charge on grain from 
its mill to consignees in the Milwaukee 
switching area is lower than on grain prod- 
ucts, which discrepancy between raw mate- 
rial and the finished products is said to be 
out of proportion, in violation of section 3. 
Asks reparation. (Alfred E. Wallace, traffic 
manager, Chas. A. Krause Milling Co., Mil- 
waukee, Wis.) 

a co * 
No. 30470, Cinder Concrete Products, Inc., 
Denver, Colo. v. Santa Fe. 

Alleges rates on 14 carloads of dirty 
pumice from Domingo, N.M., to Denver, be- 
tween December 16, 1947, and July 16, 1948. 
and on 43 carloads. between April 8, 1948, 
and October 14, 1948, sought to be collected, 
in violation of sections 1 and 6, because they 
applied on closed cars furnished for car- 
rier’s convenience when open top cars were 
ordered. AsKs cease and desist order, rates, 
and waiver of alleged undercharges, also 
pendente lite. (A. L. Vogl, Whitehead & 
Vogl, 709 Kittredge Bldg., Denver 2, Colo. 

ok * * 
No. 30471, Arizona Sand & Rock Co., Phoenix, 
Ariz. v. S. P. 

Alleges demurrage charges on 182 cars of 
bulk cement, assessed under demurrage av- 
erage agreement rule, for months of July, 
1945, August, 1946, September, 1946, January, 
1947, May, 1947, October, 1947, and January, 
1948, in violation of sections 1 and 6. Asks 
cease and desist order, determination of 


amount of car detention due to fault of the 
carrier and fault of the complainant, an 
allowance to be made to complainant under 
the applicable tariffs. (Leo L. Scott, 401 W. 
Jackson St., Phoenix, Ariz.) 


MC-C-F-4440, Ethel R. Eick, et al.—Investi- 
gation of Control—Royal Blue Coaches, 
Inc., et al. 

Investigation instituted by the Commis- 
sion, division 4, to determine possible viola- 
tion of section 5(4) in that control or man- 
agement of Royal Blue Coaches, Inc., Tren- 
ton-Philadelphia Coach’ Co., and Waer Bus 
Lines, Inc., in a common interest, may 
—_— been effectuated and may be continu- 
ng. 


PROPOSED REPORTS 


Restoration of Group 1, 
Broken up by Ex Parte 162 
Increase, Recommended 


Examiner Myron Witters has recom- 
mended that the Commission require 
railroads to adopt a compromise method 
of restoring rate group 1, which he said 
was broken up by the increases author- 
ized in Ex Parte 162, Increased Railway 
Rates, Fares and Charges, 1946, 266 I.C.C. 
537, because of the different level of 
increases in Official Territory and other 
territories. He said the Commission 
should find the railroads had tried in 
good faith to restore group 1, and had 
rejected the compromise adjustment 
when they considered it because they 
concluded that “any compromise per- 
centage that reflected an average would 
produce a refinement that was not 
warranted.” 


The examiner’s recommendation was 
contained in a report in I. and S. 5705, 
Commodities Between Mississippi and 
Missouri River Points. He described the 
situation involved as follows: 


“By schedules filed to become effective 
October 1 and November 1, 1949, in 
Agent Kipp’s Tariff I.C.C. No. A-3733 and 
Supplement No. 1 thereto, rates were 
published so as to include the increases 
authorized in Ex Parte Nos. 162 and_ 166. 
This tariff publishes carload, less-than- 
carload, and any-quantity commodity 
rates on various commodities, princi- 
pally manufactured and miscellaneous 
articles, between Chicago, Peoria, and 
East St. Louis, Ill., and St. Louis, Mo., 
and related points, on the one hand, and 
points within western trunk line terri- 
tory, on the other hand. The rates under 
suspension in this proceeding apply be- 
tween Group 1 (which includes the St. 
Louis, Mo., and East St. Louis, Ill., area 
and the Mississippi River crossings on 
both the east and west banks of the 
Mississippi River north of St. Louis 
to and including Dubuque, Iowa) and 
Group A (which includes Kansas City, 
Mo.-Kans., Leavenworth, Atchison, Kans., 
and St. Joseph, Mo.), Group B (which 
includes Omaha, Nebr., and Council 
Bluffs, Iowa), Group C (which includes 
Sioux City, Iowa), and Group D (which 
includes Sioux Falls, S. Dak.). The 
schedules were suspended to and includ- 
ing April 30, 1950, and respondents agreed 
to further extend the suspension, pend- 
ing the decision. 


“Prior to the increases in Ex Parte No. 
162, Group 1 included numerous points 
in Illinois as far east as Galesburg. How- 
ever, the application of a 22% percent 
increase from and to points in Group 1 
east of the Mississippi River crossings 
and the application of the 20 percent 
increase to and from the Mississippi 
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River crossings had the effect of bresk- 
ing up Group 1. Respondents’ propo:al, 
here under suspension, is an attempi to 
restore that group.” 


Protests were filed by the Chambery of 
Commerce of Kansas City, the Omiha 
Chamber of Commerce, and the St. Leuis 
Chamber of Commerce. 


Varying Increases 


In Ex Parte 162, said the examiuer, 
the Commission authorized an increase 
of 25 per cent on articles classified as 
manufactured and miscellaneous between 
points in Official Territory. Between 
points in that territory, on the one hand, 
and points in other territories, the Com- 
mission authorized an increase of 22% 
per cent, he continued, adding that be. 
tween points in the territory located 
west of Official Territory, the increase 
authorized was 20 per cent. 


Insofar as rates with Western Trunk- 
Line Territory were concerned, he said, 
the carriers published an increase of 20 
per cent from and to the Mississippi 
River crossings—from St. Louis and East 
St. Louis and from the crossings north 
of St. Louis to Dubuque, Ia., embraced 
in group 1—to groups A, B, C, and D. 
This, he added, was in accordance with 
the finding in Western Trunk-Line Class 
Rates, 164 I1.C.C. 1, 200. In finding 5 
in that case, he said, the Commission 
found, among other things, that “points 
on boundary lines will be treated as 
within the zone of which the line forms 
the boundary.” Where, as in the case 
of the boundary between Official Terri- 
tory and Western Territory, the Missis- 
sippi River formed the boundary, points 
on both the east and west banks of the 
river were treated as boundary points 
for the purpose of making increases, said 
the examiner. He said the eastbound 
rates from the Mississippi River crossings 
into Official Territory were increased 25 
per cent, and the westbound rates into 
Western Trunk-Line Territory were in- 
creased 20 per cent. 

In Ex Parte 166, Increased Freight 
Rates, 1947, 270 I.C.C. 403, the examiner 
continued, the Commission authorized 
an increase of 25 per cent within Zone 
1 of Western Trunk-Line Territory. He 
continued: 

“The schedules here under suspension 
restore Grcup 1 by making the increase 
221% percent under Ex Parte No. 162 
from and to the Mississippi River cross- 
ings, plus the 25 percent increase au- 
thorized in Ex Parte No. 166. Group 1 
could have been restored by making the 
increase uniformly 20 percent from and 
to all points in Group 1, and protestants 
take the view that Group 1 should have 
been restored in this manner. Respond- 
ents argue that Group 1 rates were re- 
lated to rates to and from Peoria anc 
Chicago, and that the application of the 
221% percent increase from all points i 
Group 1 would restore pre-existing re 
lations, since an increase of 22% percen 
was applied from Peoria and Chicago t 
Groups A, B, C, and D.” 


Not Docketed 


The examiner quoted the Commi: 
sion’s admonition in its report in EF 
Parte 166, that the carriers were to I 
store rate relations as nearly as pos 
sible, but that such restoration shou 
not be made the excuse for further in- 
creasing revenues or of bettering “he 
competitive situation of the carriers. He 
said the protestants said the proposed 
adjustment was never placed on i 
public docket of any standing rate co!'- 
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mittee nor discussed with shippers or 
with the Commission. The respondents, 
he added, replied that the matter was 
not considered of such importance as to 
warrant such handling. 


“In endeavoring to arrive at some 
compromise method of restoring group 
1,” said the examiner, “one method con- 
sidered by respondents was to increase 
all rates to or from Group 1 by an aver- 
age between 20 and 22% per cent or by 
21%, per cent to cover the increase au- 
thorized in Ex Parte No. 162 and then 
adding the 25 per cent increased au- 
thorized in Ex Parte No. 166. Respond- 
ents concluded, however, ‘that any com- 
promise percentage that reflected an 
average would produce a refinement that 
was not warranted.’ ” 


Proposed Findings 


The examiner’s findings follow: 

“The Commission should find that re- 
spondents have attempted in good faith 
to restore Group 1 and to include in the" 
permanent tariff increases authorized in 
Ex Parte Nos. 162 and 166, but that the 
method adopted does not give sufficient 
consideration to: the importance of the 
Mississippi River crossings as compared 
with other cities formerly included in 
Group 1. The relation between Group 1 
and the Peoria and Chicago groups is 
also important and should be preserved 
as nearly as possible, consistent with the 
Commission’s decision in Ex Parte No. 
162. The Commission should further find 
that the just and reasonable method of 
restoring relations would be to adopt the 
method considered and discarded by re- 
spondents of applying a compromise per- 
centage of 21% percent plus 25 percent 
to the basic rates. The Commission 
should further find that the proposal of 
respondents to increase the rates between 
all points in Group 1 and Groups A, B, 
C, and D 22% percent plus 25 percent has 
not been shown to be just and reason- 
able. The suspended schedules should be 
ordered canceled and the proceedings 
discontinued, without prejudice to the 
filing of new schedules in conformity 
with. the findings herein.” 


Restricted Trucking Right 
As to Auto Parts Proposed 


Examiner Sheldon Silverman has 
recommended, in a proposed report in 
MC 52858; Convoy Company Interpre- 
tation of. Certificate, a finding that the 
certificate issued to Convoy Co., of Port- 
land, Ore., in MC 52858, authorizing 
transportation of new and used auto- 
mobiles and automobile parts over the 
routes and between the points in Oregon, 
Washington and Idaho specified in the 
certificate, does not authorize the trans- 
portation of automobile parts other than 
those transported at the same time as 
the vehicle of which they are a part and 
on which they are to be installed, or in 
another vehicle being transported at the 
same time and in the same manner. 

He said that an interpetation of the 
Convoy certificate was sought by joint 
petition of 17 motor carriers of general 
commodities, operating between various 
points in Idaho, Montana, Oregon and 
Washington. The question raised, ac- 
cording to his report, was whether the 
terms of Convoy’s certificate required 
that “automobile parts” be moved in con- 
junction with the motor vehicles which 
Convoy was authorized to transport. 
Though it was possible to move automo- 


‘available on 





bile parts in equipment specially de- 
signed to transport motor vehicles, as 
Convoy had done, he said, repair and re- 
placement parts generally were carried in 
ordinary equipment by general com- 
modity carriers. He added that it was 
clear that the absence of an adverb 
“thereof” of some other modifying 
phrase following the term “automobile 
parts” was not “such a distinction that 
will allow Convoy to participate in a type 
of service completely unlike that in 
which automobile carriers normally en- 
gage, and which, from the terms of the 
certificate, obviously was not intended.” 


Says Rails Should Grant 
Transit at Roanoke for 
Del-Mar-Va Grain Traffic 


Examiner Otto A. Hanson, by a pro- 
posed report in No. 30218, Cooperative 
Mills, Inc., of Virginia et al. v. Alton & 
Southern Railroad et al., has recom- 
mended that the Commission find that 
the practice of the defendant railroads 
of restricting through rates on grain and 
related products, in carloads, from origins 
and reshipping points west of Cieveland 
and Columbus, O., and Deepwater Junc- 
tion, W.Va., to points on the Del-Mar--Va 
peninsula over routes through Roanoke, 
Va., so as to apply only on shipments 
stopped for transit in the Norfolk, Va. 
Switching district is, and for the future 
will be, an unjust and unreasonable 
practice insofar as it precludes the Nor- 
folk & Western and the Virginia railways 
from establishing a transit arrangement 
for the complainants at Roanoke on the 
same basis of rates and charges as are 
shipments stopped for 
transit at points in the Norfolk switch- 
ing district. 

The examiner said the complainants, 
three corporations which collectively 
maintained and operated grain elevators 
and flour and feed mills at Roanoke, 
desired to sell their products in the 
Del-Mar-Va area in competition with 
feed manufacturers at Portsmouth, Va., 
and at many points throughout Official 
Territory, and with flour millers at 
Buffalo, N.Y., and at other northern anc 
western points. It was readily apparent. 
however, he continued, that the com- 
plainants could not successfully compete 
with such products under their present 
rate disability. 

The examiner said that in accordance 
with an order issued reflecting findings 
in Allied Mills, Inc., of Virginia v. Alton 
R. Co., 272 I.C.C. 49, the defendant rail- 
roads established the rates and routes 
prescribed via Portsmouth but restricted 
them so as to be applicable only on traffic 
stopped for transit within the Norfolk 
switching district, which included Ports- 
mouth. Roanoke, he said, was on the 
N. & W. and the Virginian west of Nor. 
folk and the routes established included 
routes through Roanoke over those lines. 


N. & W. Supports Complaint 


“The Norfolk & Western and the Vir- 
ginian do not oppose the complaint, but 
on the contrary are of the opinion that 
complainants are entitled to the relief 
sought.” said the examiner. “If the 
restriction which prohibits them from 
establishing transit at Roanoke under 
these rates is eliminated, these de- 
fendants express a willingness to estab- 
lish transit at Roanoke, the same as is 
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now available for the Norfolk switching 
district, on the same rates. Complain- 
ants allege that this restriction, imposed 
by defendants other than the Norfolk & 
Western and the Virginian, amounts to 
an unjust and unreasonable practice and 
results in undue prejudice to complain- 
ants at Roanoke and undue preference 
of competitors at Portsmouth and at 
many other points throughout Official 
Territory where transit is permitted on 
the same through rates. The present 
rates applicable on shipments stopped 
for transit at Roanoke are based on 
combinations over Norfolk, and are from 
15.5 to 33.5 cents per 100 pounds higher 
than the through rates sought.” 

He said the defendants had made little, 
if any, attempt to defend the allegations 
of unlawfulness concerning the restric- 
tion in their tariffs that prohibited the 
N. & W. and the Virginian from estab- 
lishing a transit arrangement at Roanoke 
in connection with the through rates 
and which in effect denied the complain- 
ants the use of these rates on shipments 
stopped at Roanoke. 

The examiner said it was obvious that 
the circumstances and conditions sur- 
rounding the handling of traffic for the 
complainants at Roanoke did not differ 
in any material respect from those sur- 
rounding the handling of traffic for 
their competitor at Portsmouth, and all 
parties apparently agreed that the com- 
plainants were entitled to like rates. 

“The facts that defendants have indi- 
cated an ‘intention to seek relief from 
the order requiring them to maintain the 
rates and routes in question if the com- 
plaint here is dismissed does not of 
itself bring such rates and routes in issue 
here, and does not in any way excuse or 
legalize the unduly preferential and 
prejudicial situation shown to exist,” said 
the examiner. “Furthermore, it is well 
settled that transit is an arrangement 
which is local to the line on which the 
transit station is located. Goodwill-Green 
Box Co. v. Delaware, L. & W.R. Co., 269 
I.C.C. 135 (140), and that a transit ar- 
rangement may be granted by a carrier 
without the consent of a connecting car- 
rier, Transit on Crude Rubber in Central 
Territory, 266 I.C.C. 642 (647). These 
conclusions make unnecessary any de- 
termination of the issues raised concern- 
ing the lawfulness of the rates presently 
available to complainants at Roanoke 
as compared with those available to 
competitors using the direct routes of the 
Pennsylvania Railroad Co., or the routes 
in which the Pennsylvania participates 
via Porter, Del.” 

The complainants, he said, claimed 
reparation only on shipments made since 
the through rates and joint rates were 
established pursuant to the order in the 
Allied Mills case, subject to the restric- 
tion assailed in the instant proceeding. 
He said they claimed the unreasonable 
practice of restricting these rates so as 
not to permit their use in connection 
with shipments transited at Roanoke 
caused them to pay higher combina- 
tion rates to their damage. 

He said the complainants’ contentions 
were without merit, and added that the 
question of whether or not a practice 
or a rate was unreasonable for past as 
well as for future application was a 
matter to be decided on the facts in each 
particular case. 

“Furthermore,” he continued, “in the 
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instant proceeding even if it were found 
that the practice of defendants of re- 
stricting their through rates so as to be 
applicable only on traffic transited at 
Norfolk was unreasonable, such finding 
would of itself avail complainants noth- 
ing because during the period these 
rates were in effect no transit arrange- 
ment at Roanoke was available. Com- 
Pplainants have not shown with the par- 
ticularity required that they have been 
damaged by reason of the undue prefer- 
ence alleged to have been accorded to 
millers at Portsmouth or at other points. 
On the other hand, defendants have 
shown that the rates sought are in cer- 
tain respects depressed rates. On these 
facts an award of reparation is unwar- 
ranted.” 


The examiner said the defendants sub- 
mitted voluminous evidence with the 
avowed intention of showing that di- 
vision 2 erred in the prescription of 
rates and routes in the Allied Mills case. 

“Tt is unnecessary to review such evi- 
dence in this proceeding because the 
judgment of division 2 in the foregoing 
proceeding cannot properly be made the 
subject of a collateral attack here,” he 
said. 


Proposes Rights for Union 


Barge on Gulf Waterway 


By a proposed report in W-104, Sub. 2, 
Union Barge Line Corporation Exten- 
sion—Brownsville, the Commission’s Bu- 
reau of Water Carriers and Freight For- 
warders has recommended issuance of a 
fourth amended certificate and order 
authorizing extension of the applicant’s 
operations as a common carrier in the 
transportation of commodities generally 
by non-self-propelled vessels with the use 
of towing vessels, and by towing vessels in 
the performance of general towage, to 
include service from and to ports and 
points along the Gulf Intracoastal 
Waterway and tributaries from Corpus 
Christi, Tex., to and including Browns- 
ville, Tex. 

The bureau observed that the segment 
of the waterway from Corpus Christi to 
Brownsville, about 141 miles, was opened 
to navigation June 19, 1949, and that on 
July 14 applicant filed rates applicable 
to ports on that segment which became 
effective August 15. 





Would Deny Sale of Rights 
In Buffalo, N.Y., Area 


Examiner Nathan Klitenic, in a rec- 
ommended report in MC-F-4314, Cecil 
‘YYernon—Control; Mid-States Freight 
Lines, Inc.—Purchase_ (Portion)— 
Thomas W. Doran, proposes denial of an 
application of Mid-States Freight Lines, 
Inc., of Chicago, Ill., for authority to 
purchase certain operating rights of 
Thomas W. Doran, doing business as 
Consolidated Cartage. of Buffalo, N.Y., 
and an application of Cecil Vernon, also 
of Chicago, to acquire control of the 
rights involved in the proposed purchase. 

The examiner, after stating that Con- 
solidated had authority to transport 
general commodities, with exceptions, be- 
tween Buffalo, on the one hand, and, on 


the other, points within 20 miles of the 
City Hall in Buffalo, in interstate or 
foreign commerce, and had also filed a 
statement, describing operations within 
New York state, under the partial ex- 
emption of the second proviso of section 
206(a) of the interstate commerce act, 
said the proposed sale was merely a sale 
of duplicate operating rights. 

Under the proviso, a motor carrier may 
be partially exempt from regulation by 
the Commission in handling interstate 
shipments between points in a single 
state if it holds intrastate authority from 
a state commission. The examiner said 
the seller did not intend to discontinue 
operations in interstate or foreign com- 
merce or reduce the scope of his opera- 
tions. If the proposed purchase were 
approved, he said, two carriers would 
conduct interstate operations between 
the same points in New York as an out- 
growth of the previous operations of a 
single carrier. 


Santa Fe Trail Truck Line 
‘Key Point’ Relief Proposed 


Under recommendations made by Ex- 
aminer Michael B. Driscoll in a pro- 
posed report in MC-30605 (BMC 1), The 
Santa Fe Trail Transportation Co— 
Petition for Modification of Certificate, 
the Santa Fe Trail company would be 
relieved of a restriction in the certificate 
issued to it November 23, 1948, in MC- 
30605, naming Brownwood and Sweet- 
water, Tex., among “key points for the 
service authorized. 

The examiner said that, in the course 
of years, the Santa Fe railway, through 
its truck-line subsidiary, The Santa Fe 
Trail Transportation Co., had extended 
its coordinated rail-truck operations so 
that now great stretches of its lines had 
been so coordinated. 

“One of its relatively recent pur- 
chases,” he said, “was that approved in 
the Johnson case (Santa Fe Trail 
Transp. Co.—Purchase—Johnson, 45 
M.C.C. 653), and that is the source of 
the problem here. . . . Based on experi- 
ence . . and from observations and 
actual studies, Santa Fe Trail .. . con- 
cluded that the necessity of treating 
Brownwood and Sweetwater as key 
points had been compelling it, contrary 
to good operating judgment, to provide 
and render its services in a manner in- 
efficient, uneconomical, and wasteful for 
itself and its parent company. Its peti- 
tion followed .. .” 

He stated that two motor carriers op- 
posed the petition. 

The key point restriction, modification 
of which the examiner recommended, 
was written into Santa Fe Trail’s cer- 
tificate as follows: 

“No shipments shall be transported by 
the carrier between any of the following 
points, or through, or to, or from more 
than one of said points: Dallas, Fort 
Worth Brownwood, San Angelo, 
Sweetwater and Lubbock, Tex.” 


Canned Goods 


I. & S. M-3102, Canned Goods—Vir- 
ginia to East-South. By Examiner Henry 
C. Lawton. Recommends that new and 
revised motor common carrier rates, 
minimum 10,000 pounds, on canned 
goods, from origins in Virginia to 
numerous destinations in nine eastern 
seaboard and southern states, proposed 
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by G. S. Venable, doing business as Ven- 
able Motor Carrier, be found not shown 
to be just and reasonable; and that 
order be entered requiring cancelation 
of suspended schedules, and discontinu- 
ance of the proceeding. Schedules were 
filed to become effective August 25, 1949, 
but were suspended until March 24, 1950, 
on protests of the Middle Atlantic States 
Motor Carrier Conference, Inc., and the 
Southern Motor Carriers Rate Confer- 
ence. The examiner said the respondent 
failed to appear at the hearing and offer 
proof in support of the reasonableness 
of the proposed rates. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 





Arkansas (Searcy)—MC-111091, C. K. 
Powell, dba C. K. Powell Truck Line. 
Denial of permit proposed. Agricultural 
insecticides and fungicides, in bags, 
drums, and jars, in truckloads, minimum 
10 tons, in seasonal operation, between 
April and October of each year, from 
Jacksonville, Ark., to points in Ala., Colo., 
Fla., Ga., Ill, Ind., Ia., Kan., Ky., La., 
Mo., Miss., Minn., Neb., O., Okla. S.C., 
S.D., Tenn., Tex., Va., and Wis., over 
irregular routes, operating through N.C. 
and W.Va., for convenience. 

Arkansas (Mountain Home) — MC- 
108557, Sub. 3, Mountain Home Truck 
Line. Certificate proposed. General 
commodities, with exceptions, between 
Harrison, Ark., and Salem, Ark., over 
US. highway 62, serving all intermediate 
points between Mountain Home and 
Salem, including Mountain Home. 

Arkansas (Sweet Home)—MC-110298, 
Sub. 3 Horace A. Illing, dba Horace A. 
Illing Bus Lines. Permit proposed. Pas- 
sengers and their baggage, over irregular 
routes, between port of entry on the 
U.S.-Mexico international boundary line 
at Laredo, Tex., on the one hand, and, 
on the other, points in Ark. 

Arkansas (Arkadelphia) — MC-102945, 
Sub. 1, William H. Ligon and Robert S. 
Ligon, dba Ligon Truck Co. Denial of 
certificate proposed. Lumber, from 
points in Clark, Dallas, and Hot Springs 
counties, Ark., to points in Tex., over ir- 
regular routes. 

Colorado (Rocky Ford)—MC-107822, 
Sub. 13, George Wright, dba Law Moto: 
Lines. Certificate proposed. Specified 
commodities, including farm and petro- 
leum products, between points in Tex., 
Colo., Okla., Ark., and Kan., over ir- 
regular routes, traversing N.M., for oper- 
ating convenience. 

Colorado (Monte Vista)—MC-62538, 
Sub. 3, James E. Ashton, dba Monte 
Vista Transport. Permit and authority 
for dual operations recommended. Such 
commodities as are manufactured, pro- 
cessed or sold by concerns engaged pri- 
marily in the milling of flour and inci- 
dentally in the sale and distribution of 
seed and grains, under individual con- 
tracts or agreements, from Monte Vista, 
Colo., to points in N.M., and those in 
Apache, Navajo, Coconino and Maricop2 
counties, Ariz., over irregular routes 
Issuance of permit is contingent on re- 
quest for .coincidental revocation of por- 
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tion of applicant’s present permit au- 
thorizing operations from points in Colo., 
to points in N.M. 

Iilinois (Moline)—MC-16536, Sub. 2, 
Gene Newman, dba Standard Forward- 
ing Co. Permit proposed. (1) Commodi- 
ties dealt in by manufacturers, whole- 
salers, and distributors of agricultural 
implements and farm machinery, and 
materials and supplies used in the man- 
ufacture, sale, or distribution of such 
commodities, between Ankeny, Dubuque, 
Rutledge, and points in Peru Township, 
Dubuque county, Ia., on the one hand, 
and, on the other, points in IIl., except 
Chicago and Rockford; (2) show dis- 
plays, for farm equipment, between Mo- 
line, East Moline and Rock Island, IIL, 
and the aforementioned Ia. points, on 
the one hand, and, on the other, points 
in Ia., Kan., Mo., and Neb.; and (3) ex- 
perimental agricultural implements and 
farm machinery and attachments, be- 
tween points in Coal Valley Township, 
Ill., on the one hand, and, on the other, 
points in Ia., Kan., Mo., and Neb. 

Illinois (Chicago) —-MC-64932, Sub. 68, 
Rogers Cartage Co. Certificate recom- 
mended. Chemicals, paint, and paint 
ingredients, in bulk, in tank vehicles, 
from points in the Chicago, Ill., com- 
mercial zone to points in IIl., Ind., Minn., 
0., Mo., Wis., Ky., Ia., and Mich., except 
Midland, Mich., over irregular routes. 

Illinois (Chicago) —MC-111326, Warren 
Transport, Inc. Permit proposed. Farm 
tractors and related commodities from 
specified points in Ia., to points in IIl., 

3, the upper peninsula of Mich., and 
Porter and Lake counties, Ind., over 
gular routes. 
llinois (Chicago)—MC-4405, Sub. 239, 
Uer’s Transport Co. (Corrected). Cer- 
sate and authority for certain re- 
| ving dual operations proposed. Trail- 
semi-trailers and trailer chassis 
ner than those designed to be drawn 
Passenger automobiles), in initial 
vements, (a) by truckaway service, 
n Avon Lake, O., and Fort Wayne, 
. to points in the U.S., and (b) by 
Jeaway service, from Avon Lake, O., 
| Fort Wayne, Ind., to points in the 
1, except those located in Ariz., Nev., 
», and Vt.; and of the same com- 
dities, in secondary movements, by 
ckaway service, between points in the 
», all cver irregular routes. 
idiana (Mongo)—MC-94430, Sub. 9, 
in Weiss. Certificate proposed. Ce- 
at, in bulk, in tank vehicles, and in 
tainers, from points in Lucas and 
> counties, O., to points in Noble, 
en, La Grange, Steuben, DeKalb, 
itley, Huntington, Wells, Jay, Black- 
ij, Grant, Adams, Miami, Elkhart, 
bash, and Kosciusko counties, Ind.., 
‘| of cement sacks and bags in the 
erse direction with certain exceptions, 
r irregular routes. 

indiana (Whiting)—MC-59310, Sub. 31, 

‘out & Davis, Inc. (Corrected). Per- 

proposed. Lubricating oil and gaso- 

4, in bulk, in tank vehicles, from 

‘iting, Ind., to the site of Pontiac 

unicipal Airport near Pontiac, Mich., 

| to the site of the Muskegon River 
nt of the Michigan Gas Storage Co.. 
roximately eight miles south of 
rion, Mich., over irregular routes. 

Nndiana (Star City)—MC-76294, Sub. 

‘ John Moyer, Jr. Certificate proposed. 

Scumbers and pickles in baskets and 
‘ates, and in brine, in barrels and tank 
Vehicles, from points in Ind., to Holland, 
Mich.; cucumbers and pickles in brine, 

‘(ank vehicles, from points in Ind., 
and the lower penisula of Mich., to 


points in Ill., within the Chicago com- 
mercial zone; fertilizer from Louisville, 
Ky., to points in Ind., and empty pickle 
containers on return, over irregular 
routes. 


Indiana (South Bend)—MC-29886, 
Sub. 40, Dallas & Mavis Forwarding Co., 
Inc., embracing Subs. 41, 44, 45, and 46, 
Same. In Subs. 40, 44 and 45, reopened 
for further hearing with respect to ap- 
plicant’s fitness properly to perform the 
service proposed—transportation .of 
motor vehicles—applicant proposed to 
be found fit, willing and able properly 
to perform the operations specified and 
to conform to requirements of interstate 
commerce act and Commission’s rules 
and regulations thereunder. The examiner 
said that “no order is ‘recommended be- 
cause the issue of public convenience 
and necessity is still pending before the 
Commission on exceptions filed to the 
prior recommended reports.” Denial of 
certificate proposed in Sub. Nos. 41 and 
46, as to motor vehicles, parts and ac- 
cessories between points in named states. 

Iowa (Fort Dodge)—MC-59367, Sub. 7, 
Loren A. Decker, dba Decker Truck Line. 
Certificate proposed. Specified commod- 
ities, over irregular routes, from and 
to described points in Wis., Ia., Neb., 
S.D., Ill., and Ind., traversing Minn., for 
operating convenience only. 


Kansas (Garden. City)—MC-110979, 
Lester Dillon, dba Les Dillon Moving 
& Storage. Denial of certificate pro- 
posed, for want of prosecution. General 
commodities, with exceptions, between 
points within 3 miles of Garden City, 
Kan., including Garden City, over ir- 
regular routes. 


Kansas (Jetmore)—MC-107799, Sub. 1, 
J. O. Ringgenberg. Certificate proposed. 
Over irregular routes, liquefied petroleum 
gases, from Berger, Tex., and points 
within 20 miles thereof, and from 
Hooker, Okla., and points in Okla. 
within 20 miles thereof, to points in 
Ellis, Lane, and Ness counties, Kan. 

Kansas (Wichita) —MC-109132, Sub. 
1, Freightways, Inc. On further hearing, 
denial of certificate proposed, as to 
transportation of liquors, alcoholics, from 
Peoria, Ill., to points in a specified area 
in Kan., over irregular routes, with empty 
containers and rejected shipments on 
return. 


Kentucky (Murray)—MC-110367, J. D. 
Shroat, Jr., dba J. D. Shroat, Jr., Truck- 
ing Co. Denial of permit proposed. Feed 
and feed by-products, from St. Louis, 
Mo., and East St. Louis, Ill, to points 
in Calloway county, Ky., and livestock 
from Hazel, Lynn Grove, and Murray, 
Ky., to East St. Louis, Ill., and St. Louis, 
Mo., over irregulr routes. 

Michigan (Detroit)—MC-50069, Sub. 
109, Refiners Transport & ‘Terminal 
Corporation. Certificate proposed. Liquid 
chemicals in bulk in tank vehicles from 
Midland, Mich., and points within five 
miles thereof to points in Ind., Ill. and 
O.; benzol in bulk in tank vehicles from 
points in O., with stated exception, from 
points in Ill., with stated exception, and 
from points in Ind., with stated excep- 
tion, to Midland and points within five 
miles thereof, over irregular routes. 

Michigan (Detroit) —-MC-65123, Sub. 1, 
Fourteenth Avenue Cartage Co. Denial 
of permit proposed. Packinghouse prod- 
ucts between Detroit, Mich., and Toledo, 
O., over irregular routes. 

Michigan (Grand Rapids) —MC-87539, 
Sub. 17, Grand Rapids Storage Co. 
Certificate proposed. Shuffleboards, un- 
crated, and parts thereof, from Grand 
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Rapids and Ionia, Mich., to all points 
in the US., over irregular routes. 


Missouri (North Kansas City)—-MC- 
200, Sub. 99, Riss & Co., Inc., embracing 
MC-1171, Sub. 16, Hall Motor Freight 
Co.; MC-1977, Sub. 5, Bennie Goldstein, 
and MC-38183, Sub. 25, Wheelock Bros., 
Inc. Denial of applications proposed. 
Applicant seeks authority to extend 
motor common carrier operations so as 
to serve sites in Pueblo Ordnance Depot 
and Pueblo Air Base and points on Colo- 
rado Highway 96 between such sites. 


Nebraska (Omaha)—MC 170451, Sub. 91, 
Watson Bros. Transportation Co., Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between junction 
of US. Highways 40 and 24 west of 
Limon, Colo., and Colorado Springs, 
Colo., over U.S. Highway 24, as alternate 
route for operating convenience only, 
serving no intermediate points. 

Nebraska (Gordon)—MC-111449, Rich- 
ard R. Dillon. Certificate proposed. Pe- 
troleum products, in bulk, in tank ve- 
hicles, from Evansville, Wyo., and points 
within 2 miles thereof, except Casper, 
Wyo., and the site of the Texas Co. 
refinery, to Chappell, Gothenburg, Grand 
Island, Hastings, Holdrege, Kearney, 
Ogallala, Ravenna, Sidney and Scotts- 
bluff, Neb., and points in Brown, Rock, 
Cherry, and Sheridan counties, Neb., and 
points in Brown, Rock, Cherry, and 
Sheridan counties, Neb., over irregular 
routes. . 

New Jersey (Secaucus) —MC-17778, Sub. 
29, B. & E. Transportation Co., Inc. Cer- 
tificate proposed. Liquid linoleum ce- 
ment, in bulk, in tank vehicles, from 
Whippany, N.J., to Fullerton Pa., and 
Wilmington, Del., over irregular routes. 

New Jersey (Maywood)—MC 70404, 
Spreen Bros. Motor Express, Inc.—Modi- 
fication of Certificate. Modification of 
certificate issued to Spreen Bros. Motor 
Express on January 23, 1942, proposed, 
so as to authorize continuance of opera- 
tions as to general commodities, with ex- 
ceptions, between New York City, on the 
one hand, and, on the other, points in 
Orange and Rockland counties, N. Y., 
over irregular routes. 

New Jersey (New Brunswick)—MC 
32775, Sub. 3, Hermann Forwarding Co. 
Denial of certificate proposed. General 
commodities, with exceptions, between 
points in N.J., on. the one hand, and, on 
the other, points in N.J. and Pa., over 
irregular routes. 

New Jersey 
Sub. 6, Wagner Trucking Co., Inc. Cer- 
tificate poposed. Brick (1) from points 
in Burlington and Camden counties, N.J., 
and Baltimore, Md., to points in Conn. 
east of U.S. Highway 5, (2) from points 
in Camden county to points in Me., Vt., 
N.H., Mass., R.I., and specified parts of 
Pa. and N.Y., and (3) from points in 
Columbiana county, O., to points in Pa., 
NJ., N.Y., Del., Md. and DC., over ir- 
regular routes. 

New York (New York)—MC-66562, 
Sub. 946, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Martinsburg, W.Va., and Winchester, Va., 
over U.S. highway 11, serving intermedi- 
ate points of Inwood, W.Va., and Clear 
Brook, Va., subject to usual conditions. 

New York (Brooklyn)—MC 110489, 
Commodity Haulage Corporation. De- 
nial of permit proposed. Raw, condensed, 


(Cliffwood)—MC-20793, 
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About six weeks’ time would be required 
for the hearings, if one was assigned for 
Los Angeles, and about five weeks if 
hearings were assigned only at New 
Orleans and Dallas (or Fort Worth), ac- 
cording to the report. 

The parties in the two proceedings 
urged that there be no conflict in the 
hearings assigned. 


Problem for I.C.C. 


The agreements reached at prehear- 
ing conferences, it is made plain in the 
reports, are not necessarily final. In 
the first place, the report is sent to 
those interested in the proceedings with 
the suggestion that, if the contents of 
the reports do not represent the agree- 
ments reached and the procedure ap- 
proved at the prehearing conferences, 
requests for any correction should be 
submitting in writing to Examiner Brady 
on or before January 31. Lacking such 
requests, the report will be considered 
final and filed in the proceeding. 


However, the reports close with this 
sentence: 

“The agreements, suggestions, and in- 
dividual expressions of the parties as 
contained herein will be given consider- 
ation by the Commission in the assign- 
ment of hearings, but it may deviate 
therefrom where the circumstances war- 
rant.” 

Therefore, the Commission must de- 
cide, in these two related proceedings, 
on the propriety of setting aside thirteen 
or fourteen weeks of hearing time at 
widely separated points, with provision 
for hearing a minimum of 529 witnesses. 
In the face of those facts the statement 
was made at the Commission that many 
such demands would “break the back” of 
the Commission. 


Parties to Proceedings 


In the Herrin proceeding, 12 motor 
carriers, one railroad motor carrier sub- 
sidiary, and Class I railroads in South- 
western Freight Bureau Territory and in 
Pacific Southwestern Territory, and the 
Texas Railway Association were listed 
as the protestants and interveners in 
opposition to the application. 

In the Braswell proceeding, nine motor 
carriers, one railroad motor carrier sub- 
sidiary, and the aforementioned rail- 
roads were so listed. 

In each proceeding, the motor carrier 
applicants were also to be added to those 
in opposition, Braswell in the Herrin 
proceeding, and Herrin in the Braswell 
proceeding. 

As indicative of the pressure on the 
examiner at the prehearing conference 
for hearing time, the docket shows that 
one protesting motor carrier asked for 
hearings at 15 California points, three 
Texas points, and at Little Rock. Another 
asked for several days of hearing each at 
Little Rock, Dallas, or Fort Worth, and 
at six California points. 


Effectiveness of Conferences 


That the prehearing conference method 
of obtaining agreement as to hearing 
time, number of witnesses, and pro- 
cedure, is effective at other times, it is 
pointed out, is indicated by the events 
of the day following that on which Ex- 
aminer Brady held the prehearing con- 
ferences in the Herrin and Braswell 
matters. These matters were discussed 
December 19, at Dallas, Tex. 

On December 20, Examiner Brady held 
a prehearing conference in 15 applica- 
tions for oil-field rights involving the six 
oil-producing states in the west. As a 


result of this conference, two of the ap- 
plications were withdrawn. Protestants 
interested in more than one of the pend- 
ing applicaations agreed to put their tes- 
timony into the record of one proceeding 
and stipulate it into the record of the 
other cases in which they appeared as 
protestants, while agreements reached 
as to the number of witnesses to be heard 
sharply reduced the hearing time that 
might have been used had not the pre- 
hearing conference been held. 


Burlington Mills Case 
To Be Heard February 23 


The Commission, by a notice, has as- 
signed its proceeding in MC-C-906, Bur- 
lington Mills Corporation—Transporta- 
tion for Compensation, for hearing on 
February 23, at its Washington, D.C., of- 
fices, before Examiner O. L. Mohundro. 


In reopening the case, the Commission 
said it had considered a petition of Trunk 
Line Railroads for reopening, reconsid- 
eration, and hearing, and replies filed by 
Burlington Mills, private carrier interests, 
and others (T.W., Dec. 17, 1949, p. 41). 

By its report in the proceeding, the 
Commission, division; 5, with Commission- 
er Rogers dissenting, had found that 
neither Burlington Mills nor its subsi- 
diaries were operating as a common or 
contract carrier but were engaged pri- 
marily in a non-carrier business. Their 
motor-vehicle operations, it held, were 
performed solely as incidental to, and in 
furtherance of, such non-carrier business. 


D. T. & I. Control Case 


Argument Heard by I.C.C. 


Division 4 of the Commission heard 
argument, January 24, in Finance No. 
16426, Detroit, Toledo & Ironton Rail- 
road Co., et al., Control, etc. 

In that proceeding two Commission 
examiners recommended approval by the 
Commission of acquisition of control of 
the D. T. & I. by the Pennsylvania Co., 
and through it by the Pennsylvania Rail- 
road Co., and by the Wabash Railroad 
Co., through ownership of capital stock. 
The amount involved in the transaction 
is $25,882,209. They also recommended 
approval of acquisition of control of the 
Springfield (O.) Suburban Railroad Co., 
through ownership of capital stock, by 
the Pennsylvania Co., and by the Penn- 
sylvania Railroad through the Pennsyl- 
vania Co., with the inclusion of the Erie 
Railroad Co. on an equal basis (T.W., 
Oct. 29, 1949, p. 44). The examiners 
recommended that six conditions, to as- 
sure independence of the D. T. & I., be 
imposed, and a condition for the pro- 
tection of employes. 

The examiners observed that the pro- 
ceeding was “a struggle solely between 
opposing railroad interests,” and that it 
was significant that “not a single shipper 
appeared at the hearing. . .” 

Appearing in argument for the parties 
were: Albert Ward, for the Pennsylvania 
Failroad Co. and the Pennsylvania Co.; 
R. B. Elster, for the Wabash Railroad 
Co.; John J. Danhof, for the New York 
Central System; F. E. Baukhages, for 
the Baltimore & Ohio; Thomas O. 
Broker, for the Nickel Plate; R. E. 
Quirk, fro the Akron, Canton & Youngs- 
town; and M. C. Smith, Jr., for the Erie 
Railroad Co. 


TRAFFIC Wee 


The Nickel Plate, the B. & O., 
the New York Central, protesting in: - 
veners, asked denial of the applica 
and took the position that, as an 
dependent carrier under Pennroad c. 
trol, the D. T. & I.’s operations had hb: 
highly successful. 


Although the A. C. & Y. entered «he 
proceeding in opposition to the trans. 
action, it received unqualified assurance 
from the Pennsylvania that it would not 
be discriminated against in routing traf. 
fic, and, therefore, expressed no further 
opposition. 


STATE ACTION 


Indiana P.U.C. Revises 
Sand, Gravel Rail Rates 


Readjustments of intrastate rail rates 
on common sand, gravel, crushed stone 
or agricultural limestone moving in open 
top equipment within Indiana so as to 
bring them down to the levels of rates 
now in effect on the same commodities 
from points in Kentucky and Tennessee 
to Indiana points on the Illinois Cen- 
tral, Louisville & Nashville and Southern 
have been ordered by the Public Service 
Commission of Indiana in two con- 
solidated cases docketed by that com- 
mission as Nos. 21624 and 21625. 


No. 21624 was titled “In the Matter 
of the Petition Requesting Suspension 
of Certain Increased Railroad Rates on 
Sand, Gravel, Crushed Stone, Agricul- 
tural Limestone and Other Mineral Ag- 
gregates to Become Effective September 
1, 1949,” and No. 2162 was a complaint 
by American Aggregates Co. et al. 
against Algers, Winslow & Western Rail- 
way Co. et al. 

In one paragraph of its order the 
state commission required the Pennsyl- 
vania and the New York Central, on 
and after January 19, to cease and de- 
sist from publishing, demanding or col- 
lecting a rate or rates on the considered 
commodities (common sand, etc.) from 
Perkins Spur, Ind., located on the Penn- 
sylvania east of Kentland, Ind., to points 
on the New York Central between Alli- 
son (south of Kentland) and Gibson 
(south of Kentland) greater than the 
rate or rates for the corresponding dis- 
tances from Lehigh, IIl., that were now 
in effect. 

It was shown in the commission’s re- 
port that the petition by American Ag- 
gregates Corporation and others sought 
suspension of increases proposed to be 
made effective September 1, 1949, pur- 
suant to authority granted to the rail- 
roads by the Interstate Commerce Com- 
mission in Ex Parte 168. The report in- 
cluded mention of testimony by 4 
Wabash Railroad witness that revenue 
of that railroad on its tonnage of sand, 
etc., in Indiana intrastate movements 
in 1949 would be $133,565.22 under “the 
current rates” but would be $101,429.15 
under the rates sought by the peti- 
tioners. The state commission said that 
the 15 Class I railroads that operated 
in Indiana had a net return of 5.43 per 
cent on their investment in 1929 and 4 
net return of 3.86 per cent in 1948. It 
said that “additional revenue is nee ced 
to enable the railroads to meet the :1- 
creased operating expenses,” but it 
found that the increases granted by ¢ i¢ 
I.C.C. had not been granted by t-:¢ 
state of Illinois on intrastate traffic a: 4 
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thet “Indiana intrastate rates in cer- 
tain instances are bearing more than 
their share of the railroads’ increased 
operating expenses and . . . are detri- 
mental to Indiana shippers and give 
preducers of a like kind of commodity 
in other states an undue and unjust ad- 
vantage over producers in Indiana... .” 


USMC NEWS 


Handling Charge at Seattle 


The Maritime Commission has dock- 
eted as No. 695 a complaint filed by the 
Seattle Traffic Association, Seattle, 
Wash., against the Pacific Westbound 
Conference and carriers by water, alleg- 
ing that respondents discriminate against 
ports in Oregon and Washington in 
favor of California ports with respect to 
handling rates and charges. Lawful and 
reasonable handling rates and charges at 
ports in Oregon, Washington and Cali- 
fornia are asked. 


CAB NEWS 


C.A.B. States Policy on 
Use of Small Aircraft 
In Scheduled Operations 


With the issuance of an order permit- 
ting Turner Airlines, Inc., to activate 
portions of its routes with single-engine 
equipment, thereby bringing to a total of 
four feeder airlines now authorized to 
operate their routes with single-engine 
™ small twin-engine equipment, the 

il Aeronautics Board has decided that 
more carriers should, without first 
sulting it, make plans to use single- 
ine or small twin-engine equipment 
their scheduled airline operations at 
3t until further results of experiments 
h such equipment being and about to 

» conducted can be appraised. 

n a new policy statement on the mat- 

, the board said tmat in the summer 

1949 it issued a statement and a pro- 
sed safety regulation to the effect that 

«'tain carriers which had been certifi- 

sed to provide local and feeder service 

uld be permitted, under certain cir- 
mstances, to operate their routes with 
ngle-engine equipment. The adminis- 
rator of Civil Aeronautics subsequently 

‘ued a manual for the technical and op- 

ational guidance and information of 

ose carriers who proposed single-engine 
erations. Three carriers—Central’ Air- 
les, Inc., Mid-West Airlines, Inc., and 
W. Wiggins Airways, Inc.—the board 
served, were now actually in operation 
ith single-engine or small twin-engine 
equipment. By recent action of the board, 
ifting certain stay orders, a fourth car- 
er, Turner Airlines, Inc., is now permit- 

d to activate portions of its routes with 

hele-engine equipment. Service over 

hese segments with larger equipment, 
the board held, was not feasible at the 
‘present time” because of airport condi- 
is at the intermediate points. The seg- 
its over which such single-engine 

i vice would be offered, according to the 

‘ard, are Indianapolis-Lafayette-Chi- 

0, Indianapolis-Connersville-Cincin- 
neti and Indianapolis - Bloomington- 


Louisville. ‘Turner Airlines’ route be- 
tween Indianapolis and Grand Rapids, 
the board said, was currently being oper- 
ated by the carrier with DC-3 equipment. 

The board said its purpose in issuing 
its policy statement last June which per- 
mitted operation of feeder and local serv- 
ices with single-engine equipment was in 
part to provide service to certain certifi- 
cated communities that might otherwise 
not be possible because of limited airport 
facilities, and in part to test, and provide 
an experiment for, the use of small or 
single-engine equipment in this type of 
operation. 

“The three carriers which are now in 
operation, plus the operations which 
Turner contemplates,” said the board, 
“should be sufficient for the purposes of 
this experiment.” 


Mt. McKinley ‘Irregular’ 
Air Rights Revocation 
Asked by C.A.B. Examiner 


A recommendation that the Civil Aero- 
nautics Board revoke the letter of regis- 
tration (No. 797) issued on October 6, 
1947, to Mt. McKinley Airways, Inc., per- 
mitting noncertificated operations as a 
large “irregular” air carrier, and that it 
order the carrier to cease and desist 
from engaging in any form of air trans- 
portation within the meaning of the civil 
aeronautics act of 1938, as amended, has 
been made by Examiner Richard A. 
Walsh, of the C.A.B., in a report in 
docket No. 4035, Mt. McKinley Airways, 
Inc. 

The examiner held that the carrier’s 
entire operations, subsequent to April 6, 
1949, between Seattle, Wash., and An- 
chorage, Alaska, and other Alaskan 
points, were frequent and regular and 
greatly in excess of those permitted by 
part 291 of the board’s economic regula- 
tions. Part 291 permits operation of air- 
craft by noncertificated carriers on an 
infrequent basis, but provides against an 
“irregular” carrier holding out to the 
public “either expressly or by course of 
conduct” that it operates regular air 
service between designated points. Such 
a holding out by a particular carrier, the 
examiner says, would place its operations 
beyond the pale of the requirements for 
irregular carriers set forth in part 291 
and the carrier would thus be deprived 
of its exemption from the provisions of 
the civil aeronautics act as authorized by 
part 291 of the economic regulations. 

The examiner asked the board to find 
that the operations in the period sub- 
sequent to April 6, 1949, were conducted 
by Mt. McKinley in knowing and willful 
violation of the provisions of the civil 
aeronautics act, the board’s economic 
regulations, and the board’s cease and 
desist order issued against that carrier 
on April 5, 1949. 


Argentine Airline Gets 
New York Route Award 


The Civil Aeronautics Board, by an 
opinion, order and permit issued in 
docket No. 4104, Aerolineas Argentinas 
FAMA, Foreign Air Carrier Permit, has 
granted the applicant, a government- 
owned carrier of Argentina, temporary 
authority, for a period of six months, to 
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conduct air service between Buenos 
Aires, Argentina, and New York, N. Y.,; 
via Sao Paulo, Brazil (or Rio de Janeiro, 
Brazil); Belem, Brazil; Port of Spain, 
Trinidad, British West Indies; and 
Havana, Cuba. The board’s order was 
approved by the President on January 23. 

In issuing the permit for a period of 
six months the board said that it be- 
lieved this was sufficient time to conclude 
arrangements between United States and 
Argentina for a route plan to be included 
in the air transport agreement between 
United States and Argentina, signed May 
1, 1947. 


This agreement provides that it shall 
come into force provisionally only after 
the parties have agreed upon a route 
plan through exchange of diplomatic 
notes, and finally after the agreement 
has been approved and ratified by the 
parties,” said the board. “None of these 
events have yet taken place.” 


The board stated that in order to 
make the bilateral arrangement between 
the nations for air transport rights fully 
effective, it hoped that all steps leading 
up to its completion could be effected as 
promptly as possible. It added that “the 
heavy volume of traffic developed be- 
tween Argentina and the United States, 
the community of interest evidenced by 
data of record, together with the prin- 
ciples of international comity and reci- 
procity support the conclusion that it is 
in the public interest to authorize FAMA, 
the designated air carrier of Argentina 
to operate between the largest city of 
that nation and New York, the largest 
city of the’ United States.” 


Revamping of Florida 
Trunkline Air Services 


Proposed by Examiner 


A series of recommendations calling 
for additional and improved trunkline 
air services in Florida, growing out of 
proposals of Eastern Air Lines, Inc., Na- 
tional Airlines, Inc., and Delta Air Lines, 
Inc., are made by Examiner F. Merritt 
Ruhlen, of the Civil Aeronautics Board, 
in a report issued in docket No. 2215 et 
al., Florida Trunkline Case. 

As to Eastern, the examiner suggested 
that that carrier’s certificate for route 
No. 10 be amended to authorize trans- 
portation of persons, property, and mail 
(a) to Gainesville, Ocala, and St. Peters- 
burg-Clearwater as intermediate points 
between Tallahassee and Miami, (b) be- 
tween Tallahassee and Orlando via the 
intermediate points Gainesville and 
Ocala, and (c) to Gainesville and Ocala 
as intermediate points between Jackson- 
ville and Orlando. The examiner fur- 
ther suggested that Eastern’s certificate 
for route No. 6 be amended to authorize 
transportation of persons, property, and 
mail (a) between Miami and Pittsburgh, 
via the intermediate points St. Peters- 
burg-Clearwater and Tampa, and (b) to 
Gainesville and Ocala as intermediate 
points between Jacksonville and Orlando. 
He proposed that these authorizations 
be made subject to a number of restric- 
tions including limitation of service to 
Ocala and Gainesville and between Or- 
lando and Tallahassee for a three-year 
period. 

As to National, the examiner recom- 
mended that that carrier’s certificate for 
route No. 31 be amended by its extension 
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from Miami to Key West and the desig- 
nation of Miami as an intermediate, 
rather than a terminal point thereon. 
Dealing with Delta Air Lines, the ex- 
aminer proposed that its certificate be 
amended to authorize transportation of 
persons, property and mail to Macon as 
an intermediate point between Augusta 


and Atlanta. He suggested that a por- 
tion of the carrier’s application, docket 
No. 3105, involving extension of route 
No. 24 from Savannah to Miami, via 
Brunswick, Jacksonville, and St. Peters- 
burg-Clearwater be deferred pending de- 
cision in the Southern Service to the 
West Case, docket No. 1102. 


COURT NEWS 





Appeals Court Sustains District Court 
In Remanding Florida East Coast Plan 


By a Two-to-One Majority, U. S. Court of Appeals for the Fifth 
Circuit Affirms Remand by Florida Federal District Court of 
F.E.C. Reorganization Plan to the |.C.C. for Further Proceedings. 


The United States Court of Appeals 
for the Fifth Circuit, in a two-to-one 
decision, has upheld a decision of a fed- 
eral district court in Florida that a plan 
of reorganization for the Florida East 
Coast Railway Co., involving a merger of 
that road with the Atlantic Coast Line, 
should be remanded to the Commission 
for further effort to make a proper plan, 
but without excluding the possibility of 
such a merger. 

The opinion of the appeals court was 
written by Circuit Judge Hutcheson. 
Circuit Judge Russell concurred, while 
Circuit Judge Holmes dissented. The 
opinion was handed down in No. 12821, 
Atlantic Coast Line Railroad Co. et al., 
v. St. Joe Paper Co., et al. 

Asserting that the Commission had had 
the case under consideration for more 
than eight years, in which time the 
debtor’s properties and condition had 
greatly improved, Judge Hutcheson said: 

“In that period the Commission has 
changed and vacillated, and vacillated 
and changed, and vacillated again, and 
now the majority, for reasons difficult to 
follow, seems to have developed an idee 
fixe that the only thing the Commission 
can do in the premises is to accept either 
the plan for Coast Line control or one 
for St. Joe. control. Unwilling to vest 
control in St. Joe and apparently closing 
its eyes to any other solution, it seems in 
desperation to have seized upon the 
Coast Line offer as its only way out.” 

The reference was to the four reports 
of the Commission in Finance No. 13170, 
Florida East Coast Ry. Co. Reorganiza- 
tion, 252 I.C.C. 423; 252 I.C.C. 731; 266 
I.C.C. 151; 267 I.C.C. 295; 267 I.C.C. 729. 


Lower Court’s Reasons Reviewed 


The appeals court observed that the 
district court had remanded the plan 
to the Commission on the grounds that 
(1) the provision of the plan for a forced 
merger with A.C.L., over objections of an 
overwhelming majority of the bond- 
holders of the debtor, was not in accord- 
ance with statutory provisions and, 
therefore, beyond the power of the Com- 
mission to propose and approve; (2) 
that, if this was wrong, the plan should 
not be approved because it was clear, if 
approved, all the opponents would op- 
pose confirmation; and (3) that the plan 


was not fair and equitable and did not 
afford due recognition to the rights of 
refunding bondholders, Re: Florida East 
Coast, 81 Fed. Supp. 926. 


“It might be supposed that, as pre- 
sented to us, the case would seem intri- 
cate and greatly complicated, and that 
for us to set it out in its essence and 
make our determination upon it would 
require a long and wordy opinion,” said 
the appeals court opinion. “The con- 
trary is, however, true. What is material 
in the case, as it comes to and stands 
before us, and what we should do and 
say about it, may be set down in com- 
paratively small compass.” 


It continued by observing that A.C.L., 
“long before it began to view the debtor 
with a covetous eye and to go about to 
possess it,” had had close relations with 
F.E.C., adding that the latter’s main 
line from Jacksonville to Miami was 
geographically an extension of the A.C.L., 
and that almost 100 per cent of pas- 
senger interchanges and about 50 per 
cent of freight interchanges of F.E.C. at 
Jacksonville were with A.C.L. If the 
plan, in addition to being acceptable to 
A.C.L. and the majority of the Com- 
mission, were acceptable to the bond- 
holders, approval would be a matter of 
course, consummation would be natural 
and reasonable, and there would be no 
difficulty in law or in fact in the way 
of the proposed merger, said the appeals 
court. 

Opposition to Plan 


But, it continued, the exact contrary 
was the case, with less than two per 
cent of the bondholders appearing in 


_ favor of the plan, the mortgage trustees 


for all the bondholders vigorously op- 
Posing it, and “all of the appearing 
bondholders violently oppose it.” In 
addition, said the appeals court, the plan 
was opposed to the proposed findings of 
the examiner based on his long and 
carefully considered report, was a com- 
plete reversal of the unanimous finding 
and order of the Commission of January 
8, 1945, and was opposed by five of the 
eleven commissioners and by the find- 
ings of the trial judge. 

The court said if the case presented 
the ordinary picture of a plan for in- 
ternal reorganization, consented to by 
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some and opposed by others of the own- 
ers of the property, a clear case would 
have to be made against the trial judre’s 
findings, and that it should hesitate long 
before disagreeing with him. But. it 
added, this was not all the picture ‘he 
record presented. The case was that of 
one railroad company “coveting, «nd 
pressing to possess,” a competing debtor 
railroad company against the wishes of 
98 per cent of the equitable owners of 
the debtor and over their violent ob- 
jections that consummation would de- 
prive them of their property without 
just compensation, said the court. It said 
some of the objectors contended an in- 
ternal reorganization would better pro- 
tect their interests, while all of them 
insisted that questions of internal re- 
organization, as opposed to a forced 
merger, aside, “the amount the covetous 
one agrees to pay for the forced expro- 
priation is neither fair nor equitable.” 
Such a picture, said the appeals court, 
“certainly suggested” to the trial judge 
the necessity for a thorough understand- 
ing of the real nature and purpose of the 
plan and its effects on the objecting 
bondholders, “that is as to whether it 
is as fair and equitable to them as an 
internal reorganization would be, and 
therefore, really protects them.” 


“It suggested, too, the necessity for a 
full understanding of the pressures back 
of, and the reasons for, forcing such a 
plan over the objections of those whose 
property was being taken for the benefit 
of the Coast Line,” added the appeals 
court. 


The court added that when the con- 
cern of Congress to protect those owning 
and interest in the debtor, which it said 
was emphasized in the emphasis in sec- 
tion 77(e) of consulting the creditors and 
obtaining the acceptance of more than 
two-thirds, was considered, “it may be 
said that such understanding was de- 
manded of him.” Also, it said, when the 
concern of the courts with the interests 
of owners and creditors, evidenced by 
the “absolute priority” rule, which it 
said was the rule of the Boyd case, 228 
US. 482, was taken into consideration, 
the conclusion was inescapable that, 
where, “as here,” it appeared that sub- 
stantially all the creditors were arrayed 
against the plan, the act, requiring the 
judge to be satisfied before approving 
the plan as fair and equitable, imposed 
on the trial judge in this case a primary 
and most exacting duty. The appeals 
court continued: 


“This duty was, in according due 
weight to the determination of the Com- 
mission on that issue, that the plan was 
fair and equitable to the bondholders, 
to subject the proceedings to the closest 
scrutiny, to find out whether this de- 
termination was lawfully and constitu- 
tionally arrived at, that is, whether it 
was arrived at with a clear vision of, and 
an eye single to, that issue or, as appel- 
lees claim is the case, it was arrived at 
with a vision foreshortened by a too in- 
tense regard of, and preoccupation with, 
the question of which should control 
the debtor, St. Joe or the Coast Line.” 

In further comment on the trial 
judge’s duty, the appeals court said he 
should particularly seek to ascertain 
whether what was fair and equitable 
to the bondholders had been reached at 
a sacrifice of the private interests in 
order to give effect to the suppos°a 
dominant public interest that Coast Li1¢ 
should have the properties. 

The court said if it appeared to tvé 
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trial judge that there was such preoc- 
cupation by the majority with “its sup- 
posed dilemma, Coast Line or St. Joe,” 
or with any other interest or concern 
except the one of dealing justly and 
fairly with the bondholders of the debtors, 
that it had prevented a clear view the 
law required the Commission to have, 
and that, as a result, the constitutional 
and legal rights of the bondholders had 
peen unfairly cut down to fit them into 
“the Coast Line public interest pattern 
the Commission majority has determined 
on,” the trial judge was not only au- 
thorized but required to disregard the 
Commission’s findings that the plan was 
fair and equitable in favor of his own, 
“that the plan was not.” 


“It is quite clear, too, that, in review- 
ing the findings of the trial judge upon 
such a record,” continued the appeals 
court, “it would be our duty to accord 
full weight to his conclusions that the 
plan was not fair and unless they are 
found, as a matter of law, to be wholly 
wrong, or, as matter of fact, to be clearly 
erroneous, these conclusions and the 
order based on them should be sus- 
tained.” 

It said that, in the light of these 
principles, “taking note of its tremen- 
dous overemphasis on and the preoccupa- 
tion of the Commission with” the strug-- 
gle of St. Joe Paper Co. and of Coast 
Line for control of the debtor, “with 
its subordination of the primary ques- 
tion of the legal and equitable rights of 
the bondholders as such, we are left in 
no doubt that the trial judge was right 
for these reasons and for the other rea- 
sons he gave, in disapproving the plan 
as not fair and equitable and not afford- 
ing due recognition to the rights of the 
bondholders.” The court added it was 
of the opinion that a contrary holding 
could not have been sustained and that 
the order declining to approve the plan 
and referring the proceeding back to the 
Commission must be affirmed. 

The court continued by saying that, in 
view of the additional reasons the trial 
judge assigned for disapproving the 
jlan, and in view of the fact that the 
natter would go back to the Commission 
or further proceedings, it thought it 
ihould say something of those reasons 

First the court said it did not agree 
vith the first reason advanced by the 
tial judge that, because the. plan pro- 
ided, over the objection of the bond- 
dlders, for merging the debtor with 
.C.L. without having the properties put 
p for sale, it would not be lawful under 

le statute. It expressed no doubt that 

plan providing for a “forced merger,” 
hich it defined as a merger over the 
jection of the debtor and all its credi- 
ts, might be lawfully certified to the 
urt and lawfully approved and con- 
med by it. The court said objections 
a plan would not be valid if based on 
ch “irrelevancies as desire for control’ 
the evidence established that the 
Y10le opposition to the plan was based 
the legitimate view that the merger 
uld not be as favorable to the rights 
the bondholders as an internal re- 

‘Nanization would be and that the se- 

‘tities to be delivered to the owner 

ler the forced merger plan were not 
the substantial equivalents of those held. 
It said the objections “here” were not 
based on such irrelevancies. 

_At‘ter making the statement concern- 
Ing the vacillation of the Commission, as 
aforementioned, the appeals court said it 
agreed with the trial judge that, on the 


facts of the record and his findings, and 
in the light of the determination of the 
Commission, “such a forced merger as is 
now proposed is contrary to the statute,” 
and continued: 


“In remanding the case, however, for 
further proceedings, we remand it for 
the purpose of working out a really fair 
and equitable plan and without prejudice 
in doing so to the due consideration of 
any fair and equitable plan for bringing 
this matter to an end, including such a 
plan providing for a merger with, or 
sale to, the Coast Line either with or 
without the approval of the security 
holders.” 

As to the other reason given by the 
trial judge that, even if a forced merger 
were legal, he would not approve the plan 
because it was clear that the consent of 
two-thirds of the holdings could not be 
obtained for confirmation, the court said 
this was premature since that provision 
of the bankruptcy act was not reached 
for consideration until after a plan had 
been approved by the court and was up 
for confirmation by it. In substance, 
however, the appeals court said, it agreed 
with the trial judge that, since it ap- 
peared not merely that perhaps some of 
the required majorities could not be ob- 
tained, but that there would certainly 
be almost unanimous opposition from all 
categories, “there was nothing seriously 
amiss in his action in ruling anticipatori- 
ally as he did.” 

Judge Russell said he concurred in the 
judgment and affirmance, and thought 
that in most respects the decision ably 
demonstrates the reasons why this 
should be so. However, he added, “since 
I am in complete accord with the con- 
clusions reached, and expressed in this 
opinion, by the very able and distin- 
guished Circuit Judge Sibley, who sat 
in the District Court as United States 
judge designate, I can not accept such 
contrary views as are expressed in the 
present opinion.” 

Judge Holmes said he would not 
undertake to point out with particu- 
larity any of the errors or imperfections 
that might be in the majority opinion. 
He said his view of the case could be 
stated more concisely by a discussion of 
the lower court’s opinion which, he said, 
failed to defer fully to the findings of 
the Commission. 

Quoting the lower court’s statements 
that it had no right to make new valua- 
tions, but that the consideration that 
there seemed to be a fault in the Com- 
mission’s finding of equivalency in the 
value of A.C.L. securities to the debtor’s 
property, moved it to disapprove the 
plan, Judge Holmes said disapproval of 
the plan for reaséns not within the 
province of the court to consider was 
clearly erroneous. He added that the 
fundamental error that infected the 
judgment under review and necessitated 
its reversal, “is the holding that sec- 
tion 77 does not permit a merger such 
as is proposed, and that this feature 
‘ends this plan.’” 


Court Upholds I.C.C. 
Rail-Barge Rate Order 


A three-judge federal court in Chicago, 
composed of Circuit Judge Lindley and 
District Judges Sullivan and Igoe, has 
issued an order and opinion upholding 
the Commission’s order in No. 26712, Rail 
and Barge Joint Rates, directing the 
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railroads to establish barge-rail differ- 
ential through routes and joint rates in 
connection with certain water carriers 
on the Mississippi and Warrior Rivers. 

Twenty-seven railroads, joined by port 
interests in Galveston and Houston and 
the Savannah Sugar Refining Co., had 
asked the court to enjoin the order on 
grounds it was “unlawful, beyond the 
statutory power of the Commission . 
(and) based upon erroneous conclusions 
of law, without support in necessary 
findings of fact, contrary to and without 
support in the evidence, arbitrary and 
capricious.” Oral argument was held 
December 15 (T.W., Dec. 24, 1949, p. 37). 

Supporting the court order dismissing 
the railroads’ complaint was a decision, 
written by Judge Lindley. After briefing 
the arguments of plaintiff and the posi- 
ton of the Commission, the ourt declared 
that, “assuming that the operating costs 
of the railroads are less than those of 
the barge lines, it does not follow that 
joint barge-rail rates should be equal 
to or greater than all-rail rates, for so to 
hold would be utterly to disregard the 
relative values of the respective services 
and, incidentally, to end effectively all 
joint barge-rail traffic, since that traffic 
depends on the existence of rates differ- 
entially lower than those charged by 
the railroads, which provide to the ship- 
pers a far superior service.” 


The court also rejected the plaintiffs’ 
contention that the order was not sup- 
ported by basic findings of fact but was 
based solely on the presumed intent of 
Congress, and that it was, consequently, 
an arbitrary act without any legal basis. 

“Although the Commission placed great 
emphasis on what it conceived to be the 
policy of Congress, it is evident from the 
report that numerous other factors were 
given due consideration by the Commis- 
sion,” said the court. “It is fully cog- 
nizant of the inferiority of the service 
afforded by the barge lines, a factor 
which it had previously designated as 
one basis for barge-line differentials. . . 
The Commission, far from acting arbi- 
trarily, fixed the differentials only after 
due consideration of the relevant factors 
and evidence, and they are the product of 
the Commission’s expert, informed judg- 
ment on the subject.” 


Discusses Operating Costs 


The court stated that the railroads’ 
contention that the order deprived them 
of their inherent advantage of lower 
operating costs rested on the premise 
that the cost of shipping all-rail was, in 
fact, less than the cost of shipping barge- 
rail. 

“However, in view of the fact that the 
cost information before the Commission 
was some ten years old .. . the Commis- 
sion was not required to find, on the basis 
of that evidence, that all-rail costs are 
lower than barge-rail costs,” the court 
said. 

Discussing the position of the inter- 
vening complainants, that the order gave 
New Orleans shippers an unjust prefer- 
ence over shippers in Savannah, Houston, 
and Galveston, the court said that such 
a complain was, in effect, “a complaint 
against any rate structure which pro- 
vides to shippers who are in a position 
to transport their goods by water, rates 
which are lower than those available to 
shippers who are not so located. It is 
not the function of the Commission 
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to equalize natural geographic advan- 
tages; nor do such advantages consti- 
tute undue preference within the mean- 
ing of section 3 of the interstate com- 
merce act... . The order of the Commis- 
sion is sustained and the complaint of 
the plaintiff railroads, together with the 
complaints of the intervenors, are dis- 
missed.” 


The case, entitled Alabama Great 
Southern Railroad et al. v. US., et al., 
was docketed as 49C-1434. 


C. & S. Air Lines Obtains 
Cancellation of Certificate 


From Illinois Commission 


The Illinois Commerce Commission 
has issued an order canceling the cer- 
tificate of convenience and necessity of 
Chicago & Southern Air Lines, thus per- 
mitting that air line to abandon serv- 
ice to Peoria, Springfield and Blooming- 
ton, William R. Ming, Jr., special assist- 
ant to the state attorney general, told 
Federal Judge Philip L. Sullivan, of 
Chicago, January 23. 


The order thus, rendered moot the 
petition of C. & S. for a temporary in- 
junction restraining the commission 
from enforcing penalties against the air 
line for abandoning service to Peoria, 
Mr. Ming told the court. C. & S. had 
sought to enjoin the commission from 
enforcing penalties against it for aban- 
doning service between Chicago and 
Peoria as permitted earlier by the Civil 
Aeronautics Board (T.W., Jan. 7, p. 51, 
and Jan. 21, p. 47). 

The court dismissed the injunction 
suit, rejecting a motion by Austin Zim- 
merman, counsel for C. & S., asking 
costs. 


Truck Lessor Asks Court 
To Curb ‘Interference’ by 
1.C.C. with Operations 


Attorneys for David Isner, of Detroit, 
Mich., have furnished the Commission 
with a copy of a “complaint for declara- 
tory judgment” which they say their 
client has filed in the U‘S. district court 
for the eastern district of Michigan, in 
which he asks, among other things, that 
the Commission be enjoined from inter- 
fering with or restraining Isner’s opera- 
tion in leasing motor vehicles to Valen- 
tine & Co., Inc., New York, N.Y. 

The complaint alleges that Isner is not 
in business as a motor-vehicle carrier of 
property but is engaged in leasing and 
servicing motor vehicles and that the 
use made of the vehicles by Valentine 
& Co. has been that of a private carrier 
of property. It further alleges that the 
Commission has no jurisdiction over the 
Valentine transaction except with re- 
spect to certain hours-of-service and 
safety requirements. 

The Commission, according to the 
complaint, through certain agents, had 
acted outside the scope of its authority 
in that the agents informed Valentine 
& Co. and the Michigan Public Service 
Commission that in their opinion the 
leasing operation was illegal and sub- 


ject to I.C.C. jurisdiction. The result 
was, the complaint said, that Valentine 
& Co. canceled the lease and the Michi- 
gan commission refused to renew Isner’s 
certification in Michigan. It said that in 
Michigan a permit was necessary for the 
leasing of property-carrying motor ve- 
hicles. 

Isner’s complaint also alleged that the 
Commission, through agents, had threat- 
ened him and, “upon information and 
belief,” the lessee Valentine & Co., with 
criminal prosecution and stated the 
prosecution would not be effected if the 
lease were discontinued. The complaint 
said the lessee canceled the lease to 
avoid prosecution. 

As a result of the Commission’s ac- 
tion, said the complaint, Isner suffered 
the entire loss of the rental value of his 
vehicles, $375 a week, for an indefinite 
period, and the loss of automatic re- 
newal of his Michigan permit. 

Isner asked the court to enjoin the 
Commission from interfering with or re- 
straining his operations in leasing ve- 
hicles to Valentne & Co. under a lease 
dated August 22, 1949, and the operations 
of Valentine & Co., without first giving 
Isner notice of investigation and hear- 
ing, making findings and issuing an 
order as required by the interstate com- 
merce act. 

Under the act, the complaint said, the 
Commission, even if it should find Isner 
to be a motor carrier, was limited to 
making a finding after notice and hear- 
ing and issuance of an order. It said the 
Commission had given Isner no notice 
or hearing, made no finding nor’ issued 
an order. 

The proceeding is titled civil action No. 
§823, David Isner v. Interstate Commerce 
Commission of the United States. 


Briefs Filed in Suits by 
Meat Packers to Recover 


$3.9 Million from Rails 


General principles of tariff construc- 
tion are argued in bulky briefs submit- 
ted to Federal District Judge John P. 
Barnes, of Chicago, by seven meat-pack- 
ing companies and 20 railroads, in Con- 
solidated Cause No. 4190, Armour & Co., 
et al., vs. Chicago, Milwaukee, St. Paul 
& Pacific Railroad, et al. 

The consolidated cause embraces 248 
constituent cases, of which 230 are suits 
by meat-packing companies against rail- 
roads for recovery of alleged overcharges 
of $3,974,394 on shipments of fresh 
meats, and 18 are suits by railroads 
against meat packers for recovery of 
alleged undercharges of $53,594 on a rel- 
atively small nunmber of shipments 
originating at several points north and 
west of Chicago. The overcharge suits 
were instituted in the years 1942 to 1949, 
the undercharge actions were filed in 
1942, and, by agreement of the parties, 
all of the 248 cases were consolidated 
into one action by an order entered June 
zu, 1949. 

Approximately 225,000 carload ship- 
ments of fresh meats are involved, the 
shipments having moved from May l, 
1939, to August 31, 1948, from points of 
origin in Illinois, Missouri, Iowa, Min- 
nesota, North Dakota, South Dakota, 
Nebraska, Kansas, Colorado, Wyoming, 
Oklahoma, Texas and Louisiana, to 
points of destination in the east. 

By stipulation, eight cases have been 
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selected as representative. Final ds- 
termination as to the rates applicable to 
these representative shipments will es- 
tablish the principles for determining 
the rates, rate bases or rate factors ap- 
plicable to all other shipments. The eight 
shipments moved from East St. Louis, 
Ill, Kansas City, Kans.,-South Omaiia, 
Neb., Sioux City, Ia., and South St. Paul, 
Minn., to New York City or Brooklyn, 
N.Y. All, except the one from East St. 
Louis, were governed by the aggregaie- 
of-intermediates rule. 


According to the carriers’ brief, all the 
shippers’ claims follow a common geo- 
graphical and tariff pattern, illustrated 
by shipment No. 2, which moved from 
Kansas City to New York over the Santa 
Fe to Lomax, Ill., thence via the Toledo, 
Peoria & Western to Sheldon, IIll., and 
thence via the New York Central to des- 
tination. The through rate assessed by 
the carriers, and paid by the shipper, 
was $1.21, which was made by adding 
Froportional rates of 30 cents a 100 
pounds from Kansas City to the Missis- 
sippi River and 91 cents from the Missis- 
sippi River to New York. 


The shippers contend that, by use of 
the intermediate-point rules, the rate 
assessed by the carriers can be defeated 
in either of two ways. 


‘Yariff Manipulation’ Alleged 


“The first contention,’ the carriers’ 
brief states, “is that a rate of 83 cents 
published from Louisville to New York 
may be drawn back 275 miles and ap- 
plied from East St. Louis as an inter- 
mediate origin on a route from Louis- 
ville to New York, thereby defeating the 
rate of 91 cents specifically published 
from East St. Louis. . . . The second 
alternative contention operates upon the 
rate factor from Kansas City to the 
Mississippi River rather than upon the 
eastern rate factor. This claim involves 
the contention that the 30-cent rate 
from Kansas City to East Dubuque, II, 
may be projected across the State of 
Illinois to Chicago, and applied at that 
point as an intermediate destination on 
a route from Kansas to East Dubuque, 
thereby defeating a specifically pub- 
lished rate of 40 cents from Kansas City 
to Chicago.” 

Each of the above shippers’ conten- 
tions are termed by the railroads “an 
effort to obtain free transportation by 
tariff manipulation.” 

The shippers’ brief describes the cases 
as the result of a long-standing con- 
troversy over the issue “whether the 
carriers may disregard the so-called in- 
termediate rule which they published in 
certain of their tariffs, and refuse to 
apply rates published under that rule in 
determining the through charges on 
shipments of fresh meats from Missouri 
River and other western points to New 
York and other eastern destinations.” 


Say Shippers Not Misled 


“The record,’ declared the carriers’ 
brief, “does not contain any explicit 
statement of the reason why the ship- 
pers voluntarily paid the rates assessed 
by the carriers and publicly (before the 
Commission) represented them to be the 
applicable rates when, at the same time, 
they were challenging the applicability 
of such rates by suits filed in this court. 
The conclusion is inescapable, however, 
that the shippers were not in any way 
misled by the tariffs of the carriers. The 
freight charges prepaid at the point of 
origin presumably were treated by the 
shippers as part of their cost of pto- 
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duction and passed on to the purchasers 
of the meat. Any recovery by the ship- 
pers in this case would therefore be a 
manifest windfall.” 

The carriers’ position, briefly stated, 
is (1) that primary jurisdiction of the 
shippers’ overcharge claims is vested in 
the Commission; (2) that the shippers 
have not brought their shipments with- 
in the intermediate-point rules on which 
they rely because of their failure to meet 
one of the conditions precedent to the 
application of those rules; (3) that the 
tariffs do not support the shippers’ 
overcharge claims; (4) that the car- 
riers’ construction of the tariffs is sup- 
ported by the practical construction 
given to them by shippers, carriers, and 
the Commission; and (5) that the ship- 
pers’ construction of the tariffs would 
produce serious maladjustments of rates 
and results contrary to Commission de- 
cisions. 


Say Packers Seek ‘Windfall’ 


This case, concluded the brief, “is 
simply one in which a group of well-in- 
formed shippers believe that they have 
discovered some tariff ‘loopholes’ by 
mearis of which they can reap a wind- 
fall.” 

“The charges which the shippers 
paid,” said the railroads, “were those 
which the carriers, the public, including 
the shippers, and the Commission have 
for many years considered to be the 
applicable rates. They are, moreover, 
rates that conform to the complex pat- 
tern of the rate adjustment which the 
Commission devised for application to 
this important commodity.” 


The shippers, in their brief, said that 
“there is plainly nothing unusual in the 
“iscovery by a shipper, subsequent to the 
movement of a given shipment as in 
the case at bar, of a combination of 
rates lower than the rate charged by 
the carrier (and) in the institution of 
proceedings by a shipper to obtain the 
benefit of such lower combination of 
TRUCE. =...” 

“If it is discovered,” the brief con- 
tinued, “that there exist under the 
tariff two alternative rates or combina- 
tions either of which might be applied, 
it is a rule of law that the lower of the 
two rates or combinations must be ap- 
plied.” 

Holding the issue to be simply the 
meaning and effect of the language of 
certain railroad tariffs in evidence, the 
shippers’ brief outlines the rules used by 
the courts in determining the meaning 
and effect of the tariffs, concluding as 
follows: 

“The law requires the carriers to 
charge and collect no greater or less or 
different compensation for any given 
transportation than the rates and 
charges which are specified in the tariff 
filed and in effect at the time. The ship- 
pers have shown that the rates and 
charges here claimed by them to be 
applicable were those specified in the 
applicable tariffs.” 


Set For Argument April 3 
The consolidated case was tried be- 
fore Judge Barnes last October. Reply 
briefs are due February 16, and the case 
has been set for oral argument on 
April 3. 


TRANSPORTATION 
LEGISLATION 





Anti-trust Law Amendment, to Curb Coal 
Miners’ ‘Monopoly, Offered in Senate 


As Complaints of Coal Shortages Are Received in Congress from 


Communities and from Railroads, Senator Robertson, of Virginia, 


Introduces Bill to Make Labor Unions Subject to Sherman Act. 


Amendment of the anti-trust laws so 
as to correct what he called an “in- 
tolerable situation’—the curtailment of 
coal production by the coal miners’ un- 
ion under a “three-days-a-week work 
edict” by John L. Lewis, president of the 
union—was proposed in the Senate on 
January 23 by Senator Robertson, of 
Virginia, as others in Congress reported 
that many communities in the nation 
were exhausting their supplies of coal 
and as railroads were continuing to 
Suffer coal traffic revenue depletion and 
were curtailing passenger train opera- 
tions under an I.C.C. coal-conservation 
order (T.W., Jan. 7, p. 33). 

The Robertson bill, S. 2912, would 
amend the Sherman act by inserting in 
Section 1 thereof a proviso that “when 
a iabor organization or the members 
th:reof have unreasonably restrained 
trde or commerce among the several 
st:ces, or with foreign nations, in 
arvicles, commodities, or services essen- 


tial to the maintenance of the national 
economy, health, or safety, or any sub- 
stantial segment thereof, such conduct 
shall not be made lawful, and the juris- 
diction of any court of the United States 
to issue an injunction against such con- 
duct shall not be restricted or removed, 
by the act of October 15, 1914 (the Clay- 
ton act) ... or the act of March 23, 
1932 (the Norris-LaGuardia act)... .” 
Referring to the three-day work- 
week “edict” by President Lewis, of the 
United Mine Workers, Senator Robert- 
son said that “this kind of blatant at- 
tempt to control production and prices, 
with only the most tenuous kind of re- 
lationship to the good of this nation, or 
even the good of the coal miners, would 
have been unthinkable 20 years ago.” 
“It would have been the plainest kind 
of unreasonable restraint of trade in 
violation of the Sherman anti-trust act, 
and could have been prosecuted or en- 
joined as such,” he said. “This intoler- 
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able situation cries for correction, and 
the simple amendment to the anti-trust 
laws to which these remarks are ad- 
dressed offers, in my judgment, the most 
understandable, effective, and reason- 
able method of dealing with this situa- 
tion.” 
Explanation of Bill 

He said the objective of his bill was 
“to restore to the Sherman act the 
meaning which Congress always in- 
tended it to have, and which the Su- 
preme Court had always said it had, 
until five members of that court, speak- 
ing through Mr. Justice Frankfurter in 
the Hutcheson case (312 U.S. 219), de- 
clared in 1941 that the Norris-LaGuardia 
act .. . modified both the Sherman act 
and the Clayton act so as to immunize 
all labor activities from the Sherman 
Mes «a 

“The amendment I have proposed,” 
said Senator Robertson, “would overrule 
the Hutcheson case to the extent that 
when a labor union or its members have 
unreasonably restrained trade in com- 
modities or services essential to the 
maintenance of the national economy, 
health or safety they cannot use the 
cloak of the Norris-LaGuardia act or the 
Clayton act to escape a criminal prose- 
cution or injunction which Congress in 
the Sherman act itself declared were the 
appropriate and necessary methods -for 
dealing with unlawful activity of this 
kind.” 


In the House, on January 24, Repre- 
sentative Church, of Illinois, said that 
24 House resolutions, and several Senate 
resolutions, had been introduced calling 
on the President to invoke the emer- 
gency provisions of the Taft-Hartley act 
to deal with the coal situation, but that 
President Truman “stubbornly refuses 
to exercise the authority vested in him 
to meet just such an emergency as this.” 
Mr. Church discussed a number of com- 
plaints about coal shortages in Illinois 
cities and towns. He said that the In- 
land Steel Co. had announced on Jan- 
uary 20 it had been compelled to shut 
down its blast furnace at its Indiana 
Harbor plant because of a shortage of 
coking coal, and that other large steel 
companies in Gary, Ind., and South Chi- 
cago were carefully surveying their low 
coal supplies, with the possibility of a 
cutback in their operations. 


Action by I.C.C. Noted 

“If there is no national emergency in 
the coal situation,” he asked, “why was 
it necessary for the Interstate Com- 
merce Commission to issue on December 
23, 1949, what is known as service order 
844, which provides priority in coal for 
locomotive consumption where the sup- 
ply on hand is less than nine days? Why 
was it necessary for the Commission to 
issue service order 845 on January 4 of 
this year by which passenger service 
was curtailed by 33% per cent on coal- 
consuming runs?” 

Representative Church read the follow- 
ing telegram, dated January 20, which he 
said he had received from W. A. Johns- 
ton, president of the Illinois Central: 

“The fact that the United Mine Work- 
er mines in our territory are only work- 
ing three days a week, and being subject 
to wildcat strikes on the permissive days, 
is creating a very acute coal shortage all 
over our territory and we on the Illinois 
Central are having extreme difficulty 
securing from our operators sufficient 
coal to keep our road in operation. We 
are down today to about five days’ total 
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supply in cars, in chutes, and on the 
ground and have been for weeks living 
from hand to mouth. 


“Should there be a cold snap we would 
very likely have to retard our freight- 
train operation and there would be ex- 
treme suffering because of lack of coal in 
retail yards. Cannot something be done 
by the government to overcome this 
predicament?” 


The Senate labor and public welfare 
committee resumed hearings, January 25, 
on S. Cong. Res. 68, the Ferguson resolu- 
tion calling on President to invoke the 
national emergency provisions of the 
Taft--Hartley act to bring about restora- 
tion of coal production (T.W., Jan. 21, ». 
23). 

In the federal district court for the 
District of Columbia, the date for argu- 
ment on a show-cause order issued by 
the court in a suit filed by Robert L. 
Denham, general counsel of the National 
Labor Relations Board, to force the 

‘United Mine Workers to resume work on 
a five-day week basis (T.W., Jan. 21, p. 
15) was postponed from January 26 to 
January 30. 


‘Wilmington, N.C., Official 
Asks Transport Tax Repeal 


H. E. Boyd, industrial traffic manager 
of the city of Wilmington, N.C., in 
letters to members of the North Carolina 
delegation in Congress, has asked those 
legislators to “use every effort” to have 
the federal taxes on transportation of 
persons and on transportation of prop- 
erty repealed “so as to advance the 
progress of business.” 

He referred to Bureau of Internal 
Revenue reports showing that revenue 
from the tax on transportation of 
persons totaled $226,749,801.48 in 1946, 
$244,002,947.52 in 1947 and $246,323,047.56 
in 1948, while revenue yielded by the 
tax on transportation of property 
amounted to $220,121,44998 in 1946, 
$275,701,414.68 in 1947, and $317,203,- 
134.25 in 1948. He asserted that “the 
emergency that created these excise 
taxes” had been over for years, and that 
their repeal would be “in the direct in- 
terest of the consumer, worker, manu- 
facturer and retailer.” 

Other communications urging repeal 
of federal transportation taxes were ad- 
dressed to members of Congress by C. C. 
Lassiter, traffic manager of the Port of 
Lake Charles, La., and by Mrs. Mable I. 
Siefert, of San Diego, Calif. 


Rail Retirement Bill 


Representative Perkins, of Kentucky, 
has introduced H.R. 6951, to amend the 
railroad retirement act of 1937 to permit 
retirement at age 62 and to provide for 
payments of $75 a month to widows 
regardless of age. 


Senate Transport Inquiry 


Senator Capehart, of Indiana, has been 
appointed a member of the Senate inter- 
state and foreign commerce committee’s 
subcommittee on the study and investiga- 


tion of domestic land and water trans- 
portation, succeeding the late Senator 
Reed, of Kansas. Senator Myers, of 
Pennsylvania, is chairman of the sub- 
committee, and its other members are 
Senators Johnson, of Texas; Johnson, of 
Colorado, and Bricker, of Ohio. The same 
subcommittee, with Senator Capehart as 
a member, has under consideration S. 238, 
the so-called railroad safety bill, under 
which authority of the Interstate Com- 
merce Commission would be extended in 
the field of railroad communications and 
operating rules. 





Senate Decides to Call for 
New Conference Report on 
Freight Absorption Bill 


Acting on a recommendation by Sen- 
ate proponents of the legislation, the 
Senate on January 20 rejected the report 
of the House and Senate conferees on S. 
1008, the so-called freight absorption 
bill, and then agreed to a motion for 
a further conference on the measure. 
The conference report came up for con- 
sideration on January 20 pursuant to ac- 
tion taken by the Senate on October 18, 
1949, deferring consideration of the re- 
port (T.W., Oct. 22, 1949, p. 54). 

Senator O’Mahoney, of Wyoming, pre- 
siding in the absence of Vice President 
Barkley from a part of the January 20 
Senate session, appointed Senators Mc- 
Carran, of Nevada, O’Conor, of Mary- 
land, and Wiley, of Wisconsin, to rep- 
resent the Senate on the conference 
committee that now would be expected 
to prepare a revised report on S. 1098. 
The first report of the conferees was 
approved by the House on a roll call 
vote, 200 having voted “aye” and 104 
having voted “no.” 

Section 2 of S. 1008 would amend sec- 
tion 2(a) of the Clayton act by adding 
thereto a provision that “it shall not be 
an unlawful discrimination in price for 
a seller, acting independently— 

“A. to quote or sell at delivered prices 
if such prices are identical at different 
delivery points or if differences between 
such prices are not such that their effect 
upon competition may be that prohibited 
by this section; or 

“B. to absorb freight to meet the 
equally low price of a competitor in good 
faith (except where such absorption of 
freight would be such that its effect 
upon competition will be to substantially 
lesson competition), and this may in- 
clude the maintenance, above or below 
the price of such competitor, of a dif- 
ferential in price which such seller cus- 
tomarily maintains.” 


Controversial Language 

The principal point of dispute in the 
Senate debate last October concerning 
the conference committee’s report was 
the wording of section 4D of the bill, 
that “as used in this act. ... the term 
‘the effect may be’ shall mean that there 
is reliable probative and substantial evi- 
dence of the specified effect.” 

When the Senate resumed considera- 
tion of the conference report on January 
20, Senator O’Conor, an advocate of the 
bill and a signer of the report, said that 
the Senate amendment to section 4D de- 
fined the term “the effect may he” to 
mean that there was “substantial and 
probative evidence” of the _ specified 
effect; that the amendment adopted by 
the House defined the term to mean that 
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there was “reasonable probability” of 
the specified effect, and that the com- 
promise language adopted by the con- 
ferees sought to define the term as 
meaning that there was “reliable, pro- 
bhative and substantial evidence” of the 
specified effect. 

“In view of the vigorous and highly 
vocal opposition to this compromise 
language, and in an effort to avoid any 
suggestion of a desire to weaken either 
the Robinson-Patman act or the Clay- 
ton act,” said Senator O’Conor, “the 
Senate managers, at the suggestion of 
the senior senator from Wyoming (Mr. 
O’Mahoney), sought the advice of the 
Department of Justice on the matter... 

“At a meeting with the Attorney Gen- 
eral of the United States, the head of 
the anti-trust division of the Depart- 
ment of Justice, and the assistant to the 
Attorney General, there were present 
various members of the Senate who have 
been in support of the proposed legis- 
lation .. 


Justice Department’s Opinion 


“As the outcome of the conference, the 
Attorney General was asked to submit 
a formal opinion analyzing each section 
of the conference report and giving his 
views as to whether any different lan- 
guage should be adopted in order to 
avoid conflict with the protective fea- 
tures of the anti-trust statutes 
Complying with the suggestion, the Jus- 
tice Department subsequently delivered 
the opinion on the disputed points. 


“In the opinion on the meaning and 
interpretation of section 4D, contained 
in a letter over the signature of Mr. 
Peyton Ford, the assistant to the At- 
torney General, dated January 13, the 
Justice Department, after stating cate- 
gorically that it had no objection to the 
enactment of sections 1, 2 and 3 in their 
present form, did question the definition 
of the term ‘the effect may be’... Mr. 
Ford recommended that .. . section 4D 
of the bill be amended to read as fol- 
lows: 

“DP. The term “the effect may be” 
shall mean that there is reasonable 
probability of the specified effect.’ ” 

Senator O’Conor said that he and 
other advocates of the bill in the Sen- 
ate would be willing to see the confer- 
ence report rejected and to seek “a new 
conference with a view to amending sec- 
tion 4D along the lines of the Justice 
Department’s recommendation.” 

Senator Myers, of Pennsylvania, and 
Senator Johnson, of Colorado, com- 
mended Senator O’Conor’s statement. 
Senators Long, of Louisiana, Douglas, of 
Illinois, and Kefauver, of Tennessee, 
spoke in opposition to S. 1008 in its 
entirety, contending that it would be 
injurious to small business. 


Douglas Hits Reed-Bulwinkle Act 


Senator Douglas said he thought the 
Department of Justice had made “a 
great mistake.” He asserted there was 
too much of a tendency on the part of 
legislators to protect monopoly “when 
the courts are trying to protect com- 
petition.” He recalled that the Supreme 
Court, in “the Southeastern Under- 
writers case,” had declared fire insur- 
ance companies to be in interstate com- 
merce, but that Congress had then 
passed a law putting such companies 
back under state regulation. Continu- 
ing, he said: 

“Then Governor Arnall started suit 
against the railways for their combina- 
tions fixing freight rates which had the 
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effect of imposing excessive freight rates 
on the south and on the west. I am 
sorry to say that Governor Arnall was 
not properly supported by the south and 
the west in regard to the decisions which 
he succeeded in having made. 

“Then what happened? The Reed- 
Bulwinkle bill was passed which permit- 
ted the railroads to get together and 
make combinations and to fix freight 
rates. Thank heavens, the President 
vetoed that bill; but Congress passed it 
over his veto. 

“These are two instances in which the 
Supreme Court defended or might have 
defended the right of competition, 
namely, in the case of the fire insurance 
and the fixing of railroad rates, but the 
Congress then stepped in and restored 
the power of the monopolies. That is 
what is happening in the present case. 
The Supreme Court ruled out the 
basing-point system in three cases... 
Now we have this measure which would 
repeal these decisions which were based 
on our present anti-trust laws.” 


Interest of ‘Small Business’ 


Senator Wherry, speaking in support 
of S. 1008, said that it was “obvious that 
unless we enact legislation of this sort, 
the only thing for the small business 
men who are fabricators to do will be 
to move from their present locations to 
the places where the raw products they 
use in their operations are produced.” 
He added that “the producer who is 
nearest the point of consumption will be 
able to get all the business, unless pro- 
ducers who are farther removed from the 
point of consumption reduce their deliv- 
ered prices sufficiently to meet the lowest 
price.” 

Senator O’Conor placed in the Con- 
gressional Record a statement on the 
part of the Senate members of the first 
conference committee, concerning the 
meaning and interest of section 4D of 
S. 1008. Earlier, Senator Kefauver in- 
serted in the Record the text of letters 
he had received from the Federal Trade 
Commission, on setting forth the views 
of a majority of the commission, oppos- 
ing S. 1008 as a measure that would 
“seriously weaken the Clayton act,” the 
other containing advocacy of the bill, 
with an amendment of section 4D, by 
the commission’s acting chairman, Lowell 
B. Mason. 


Excise Tax Reduction Move 


Postponed, by Senate Vote 


By a vote of 45 to 35, with 16 members 
hot voting, the Senate on January 19 
tejected a motion by Senator Cain, of 
Washington, for immediate considera- 
tion of H. R. 3905, a House-approved 
bill to reduce the tax on importation of 
copper and to reduce, also, certain ex- 
cise taxes, including the tax on trans- 
Portation of persons. 

Senator McCarran, of Nevada, was 
the only Democrat in the list of 35 
senators who voted for Senator Cain's 
motion. Senator Lucas of Illinois, 
leader of the Democratic majority in 
the Senate, opposed the motion as not 
In accord with the legislative program 
of the majority. Senator Johnson, of 
Colorado, said he believed no senator 
Was more interested in early repeal of 
the excise taxes than he was, but that 
the Senate was “not in a strong posi- 


> 1 in the present parliamentary situa- 
lon.” 





“H.R. 3905 came over from the House 
of Representatives,” he said. “It is not 
an important measure. The excise-tax 
repeal amendment which was placed on 
the bill in the Senate finance committee 
...is a far more important matter than 
the original‘bill. That puts us in a very 
weak position when we stop to trink 
that the Senate alone cannot enact 
legislation. It takes the two Houses to 
enact legislation. . . . In the interest of 
reaching results ... we had better move 
cautiously, though as rapidly as we can, 
work the matter out in a courteous way 
with the members of the House com- 
mittee on ways and means, and try to 
enact an effective piece of legisla- 
Wesco 





Illinois Traffic League 
Committee Report Condemns 


Postal Rate Increase Bills 


The size and weight limitations on 
parcel post shipments proposed in two 
postal rate increase bills, S. 1103 and 
H.R. 2945, would result in diverting to 
other modes of transportation approxi- 
mately 35,000,000 parcels annually, with 
a $50,630,000 loss of postal revenue, ac- 
cording to a report of the express, air 
cargo and postal service committee of 
the Illinois Territory Industrial Traffic 
League. The committee’s report, pre- 
pared by R. Webber, general traffic man- 
ager, Spiegel, Inc., Chicago, is being dis- 
tributed to all league members. 

The proposals to reduce the size limit 
of fourth class mail (parcel post) from 
100 inches combined length and girth to 
72 inches, and to limit the weight of 
parcel post, were advocated only by the 
Railway Express Agency and the Broth- 
erhood of Railway and Steamship Clerks, 
representing express agency employes, 
declared the committee’s report. Such 
restrictions would deprive over 36,000,000 
people living in rural and star postal 
routes and in small towns, of a package 
delivery service they had enjoyed for 
more than 30 years, asserted the com- 
mittee. 

“If these bills are enacted,” the league 
committee said, “the parcel post service 
will be back to the same size and weight 
limits as of January 1, 1914, a set-back of 
35 years. ... 


“The size and weight reductions were 
not included in the original bills, nor 
were they recommended by business or 
the mailing public. It appears that it 
could be asked, ‘Are these bills proposed 
for the benefit of the Postal Service and 
the public?’ or is it intended ‘by legis- 
lation’ to force this package delivery 
service back to the express agency or 
other transportation services not only 
at a greatly increased cost to the shipper, 
but with an inferior delivery service to 
the consignee?” 


The committee advised league members 
that both bills would be before Congress 
for early consideration. 





Freight Forwarder Bill 


In an executive session it held on Jan- 
uary 25, the Senate interstate and foreign 
commerce committee had under consider- 
ation S. 2113, a bill to amend the inter- 
state commerce act so as to give freight 
forwarders the status of common Ccar- 
riers, but after its meeting it was an- 
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nounced that the committee would con- 
sider the bill further on February 8. 
Hearings on the measure were held in 
August, 1949 (T.W., Aug. 20, 1949, p. 52). 





House Committee to Hold 


Seaway Project Hearings 


The House committee on public works, 
headed by Representative Whittington, 
of Mississippi, has announced that it will 
begin hearings, “about the middle of 
February,” on pending legislation to 
authorize completion of the St. Lawrence 
seaway and power project. 


Testimony in support of the proposed 
legislation would be received, first, from 
spokesmen for the State Department, 
the Commerce Department, the Depart- 
ment of Defense, and the Federal Power 
Commission, it was stated at the com- 
mittee. 


Among pending House measures pro- 
posing approval of the U.S.-Canada 
agreement relating to the Great Lakes- 
St. Lawrence Basin which await action 
by the House public works committee are 
H. J. Res. 53, introduced by Representa- 
tive Kilburn, of New York; H. J. Res. 61, 
by Representative Dondero, of Michigan, 
and H. J. Res. 110, introduced by Rep- 
resentative O’Brien, of Michigan. . 





Senate Unit Okays Friend 
For 1.C.C. Bureau Post 


Chairman Johnson, of the Senate in- 
terstate and foreign commerce commit- 
tee, announced after an executive session 
of the committee on January 25 that the 
committee had decided to report favor- 
ably the nomination of James E. Friend, 
of Texas, to be assistant director of the 
Commission’s Bureau of Locomotive In- 
spection. 

In hearings held by the committee, the 
nomination was opposed by representa- 
tives of the Brotherhood of Locomotive 
Firemen and Enginemen and the Broth- 
erhood of Locomotive Engineers and was 
supported by witnesses for the Railway 
Employes Department, A.F.L., the Inter- 
national Association of Machinists, and 
the International Brotherhood of Boiler- 
makers, Iron Ship Builders and Helpers 
of America (T.W., Aug. 20, 1949, p. 48, and 
Oct. 1, 1949, p. 45). 

Mr. Friend is presently serving as as- 
sistant director of the Bureau of Loco- 
motive Inspection under a recess ap- 
pointment from President Truman. 


Lee Nomination to C.A.B. 


Subject of Senate Hearing 


The Senate interstate and foreign 
commerce committee on January 25 held 
a hearing on the nomination of ‘Josh 
Lee, former United States senator from 
Oklahoma, for reappointment as a mem- 
ber of the Civil Aeronautics Board for 
a term of six years expiring December 
31, 1955. 

Board Member Lee testified in his own 
behalf. Testimony in opposition to the 
nomination and generally in the nature 
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the Independent Air Carriers Associa- 
tion and of Air Transport Associates, of 
Seattle, a non-scheduled airline against 
which the C.A.B. has issued an order 
directing it to show cause why its reg- 
istration letter should not be revoked. 
The committee took no action on the 
Lee nomination in its January 25 session. 
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Changes in Wage-Hour Law 


Become Effective Jan. 25 


As the time for placing in effect of 
amendments to the fair labor standards 
act of 1938 (the so-called wage-hour 
law), under legislation signed by him 
last October, approached, January 24, 
President Truman issued a statement in 
which he said that “at midnight tonight 
the lot of a great many American work- 
ers will be substantially improved.” 

The amendments to the wage-hour law 
were embodied in H.R. 5856, the signing 
of which by the President was an- 
nounced October 26, 1949 (T.W., Oct. 22, 
p. 54, and Oct. 29, p. 53). In addition 
to raising the minimum hourly wage tu 
75 cents from 40 cents, the new law 
contains a provision, among others, sub- 
jecting airline employes to the mini- 
mum-wage provision of the law but con- 
tinuing the exemption of such employes 
from the maximum-hour provision, re- 
quiring payment of overtime pay rates 
after 40 hours worked in one week. The 
amendments effected by the i949 act 
made no other changes in the coverage 
of the act with respect to transportation 
company employes. 

“Tomorrow,” said the President in his 
statement of January 24, “the new 75- 
cent minimum rate goes into effect for 
the 22 million workers who are protected 




















S.c your classified direc- 
tory for nearest United 








agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Louis 17, Mo. 












































A Vital Connecting Link 
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by the fair labor standards act... e ° 
“As now amended, the fair labor Atlantic & Danville 
standards act is a good law. But no RAILWAY 


law can be drafted which will not need 
re-examination in the light of subse- 
quent developments. I have therefore 
asked the Secretary of Labor to keep 
me informed on the operation of the 
new law. I am confident that our em- 
ployers and workers will find compliance | = 
with this law even easier than com- 
pliance with the original statute in 1938.| san antomo Va > 
I look forward to great and lasting bene- 
fits from this legislation. . .” 








NORFOLK, VIRGINIA 
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Freight Rate Legislation 


Representative Stockman, of Oregon, 
has introduced H.R. 6905, a bill to re- 
quire the establishment of a classifica- 
tion of freight and a scale of class rates, 
for application to transportation of prop- 
erty by railroad, so adjusted as not to 
discriminate among regions or territories 
in the United States. 

a * * 

Nearly one-half of all freight cars 
owned by the Class I railroads are gon- 
dola and hopper cars and 42 per cent are 
box cars. 



























Fast Freight Service: 
to and from nine. — 

Principal Gulf Ports. 

’ from New Orleans 
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Each active passenger locomotive in 
the first 10 months of 1949 traveled an 
average of nearly 228 miles a day, the 
highest on record. 
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A strike on the Monongahela Connect- 
ine Railroad at Pittsburgh, Pa., called by 
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ACME STEEL CO, 





the Brotherhood of Railroad Trainmen 
in protest against dismissal of a conduc- 
tor as to which the railroad’s position 
was supported by an emergency board 
appointed by President Truman (T.W., 

Oct. 15, p. 73), began at 6 a.m., January 

21, and ended 20 hours later when the ‘ : : 

anus gene ame te Want to protect your export shipment against damage 

employ the conductor as a brakeman for and pilferage...and keep costs down? Then package it 

a probationary period of one year and ae - : 

granted some demands of the B.R.T. re- and ship it the way that is already protecting prod- 
| lating to interpretation of working rules. ucts and customer good will for over 45,000 domestic 
¥ The so-called “Mon-Con” Railroad is a ° : 

subsidiary of the Jones & Laughlin Steel companies. Here’s how: 

Corporation and has about 400 employes. - 

A mediator from the ee ee ®@ Give maximum protection to all types of ship- 

cor te tae Bem Pye Red i: ce ments by binding and reinforcing with Acme 

the work —_—— a ~4 — Steelstrap. Box, crate, bale, bundle, skid load, 

tions on the “Mon-Con” threatened to ae : 

force a shutdown of the Jones & Laugh- or pallet load—it’s “bound to get there” in bet- 

lin steel plant, where about 17,000 were ter condition when it’s protected by flat steel 

employed, it was stated. x 

strapping. 


Group individual packages into large single 


TRANSPORTATION units by binding with Acme Unit-Load Band. 
STATISTICS That’s the proved way to simplify cargo load- 
ing and cut handling costs all along the line. 


: ‘ , An Acme Shipping Specialist will suggest how these 
Air Freight Ton-Miles Up modern methods can help solve your export shipping 
26 Per Cent in October problem. And there’s no obligation if you ask him to 


Ton-miles of freight transported by review your packaging and shipping operations. Mail 
the nation’s 16 domestic trunk airlines y P sing rns , _ 


totaled 9,174,073 in October, 1949, as the coupon today. 
against 7,233,672 in October, 1948, or an 
increase of 26.82 per cent, according to 
statistics made available by the Civil 
Aeronautics Board. 


For the 12 months ended with October 
31, 1949, freight ton-miles of these car- 
riers amounted to 90,314,534 as compared 
with 64,235,732 for the 12 months ended 
with October 31, 1948. 

The board’s statistics as to other 
traffic of the carriers, for October, 1949, 
as compared with the same month in 
1948, showed an increase in revenue 
miles flown, from 27,717,869 to 28,116,238, 
a gain in revenue passenger miles, from , 

522,007,000 to 593,402,000, a decline in Acme Steelstrap and Unit-Load Band insure safe delivery for 75,000-pound 
U.S. mail ton-miles, from 3,321,352 to crushing plant shown en route to a seaport for export shipment. . . 
3,248,178, and a drop in express ton- 

miles, from 2,794,609 to 2,616,962. STRAPPING DIVISION 


For the 12 months ended with Oc- ACME STEEL COMPANY 


tober 31, 1949, as against the 12 months 
ended with October 31, 1948, the board’s NEW YORK 17 ATLANTA CHICAGO 8 LOS ANGELES 11 
figures showed a gain in revenue miles 
flown, from 313,545,190 to 322,800,586, an 
increase in revenue passenger miles, 
from 5,768,015,000 to 6,522,850,000, a rise 
in U.S. mail ton-miles, from 35,317,749 to 
41 969,935, and a decrease in express ton- 
miies, from 30,060,717 to 26,912,579. 

‘n October, 1949, according to the 
board, the airlines flew 98.38 per cent of 
teir scheduled mileage. Of the 36.95 

verage available seats a mile, it said, 
0.28 per cent were occupied by revenue 

ssengers, as compared with 33.8 aver- 

‘@ available seats of which 58.68 per 
fmt were occupied by revenue passen- 





ACME STEEL COMPANY, Dept. TW-10 
2838 Archer Avenue, Chicago 8, Illinois 


O Send booklet, “‘Savings in Shipping.”’ 
O Have representative call. 
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gers in October, 1948. The revenue load 
factor, per cent of seats occupied, stood 
at 59.52 for the 12 months ended with 
October 31, 1949, as against 59.06 for the 
12 months ended with October 31, 1948. 


Chicago Package Car Service 


Of the 19,761 railroad package cars for- 
warded from Chicago in November upon 
which reports were received, 13,859, or 
72.6 per cent, received on-time placement 
at destination, A. T. Schwietert, traffic 
director, Chicago Association of Com- 
merce and Industry, reported. The pro- 
portion of on-time placements compared 
to 68.8 per cent in October, 1949, and 64.6 
per cent in November, 1948. 

Of the package cars forwarded from 
Chicago in November, 1949, 3,632, or 19.0 
per cent, were reported one day late; 628, 
or 3.2 per cent, two days late; 570, or 
2.9 per cent, three days late; 237, or 1.2 
per cent, four days late, and 145, or 0.7 
per cent, five or more days late. There 
were 879 cars, or 4.6 per cent, reported 
delayed at destination. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 109,789 freight cars and 
an average daily shortage of 192 freight 
cars for the week ended January 14, 
according to the car service division of 
the Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 17,832; auto box, 158; flat, 


1,819; gondola, 11,612; hopper, 64,333; 
stock, 4,426; refrigerator, 4,882, and mis- 
cellaneous, 4,727. 

The shortage consisted of 129 plain 
box, 27 gondola, and 36 miscellaneous 
cars. 


Rail Financial Data 


At the end of October, 1949, Class I 
railroads, exclusive of switching and 
terminal companies, had total current 
assets of $3,029,515,287, including $764,- 
839,818 in cash and $773,468,174 in tem- 
porary cash investments, as compared 
with $3,699,260,644 total current assets, 
including $961,575,254 in cash and $986,- 
134,726 in temporary cash investments 
at the end of October, 1948, according to 
a statement, M-125, selected income and 
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balance sheet items of those roads, pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 

The statement showed that $117,905,188 
of funded debt would mature within six 
months from October 31, 1949, as against 
$151,710,341 of funded debt matured in 
the comparable period of the previous 
year. 


Total current liabilities stood at $1,- 
787,478,884 at the end of October, 1949, 
as compared with $2,142,539,616 at the 
end of October, 1948. Included in the 
current liabilities was accrued tax liabil- 
ity of $697,732,164 at the end of October, 
1949, as against $792,737,373 at the end 
of October, 1948. U.S. government taxes 
accounted for $521,514,868 of the accrued 
tax liability at the end of October, 1949, 
as compared with $644,003,491 at the end 

of October, 1948. 


NEW SERVICES AND PRODUCTS 


IN TRANSPORTATION 


A.O.A. Reports Big Gains 
In Its Traffic in 1949 


Cargo transported by American Over- 
seas Airlines in 1949 on its trans-Atlantic 
routes between the United States and 


SHIPPER FACTS 


QUESTION: 


We are reviewing our distribution and shipping, facilities with new plant 
locations in mind to better compete in the buyer’s market. What has Peoria 


and the Peoria Gateway to offer? 


ANSWER: 


A plant site in Peoria will mean being located near the population and 


transportation center of the country. 


Your products will encounter a 


minimum of transportation problems out of this distribution and manufac- 
turing area, because being on a P. & P. U. Ry. siding you will have direct 
access to fifteen trunk line railroads, providing a smooth flow of inbound 
material and supplies and outbound finished products. 

The switching charges of the P. & P. U. Ry. are absorbed by the road haul 
carriers which means that, in essence, you have the equivalent of a location 


on each of Peoria’s fifteen trunk line railroads. 


So, besides having avail- 


able the finest transportation nerve center, you will make a decided savings 
in transportation costs—an important sales asset in a competitive market. 


For further details about the advantages of 
locating your plant in Peoria on the P. & P. U. 
Railway, write or call Mr. E. F. Stock, General 


Traffic Manager. 





points in ten European countries totaled 
12,500,000 pounds, marking an increase 
of 64.6 per cent over the total transported 
by the airline in 1948, while the total 
of 97,200 revenue passengers transported 
by A.O.A. in 1949 represented an in- 
crease of 22.2 per cent over the preced- 
ing year, Harold R. Harris, vice president 
and general manager of A.O.A., an- 
nounced, January 23. 


SERVICE BETWEEN 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
Illinois Central Railroad 
New York, Chicago & St. Louis, RR. 
New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 


Chicago, Rock Island and 
Pacific Ry. 


Illinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


UNION STATION 


ROOM 36 


PEORIA 2, 


ILLINOIS 
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Mail transported by A.O.A. in 1949 
totaled 1,900,000 pounds, or 35.4 per cent 
more than the total carried by A.O.A. 


in 1948, he said. ? 


Mr. Harris said that the introduction 
of new sleeper-lounge flights to Scan- 
dinavia in 23-seat Constellation equip- 
ment on November 15 marked retire- 
ment of A.O.A.’s DC-4 flagships from 
trans-Atlantic service and that A.O.A. 
would receive its final Stratocruiser 
early this year, “completing a fleet of 
eight.” He said the company presently 
operated over 13,600 route miles. 


New York-Bermuda Service 
By B.O.A.C. Ends March 31 


Operations by British Overseas Airways 
Corporation between New York and 
Bermuda had failed to prove profitable 
and would be discontinued on March 31, 
but mid-Atlantic service of B.O.A.C. from 
London to Bermuda and Nassau, via 
Lisbon (Portugal) and the Azores, would 
be resumed on March 2 with Constella- 
tion Speedbirds, the B.O.A.C. announced 
on January 23. 

The British airline said its trans- 
Atlantic services between New York and 
London and between Montreal, Canada, 
and London, were “unaffected by this 
announcement.” 


U.A.L. Reports Improved 
Schedule Dependability 


United Air Lines completed 98 per cent 
of all scheduled miles in 1949, with 92% 
per cent of its flights originating on time 
or within 15 minutes of schedule and 
with almost 75 per cent of these flights 
arriving at final destination within the 
same time limits, according to J. A. 
Herlihy, vice president, operations, of 
United. He said that there had been 
marked gains in schedule reliability and 
dependability of United in 1949, with 
departures on time or within 15 minutes 
of schedule improved 9% per cent over 
1948 and with flight arrivals in the same 
time category 27 per cent better than the 
record for 1948. United operated about 
260,000 flights in 1949, he reported. 


HIGHWAY 


Viking Opens New 54-Door 


Terminal in St. Louis 


The Viking Freight Co. has announced 
it now has in operation its new St. Louis 
terminal at Broadway and Chouteau 
Avenue, occupying a block-square area 
270 feet by 80 feet, or more than 20,000 
Square feet. 


The terminal building is of modern 
fireproof construction with a semi-base- 
ment that houses the company’s terminal 
Office and provides quarters for drivers, 
Wwarehousemen and office employes. Vik- 
ing’s old terminal, across the street from 
the new one, has been redesigned and is 
now being used as the company’s garage. 


The new terminal has broad concrete 
driveways and 54 doors for the loading 
and unloading of freight, thus reducing 
the time required in the handling of 
freight from the shippers’ own trucks 
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Chicago—Twin Cities 
Spokane—Seattle—Tacoma 
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2 a day each way 


Chicago— Milwaukee 
St. Paul— Minneapolis 
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Relax upon these Speedlined trains... 


HIAWATHAS 


During the dangerous winter months, leave 
your car at home and make intercity trips 
throughout the West and Northwest via The 
Milwaukee Road. You have no worries about 
snow storms, fog, icy highways or early 
darkness when you ride the smooth, steel 
highway of the H1awatuas. If you really 
need a car at your destination, get one 
through the convenient Rail-Auto Service. 

The orange-maroon-and-silver H1Ia- 
WATHAS are all new and luxurious. Accom- 
modations are available to suit your travel 
budget. Round trip coach fares on The 
Milwaukee Road are just over 2¢ a mile. 

Ride with us. Ask your local railroad agent 
for information, or write to H. Sengstacken, 
Passenger Traffic Manager, 708 Union Sta- 
tion, Chicago 6, Illinois. 


THE MILWAUKEE ROAD 

















New Viking Terminal in St. Louis 


and from Viking pickup trucks, it is 
pointed out. Freight is received at one 
side of the terminal and loaded into 
Viking highway transport trucks on the 
other side. An automatic scale is pro- 
vided for the quick weighing of outbound 
loads to assure compliance with state 
highway regulations. 

Elmer Weilbacher is president of Vik- 
ing, a St. Louvis-owned freight system 


established 21 years ago. Its home office 
it at 614 South Sixth Street. The com- 
pany operates in eight states—TIllinois, 
Indiana, Kentucky, Missouri, Ohio, Okla- 
homa, Tennessee and Texas. Its lines 
extend from Chicago on the north to 
Memphis on the south and from Dayton 
on the east to Dallas and Fort Worth 
on the west. Within that area Viking 
maintains 16 terminals. 


I.C. Employe Suggestion 


Plan Enters on Twelfth Year 


More than 50,000 ideas submitted by 
employes of the Illinois Central Rail- 
road have been adopted and rewarded 
through the road’s suggestion system 


since is was inaugurated in March, 1939. 
Awards paid to employes for their sug- 
gestions have added up to more than 
$600,000. 

“These ideas have made the Illinois 
Central a better railroad in many ways,” 
President Wayne A. Johnston said in a 
message to the [Illinois Central or- 
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ganization introducing the twelfth ye r 
of the program. “They have improved 
operations in the shops and round- 
houses, on the track, in train yards and 
on the line of road as well as in the 
offices. All add up to better service, to- 
gether with greater safety, improved 
housekeeping and better working con- 
ditions.” 

In calling on the Illinois Central or- 
ganization to adopt “Do it better in 
1950” as the suggestion goal for the 
coming year, Mr. Johnston said: 

“One of the ways we all can do more 
is in our thinking because ideas are 
basic to progress. What the job may be, 
we must do it better in 1950 to meet the 
challenge of competition.” 


A.C.L. Reports Progress 
Made in 10-Year Program 
Of Improvement, 1939-48 


Results achieved by the Atlantic Coast 
Line Railroad in an improvement pro- 
gram instituted in 1939 are summarized 
in a 40-page booklet entitled, “A Decade 
of Progress—A Four Hundred Million 
Dollar Accomplishment,” issued by the 
A.C.L. . 

An introductory chapter of the book- 
let contains the information that in the 
ten years from 1939 through 1948 the 
A.C.L. spent almost $400 million on im- 
provement, modernization and mainte- 
nance of its physical properties, while, 
in the same Period, it made a net re- 
duction of $49,457,757 in its debt. 





Heres a Solution to your 


25 years Service 


to National Accounts 


Some of the types of 
BULK COMMODITIES we haul: 


Hot liquid asphalt Grease & tallow 


Road oil & asphalt Silicate of soda 
Road tar Bulk salt 


Coal tar Industrial fuel oil 


MIDWEST TRANSFER CO. 


We can sqlve your bulk commodity hauling problems because we 
are doing just that for shippers of hot liquid asphalt, road oil and 


tar, and greases and tallows. 


Our truck and trailer equipment, with steel coils and insulation, is 
well-maintained and especially designed to meet your needs for com- 


modities that require heat. 


Midwest Transfer gives you the best in service and spends its time, 
effort and know-how in keeping the service at its best. 


Let Midwest Transfer specialists write or contact you and give you 


the details about our contract carrier service. 


located. 


Offices are conveniently 


7000 S. PULASKI ROAD « CHICAGO 23, ILL 
Telephone: POrtsmouth 7-2200 
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Total gross expenditures in the ten- 
year period ended with 1948, said the 
Coast Line, were $399,180,419, including 
under “equipment,” operating expendi- 


tures of $144,309,494; additions and ~ 


petterments, $72,715,316, and under “way 
and structures,’ operating expenses of 
$152,139,026 and additions and better- 
ments of $30,016,583. 

According to the report, the Coast 
Line now has in service and on order 
a total of 262 diesel locomotives, 125 
lightweight passenger train cars, 568 
conventional passenger-train cars, and 
26.904 freight cars. Delivery of 73 
diesel units ordered on October 24, 1949, 
would begin late in January, 1950, and 
would be completed in May, 1950, the 
AC.L. said. It said the total of 125 
lightweight passenger-train cars in- 
cluded 74 cars on order as of January 
1, 1949, of which 55 had been delivered 
as of December 31, 1949, while delivery of 
the other 19 was expected to be com- 
pleted in the first three months of 1950. 
In ten years ended with 1948, 12,572 new 
freight cars had been installed, and 
3,079 new freight cars had been delivered 
in 1949, it stated. 


The report showed that in the ten 
years ended with 1948 the Coast Line 
had laid 247 track-miles of new 100- 
pound rail and 1,057 track-miles of 131- 
pound rail, had placed 13,760,000 cross- 
ties in track and had placed 4,036,000 
cubic yards of ballast in track. In 1949, 
the railroad said, relaying of double 
track main line between Richmond, Va., 
and Jacksonville, Fla., was completed, 
and “a total of 1,219 track miles of 131- 
pound rail was required to complete 
both tracks in the Richmond-Jackson- 
Ville line via Nahunta.” It pointed to 
rail relaying work now in progress on 
other segments of line, and reported 
that similar work on lines between Man- 
chester, Ga., and Birmingham, Ala., be- 
tween Fitzgerald and Manchester and 
between Manchester and Atlanta, Ga., 
was nearing completion. 

In discussion of its program of im- 
provement of signaling systems and in- 
stallation of communications systems, 
the A.C.L. said that, in 1949, the first 
segment of the modernized Centralized 
Traffic Control system had been com- 
pleted, on the double-track main line 
between Richmond, Va., and Kenly, 
N.C., 160 miles; that installation of 
C.T.C. between Folkston and Newell, 
Ga., was completed in 1949, and that 
the C.T.C.: was in service also between 
Dunlop and Collier, Va., Garysburg and 
Welcon, N.C., and Rocky Mount and 
Contentnea, N.C. 

With respect to installation of train 
communication systems, the A.C.L. 
Stated that satisfactory results had been 
obtained from “I.T.C.” (Inductive Train 
Communication) in terminal service at 
South Rocky Mount, N.C.; that the 
groundwork had been laid for line-of- 
Toad installation between Rocky Mount 
and Wilmington, N.C., and between Wil- 
Mington and Florence, S.C., and that 
Space radio would be used in an installa- 
tion planned for the near future at the 
Jacksonville, Fla., freight terminal and 
yards. 

_“ Observation of the results of opera- 
tion of space radio installation at Jack- 
sonville,” the A.C.L. said, “will enable a 
deiermination as to which of the two 
Sys‘ems (I1.T.C. or space radio) is best 
su: ed to the needs of operation on Coast 
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MANY STEAMSHIP LINES— 


POPE AND TALBOT, INC. 
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Pope and Talbot's P and T Forester Maintaining Service to and from Pacific Ports. 


FOR SUPERIOR SERVICE IN SEA AND 
LAND TRANSPORTATION USE 


Oakland Municipal Terminals 
OF THE 


PORT OF 
OAKLAND 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 


President, CLAIRE V. GOODWIN; Vice Presidents, 
STANLEY A. BURGRAFF and DUDLEY W. FROST; 
Commissioners, JAMES F. GALLIANO and H. W. ESTEP; 

Port Manager, A. H. ABEL. 
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Mr. J. E. OBERLIES, 
Traffic Manager, 

Eli Lilly 

International Corporation 
Indianapolis, Indiana 
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reduces damages to a minimum. 
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The Port of New Orleans * 


How the Illinois Central Introduces 
Sr. Pedro Gonzales to Mr. Fred Smith 


The Story of the Success of the Illinois Central Railroad 

In Encouraging Post-War Trade Between Latin American 

Businessmen and the Central Section of the United States. 
By N. C. HUDSON 


ACK IN THE EARLY 1940’s, when 
bombs were bursting on the cities 

and factories of western Europe, new 
war Plants were blossoming throughout 
the central United States. In Latin 
America the countries were building up 
an enormous surplus of American 
dollars through the sale of war materials. 
In 1942 those in top management at 
the Illinois Central Railroad studied 
these developments, and reached certain 
conclusions. They estimated that the 
war would ravage Europe’s -productive 
capacity, and that the end of war would 
find Latin America the one section in 
the world in a position to buy U.S. goods 
and to pay for them. They also saw 
that peacetime would confront the 
greatly expanded plant capacity in the 
central United States with the problem 
of what steps to take to keep the plants 
In operation and the expanded labor 
force employed. With war’s end, they 
thought the opportunity for a broad and 
mutually profitable exchange of goods 
between the U.S. and Latin America 
would present itself with great force. 
And they felt that the natural gateway 
for trade between the central United 


States and Latin America was through 
southern ports such as the port of New 
Orleans, where the Illinois Central had 
its leading terminal. 


The I.C. officials, considering their 
road the principal north-south railroad 
of the United States and the main 
transportation link between southern 
ports and that portion of the nation be- 
tween the Allegheny and Rocky Moun- 
tains, concluded that a vast opportunity 
existed to offer their facilities for the 
full development of trade between the 
Americas. 


“This idea resulted from discussions 
among officers of our railroad,” said 
Oliver J. Williford, Jr., foreign freight 
traffic manager, Chicago. “It was advo- 
cated by top management. The decision 
was not a one-man affair. President 


* The port of New Orleans, owned by the state 
of Louisiana, comprises a harbor frontage of 51 
miles on the Mississippi and 11 on the Industrial 
Canal which connects the Mississippi River with 
Lake Pontchartrain. The Public Belt Railroad, 
owned by the city of New Orleans, has 117 miles 
of tracks and brings the various private terminal 
and warehouse facilities and carriers of the port 
into a compact unit. © 


Wayne A. Johnston and the traffic offi- 
cers, the policy-makers, decided on the 
step. They thought that war time, with 
its shortage of goods, was not the time to 
begin. It was decided to prepare to move 
as soon as the war ended and then to 
send two men on an educational and 
commercial campaign to Latin America, 
to inform the people of that continent 
about the central United States and the 
desire of its businessmen to engage in 
post-war trade with South American 
neighbors.” 


Careful Preparations 


As soon as the war in Europe ended, 
and the atom bomb brought Japan to its 
knees, the Illinois Central acted to carry 
out its plans. Philip A. Webb, Jr., gen- 
eral traffic agent, Chicago, and Jose M. 
Giralt, general agent, Havana, were 
chosen to make the trip, to extend to 
Latin American businessmen an invita- 
tion to profitable post-war trade. 


Before the two left, there were many 
conferences with associations of com- 
merce in the Midwest and the Mississippi 
Valley, with bankers, exporters and im- 
porters, business and civic organizations, 
and businessmen, at which the plans of 
the railroad were discussed and advice 
solicited. Many letters of introduction 
were forthcoming. The U. S. State De- 
partment and the Department of Com- 
merce were advised of the pending trip, 
and they in turn notified the U. S. em- 
bassies and consulates in Latin America. 

An attractive, coloful brochure was 





prepared and printed in three languages 
—Portuguese, Spanish, and English— 
depicting “the heart of the United States” 
as a rich market for South American 
products, and as an area producing many 
products needed by South Americans, in- 
cluding agricultural machinery, rail- 
road and power equipment, construction 
and manufacturing equipment, vehicles 
and accessories, and merchandise of 
every sort. The brochure directed partic- 
ular attention to the facilities of the 
port of New Orleans, and the economy 
of moving traffic to and from the middle 
west and the Mississippi Valley sections 
via that and other southern ports. 

Freight rate charts showing export 
rates on many commodities from origins 
in the central United States to Southern 
ports, and rates on import traffic, with 
comparable rates to and from other U.S. 
ports, were compiled. 

For example, it was shown that the 
export first-class rate in cents a 100 
pounds from Chicago to New Orleans by 
rail was 174 cents, and to New York, 
196 cents. The import first-class rate 
to Chicago was 193 from New Orleans, 
203 from New York. 

The chart indicated that there was 
a distinct economic advantage to “the 
man who pays the freight” in using the 
port of New Orleans and other southern 
ports on traffic to or from the mid-con- 
tinent area. 

Among the commodities originating in 
the mid-west and moving to the port 
of New Orleans generally on lower class 
or commodity rates for export to South 
America, according to the chart, were 
agricultural implements, asphalt, auto- 
mobiles. batteries, brick, canned goods, 
cement, chemicals, drugs and medicines, 
engines, fencing wire, flour, window glass, 
grain, iron and steel articles, lumber, ma- 
chinery and machines, paints, pipe, 
radios, refrigerators, soap, stoves, tires, 
tools, trucks, and steel wire. 

“Our men found that most Latin 
American businessmen had not realized 
that the inland freight rates were lower 
between points in the middle west and 
Mississippi Valley and the port of New 
Orleans than between those areas and 
north Atlantic or Pacific coast ports.” 
said Mr. Williford. “Nor did they under.- 
stand the effect inland freight rates in 
the United States frequently have on the 
price of goods in South America.” 


Travel 15,000 Miles 


On September 10, 1945, Mr. Webb, and 
Mr. Giralt left New Orleans. In the next 
four months they traveled 15,000 miles, 


The City of Montevideo, Uraguay, shown at left, 
one of many Latin American communities visited 
by envoys of the Illinois Central Railroad in the 
interest of encouraging trade between Latin Amer- 
ican businessmen and the central section of the 
United States. 


At right is the modern city of Caracas, Venezuela. 
In appearance it might be Salt Lake City, or one 
of many cities in the United States. Latin Amer- 
ica, with its 130,000,000 people, is one of the few 
large areas of the world unravaged by the recent 
war. The billions of dollars accumulated in Latin 
America in the war years have been spent on 

vast building programs. 


largely by air, visiting twenty principal 
cities and nine South American countries, 
calling on U.S. embassies and consulates, 
steamship representatives, chambers of 
commerce (both U.S. and native), com- 
mercial and industrial organizations, 
banks, representatives and agents of 


American business firms, and exporters 


and importers. The two were over- 
whelmed with requests to speak, and they 
addressed numerous meetings and lunch- 
eons of business people in Latin America. 
They told their listeners that they had 
come, not to sell or buy, but to listen, to 
learn, and to help promote trade rela- 
tions between the Americas. 

They were told that Latin America, 
with almost $5,000,000,000 in American 
dollars to spend, was avidly seeking all 
sorts of agricultural implements, con- 
struction equipment, heavy machinery, 
chemicals, pharmaceuticals, highway 
vehicles, flour, electric appliances, office 
supplies, iron and steel articles, and 
manufactured articles of various kinds. 

South America, said its businessmen, 
was anxious to develop greater markets 
in our midwest for such products as 
antimony, balsa and mahogany, bananas, 
nuts, cocoa, castor beans, coffee, fresh 
fruits at off-seasons, hemp, platinum, 
rubber, tanning and dyeing substances, 
tin, tungsten, wax and other products. 


Closer Ties With U. S. 


The economic, political and cultural 
ties between Latin America and Europe 
had been loosened by the war, it was 
found, and the United States generally 
enjoyed its highest prestige in South 
American history. 

“Before the war,” explained Mr. Willi- 
ford, who had traveled extensively in 
Latin America, “wealthy families usually 
sent their sons to France, Spain, Italy or 
elsewhere in Europe to be educated. 
Today most of those sons are going to 
schools in the United States—Tulane, 
Notre Dame, the University of Chicago, 
and other American colleges.” 

The envoys from the Illinois Central 
found that many Latin Americans shared 
the same misconception about the central 


United States as that held by some of 
our easterners and Californians—that is, 
when they thought of the United States, 
they thought of New York City, Wash- 
ington, and Hollywood, with a few Chi- 
cago gangsters. and western cowboys in 
between—much like that amusingly dis- 
torted map once printed in the New 
Yorker magazine. 


South Americans were particularly 
prone to accept such a view of the United 
States, because their own continent was 
well built up along the coast lines, and 
largely undeveloped in the interior. They 
had much the same idea of our country. 


Intense Interest in Future Trade 


Messrs. Webb and Giralt were gracious- 
ly received everywhere. The interest of 
South Americans in future trade with the 
United States was very high. In all their 
calls and interviews they discussed the 
port of New Orleans as the port of entry 
or exit for travelers between South Amer- 
ica and the United States of North Amer- 
ica, calling attention to the train service 
available between New Orleans and mid- 
west cities. They suggested that Latin 
Americans should travel both to and 
from the United States via New Orleans, 
and ride the Illinois Central’s crack 
trains, “The City of New Orleans,” and 
the “Panama Limited.’ Many South 
Americans subsequently made such trips. 


“There is considerable interest in South 
America in our railroads,” said Mr. Willi- 
ford. “The railroads there are generally 
foreign or state owned and operated, and 
are in great need of repairs and equip- 
ment.” 

The Illinois Central’s envoys returned 
to Chicago in January, 1946. Together 
with Mr. Williford they prepared a report 
on their trip, entitled “A Commercial 
Survey of South America,’ in which 
they took the view that Latin America 
with its 130,000,000 people loomed as the 
logical field for immediate consideration 
in this nation’s foreign trade thinking. 
That continent was one of the few large 
areas of the world unravaged by the 
war, and its general economic situation 
was at an all-time peak, it was pointed 
out. 

The railroad’s campaign had resulted 
in tremendous publicity, not only in 
Latin America but in the United States. 
The railroad has received thousands of 
requests for its survey of Latin America. 
Twenty-five thousand copies were printed 
and distributed to businessmen com- 
mercial organizations, colleges and others 
throughout the entire western hemi- 
sphere. Requests for copies from Europe, 
Turkey, Egypt, were filled. Five thou- 
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In gathering trade information for the businessmen of 
Mid-America, Illinois Central has not overlooked the important 
facts needed by traffic men. How to ship to Latin America 

has been studied from your viewpoint as well as the viewpoint of 
your overseas customers. By learning their needs you gain an 
advantage over less thoughtful competitors. All information is 
kept up to date for you by our traveling emissaries to Central and 
South America. Whether you want a complete briefing on 

export shipping or merely the latest regulations, see your local 


Illinois Central representative or write to: 


OLIVER J. WILLIFORD, JR. 
Foreign Freight Traffic Manager, Illinois Central System, 


135 East Eleventh Place, Citas 5, Illinois. 


ILLINOIS CENTRAL 


MAIN LINE PAN-AMERICAN TRADE 


















Specify Your Overseas Freight 


WIA CHARLESTON 


Where Shipping Costs LESS 


Economy-minded traffic men are turning to 
the Port of CHARLESTON for maximum sav- 
ings . . . low handling costs . . . modern 
shipping terminals . . . shipside storage . . . 
fast, direct cargo movement from marginal 
piers . . . no lighterage . . . favorable inland 
rates ... frequent regular world-wide sailings. 


Write for Free Port Brochure 
“Cargoes through Charleston” 


soil Cit ina 
STATE PORTS AUTHORITY 


CHARLESTON: 1 Vendue Range, Phone 3-7261 
NEW YORK: 52 Broadway, WHitehall 4-2575 
CHICAGO: 327 S. LaSalle St., WEbster 9-5815 
ROCK HILL (S.C.): 216 E. Black St., Phone 4369 


A State-Operated Seaport 


Serving the Eastern Seaboard and 


_|| the Great Central and Middle West 
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Consistently Faster 






















TERMINALS 
ALBANY, Albany 6-1545; BOSTON, Hancock 
6-4180; BUFFALO, Bedford 1428; CHICAGO, Calu- 
met 5-0808; INDIANAPOLIS, Market 8377; KANSAS 
CITY, Victor 7790; JERSEY CITY, Delaware 2-4402; 
NEWARK, Humboldt 2-4762; NEW HAVEN, New 
Haven 6-5857; NEW YORK, Worth 4-4576; PHILA- 
DELPHIA, Stevens 4-1777; PROVIDENCE, Elmhurst 
1-7912; TOPEKA, Topeka 2-5861; WICHITA, Wichita 
2-4941; WORCESTER, Worcester 7-4593. 
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MID-STATES FREIGHT LINES Inc. 


3009 S. SHIELDS AVE., CHICAGO 16, ILL. Phone: CAlumet 5-0808 
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sand copies were sent to Latin Ameri-an 
businessmen. Messrs. Webb, Giralt and 
Williford accepted scores of invitation; to 
speak before midwestern businessmen. 
They told of the commercial opportiini- 
ties in Latin America, urging US. busi- 
nessmen to take full advantage of the 
opportunities to do business, with our 
southern neighbors and to allocate a fair 
proportion of their production to such 
trade. 

The port of New Orleans soon took up 
the idea, and sent its own representatives 
to Latin America to facilitate the work. 


l 
















Continue Campaign 


In 1947, the I.C. sent another repre- 
sentative to Latin America — R. H. 
Brown, general agent, export and import 
traffic, Chicago — who spent seven 
months in furthering the work begun by 
Mr. Webb and Mr. Giralt. Returning 
to Chicago, Mr. Brown spent most of 
1948 filling speaking engagements in the 
United States to report on the economic 
post-war progress and opportunities 



















Farm equipment from a Chicago factory, being 

loaded aboard an Alcoa Line ship bound for 

South America. The tendency in most Latin 

American countries is toward  industrialization, 

both in the cities and on the farms. They need 

road building equipment, iron and steel, tools 
and implements of all kinds. 





























available in Latin America. Late that 
year he undertook another trip for his 
railroad to the Caribbean and Central 
America area. In 1949 he returned to 
this country and since then had made 
another series of talks. 


In this period Mr. Williford made spot 
trips to Latin America—to such points 
as Mexico, Guatamala, Cuba, the Do- 
minican Republic, Puerto Rico, Panama 
—where it appeared of special impor- 
tance to accomplish the railroad’s gen- 
eral aims. 


In 1946 the Dominican government 
invited the port of New Orleans to bring 
a delegation from the central United 
States to that country, to discuss trade 
possibilities. Mr. Williford participated, 
representing not only his railroad but 
also Mayor Martin Kennelly, of Chicago, 
the Chicago Association of Commerce 
and Industry, the Export Managers Club 
of Chicago, the Importers Association 
of Chicago, and the Pan-American 
Council of Chicago. He participated in 
a similar tour arranged later by the 
Guatemalan government for interna- 
tional trade interests of New Orleans 
and other Mississippi. Valley cities. 

“Our purpose in furthering the flow 


of Pan American commerce is not phil- 
anthropic,” said Mr. Williford, after re- 
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2K Union Pacific, Northern Pacific, 
Great Northern, Southern Pacific 
and Spokane, Portland and Seattle 


In the modern Port of Portland cargoes are brought 
direct to shipside by the five major railroads that 
serve the Port. With a harbor frontage of 29 miles 
and berthings for more than 60 ships plus exper- 
ienced personnel and the very best in materials 
handling equipment it is little wonder that Portland’s 
shipping activities have shown such remarkable 
growth. Yes, its GOOD BUSINESS to ship through 
the Port of Portland. Direct Rail to Shipside Service 





Commission of Public Docks 


PORTLAND, OREGON 


D. J. McGARITY, General Manager 


General Agents... AMERICAN OVERSEAS FORWARDING CO. 
208 LaSalle St., Chicago, Illinois ¢ New York e SanFrancisco e Los Angeles e Honolulu 


A RIVER GATEWAY TO THE WORLD 








serves 


ports of the 


CARIBBEAN 


FROM NORTH ATLANTIC, 
GULF PORTS AND CANADA 






om +. and calls at 17 
So Caribbean ports on 


\ northbound sailings 


ALCOA STEAMSHIP COMPANY, INC. 


17 Battery Place, New York 4, N. Y. 
One Canal Street, New Orleans 16, La. 
1114 O'Sullivan Building, Baltimore 2, Md. 
1408 Chicago Title & Trust Bldg., Chicago 2, III. 


Offices in 19 principal cities 
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Diesel-powered freights between § 
terminal points expedite service { | 
to intermediate cities. i 







Nearly 5,000 miles of 
truck transit lines, 
providing pick-up and 
delivery, door-to-door 
merchandising service. 






More than 23,000 Spe- 
cial Package Cars annu- 
ally offer better protec- 
tion for small shipments 
and quicker time to 
break-up points. | 


ROCK ISLAND LINES. 
sees ce ane cones 


THE ROAD OF PLANNED PROGRESS 








Bananas from Latin America, being unloaded at a southern port by conveyor belt. 

tural and mining resources of Latin America are tremendous. 

greater markets in our midwest for such products as antimony, mahogany, bananas, nuts, cocoa, coffee, 
fresh fruits at off-seasons, hemp, platinum, rubber, tin, tungsten and wax. 


lating the aforementioned details in the 
course of an interview in his Chicago 
office. “We realize perfectly well that 
to the extent the midwest and the Mis- 
sissippi Valley develop and benefit, so 
does the Illinois Central. 

“For 30 or 40 years, the railroads 
serving the Gulf ports have maintained 
a freight rate adjustment between those 
ports and the mid-continent area, de- 
signed to foster foreign trade. 


“We believe that no other organiza- 
tion has.done as much to acquaint South 
Americans with the Mississippi Valley 
and the midwest, and to acquaint 
businessmen here with commercial and 
industrial opportunities in Latin 
America. 


“The program has increased our traffic. 
It has also helped the traffic of other 
railroads running to the southern ports, 
and that of the steamship lines. 


“We look upon this as a long-range 
project. For many years to come, the 
prospects for trade between Latin Ameri- 
can and the United States are favorable. 
Much of the interior of Latin America is 
undeveloped. It could sustain twice as 
many people as it supports today. The 
forest, mining and agircultural resources 
there are tremendous. The climiate is 
generally favorable. The need there for 
goods from the United States is in- 
satiable. 

“Latin American is progressing amaz- 
ingly. The billions of dollars accumu- 
lated during the war years through the 
sale of raw materials have been spent 
on vast building programs, under way 
in many Latin American countries. The 
tendency in most of those countries is 
toward industrialization and a more ex- 
tensive processing of local raw materials. 
This is particularly true of Brazil, Argen- 
tina, Chile, Mexico and Colombia. 

“They need road building equipment, 
cement, iron and steel, mill machinery, 
tools and implements of all kinds, agricul- 
tural machinery, processing mills, min- 
ing equipment, building materials, elec- 
trical equipment, dynamos, engineering 
machinery, automobiles, trucks and 
buses. 

“Latin America has bought vast quan- 
tities of these goods from the United 
States. That is one reason for the cur- 
rent dollar shortage there. 

“In the course of the war and after- 
wards the United States completely sup- 
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planted Europe as a supplier to Latin 
America. Today some western European 
countries are trying to get back into the 
Latin American market with the aid 
of their depreciated currencies. But 
Latin Americans still want U.S. cars, 
trucks, construction equipment, Cos- 
metics, radios and the other goods which 
they have learned to use and appre- 
ciate.” 

R. E. Barr, vice president, and O. L. 
Grisamore, general freight traffic man- 
ager of the Illinois Central, themselves 
enthusiastic travelers in Latin America, 
are satisfied that the railroad’s project 
of encouraging Pan American trade has 
paid off well. 

“This is only the beginning,” they de- 
clared. “When business conditions in the 
world become more settled, the Illinois 
Central is going to other countries—to 
Europe and Africa and Asia—and work 
to encourage profitable commercial inter- 
course between those places and our mid- 
west and Mississippi Valley.” 




























Foreign Freight Agents 
At New York Promote 


Exchange of Port Data 


The Railroad Foreign Freight Traffic 
Association of New York, Inc., recently 
organized by railroad foreign freight 
agents of the New York area, has begun 
a program of keeping its membership in- 
formed with port data on a nation-wide 
scale. Members representing railroads 
serving a particular port or port area 
are charged with preparing a set of 
data on their port or ports, for general 
distribution to the membership. 

The program, initiated at a meeting 
of the officers and board of directors of 
the association on January 12, is designed 
to enable railroad foreign freight traffic 
solicitors operating at New York to pro- 
vide better over-all to shippers, export 
and import, by providing them with 
service-type information on every port. 
The association’s education committee, 
headed by A. L. Postlethwaite, general 
foreign freight agent, Jersey Central 
Lines, also plans special bulletin informa- 
tion on important developments affect- 
ing foreign freight traffic. 

The association was organized in Sep 
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tember, 1949, with a business meeting 
and election of officers, and already has 
52 active members. Membership is re- 
stricted to those spending a major por- 
tion of their time in active foreign 
freight solicitation for railroads. V. G. 
Berdolt, foreign freight agent for the 
Wabash Railroad at New York, is presi- 
dent of the new group. Other officers 
are: Walter Newberry, foreign freight 
agent for the Pennsylvania Railroad, New 
York, first vice-president; J. R. Patter- 
son, foreign freight agent, Northern Pa- 
cific Railroad, New York, second vice- 
president; Stanley Franey, foreign freight 
agent, L. & N. Railroad, New York, 
treasurer; and Albert Warn, foreign 
freight agent, G. M. & O. Railroad, New 
York, secretary. P. F. Carmody, foreign 
freight agent, St. Louis-San Francisco 
Railway, New York, and James R. 
Henderson, foreign freight agent, Union 
Pacific, New York, are co-chairmen of 
the public relations committee. 

Two major events already have been 
sponsored by the new association. One 
was an educational meeting on the port 
of New York, in October; the other was 
a similar meeting on California ports, 
in December. The association’s annual 
meeting is scheduled for May, 1950, with 
at least one educational event scheduled 
prior to that. 


Progress of Stockton Port 


In ‘49 Reviewed by Director 


The Port of Stockton gained the posi- 
tion of a “major Pacific coast seaport” 
in 1949, an attainment brought about 
mainly by the support accorded it by the 
shippers of California’s Central Valley 
region, according to Elmo E. Ferrari, 
director of the port. 

“Steamship companies now recognize 
the Port of Stockton as a major deep 
water terminal since direct call vessels 
loaded in 1949 averaged 2,070 short tons 
each,” said he. “In addition to the heavy 
average per ship loading, cooperation 
and work production by labor has been 
the best on the Pacific Coast. 

“A record total of 1,111,820 short tons 
were handled over all of the port’s facili- 
ties in the past year, representing an in- 
crease of 12.5 per cent over 1948. Pass- 
ing the one million short ton mark in 
1949 was a significant achievement in 
Port of Stockton progress, as it was in 
the past year that the transition from 
large volume government movements to 
increased private commercial shipping 
was carried out in a highly successful 
manner. Intercoastal tonnage alone in- 
creased 73.7 per cent over 1948 when 
152,684 short tons were handled over the 
deep water facilities in the past year. 
Intercoastal commercial tonnage moving 
outbound from the Port of Stockton is 
made up of the output of the Sacramento 
and San Joaquin Valley Food Processors 
and other industries within the territory 
of the Oregon border on the north and 
the city of Bakersfield on the south. It 
it from this territory on which lower in- 
land rates apply at the Port of Stockton. 
Because of the support given ‘California’s 
Inland Seaport’ by the shippers of the 
Central Valley region, savings amount- 
ing to more than a million and one-half 
dollars were realized by the same ship- 
pers in 1949. These savings were brought 
about by the $1 to $1.50 per ton cheaper 
rate via Stockton.” 

Mr. Ferrari attributed the record year 


(Continued on page 68) 











ECONOMICAL 
Export Packaging 


By FRANK W. GREEN 


Packaging Consultant 





HE PHOTOGRAPH below appeared 

with a brief caption as a part of my 
article in TRAFFIC WorRLD on September 24, 
1949. It would make a good subject for 
the column this month. 

The machine is a textile drawing frame 
with four deliveries in the case of the 
unit illustrated. 

It had been the practice to disassemble 
completely and pack drawing frames in 
large style two nailed wood boxes rein- 
forced with intermediate and edge cleats. 
Three hundred fifty pounds of wood shav- 
ings (dry when packed) were used to 
cushion and float the machines and parts. 

The gross weight was about 4000 
pounds. Although the boxes were stronger 
than the usual nailed wood boxes they 





were practical for only about 1200 pounds. 
This provided opportunity for breakage 
and other damage if the shipments were 
subjected to any rough handling. The 
many finished working parts were of 
course slushed with a heavy grease. The 
grease was rubbed off by the shavings 
which also absorbed moisture and thus 
assured that the parts would be severely 
rusted. These direct results of old-fash- 
ioned packing methods caused claims, de- 
lays and misunderstandings with cus- 
tomers. 


It was decided that the drawing frames 
should be packed in fully sheathed, skid- 
based crates and supported as shown. 

The main machine, with as many parts 
as possible in place, is held against move- 
ment by solid bolting to the machine sup- 
ports which are in turn bolted to the 
skids and thoroughly nailed to the skids 
and thoroughly nailed to the sides of the 
container. Three rods, one table and 
two small boxes of parts are all securely 
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This is another of an ex- 
tended series of short but 
factual features showing 
how export packaging may 
be properly done’ with 
economy. Mr. Green, con- 
ductor of this column, is 
one of the leading inde- 
pendent authorities on ex- 
port packaging in the 
United States. His helpful 
case studies will appear 
monthly in connection with 
the Export Shipping Sec- 
tion of TRAFFIC WORLD. 











strapped to the floor under the machine. 
A drive shaft is secured to the top joints 
of the crate. All parts are correctly 
slushed and wrapped in _ greaseproof, 
waterproof, acid-free, creped, self-sealing 
paper. The shavings were completely 
eliminated. Horizontal sheathing is used 
with waterproof paper liner. All panels 
have top frame members and diagonal 
braces. The tops are lengthwise with 
cross joists held by strap hangers. 


After the new packing had been in use 
for several months the client analyzed 
the cost and found: 


“We find that our material cost has 
been reduced from $25.60 to $15.06 or 40 
per cent. Our labor hours have dropped 
from 18% to 13, which gives us a resulting 

















labor saving of $17. Inasmuch as our 
average mill order is five of the heads 
just mentioned, you can see that our 
overall picture, per average order, shows 
a resulting packaging savings of $137.70 
per order. This figure is 57 per cent of 
our former cost. Savings for our cus- 
tomers in transportation is also worth 
mentioning inasmuch as cubic size has 
been reduced by 24.2 cubic feet and gross 
weight has been cut down by 630 pounds 
per head or five times these amounts, per 
average order.” 

Thus most worth while savings were 
made in labor, material, weight and 
cubage. It should also be mentioned that 
immediately after the manufacturer 
started to use the new packing method 
the breakage and rust damage stopped 
and no further troubles have been ex- 
perienced. Again the best way is the 
least expensive. Again export packing 
need not be expensive but it must be 
done right. 
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There is no price tag on one of the 
biggest advantages we offer you— 
location. Harborside is just across 
the Hudson River from downtown 
Manhattan—directly opposite Cort- 
landt Street and only 20 minutes 
from 33rd Street. 

Time saved by locating at Har- 
borside coins itself into very real 
economies in your New York met- 
topolitan operations. Such savings 
are supplemented by those accruing 
from swift, safe handling of your 
goods and efficient warehousing 
practice... hearty cooperation and 
attention to your needs at every 
stage of the distributional process. 

Harborside is literally at the 
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34 EXCHANGE PLACE, JERSEY CITY 3, N.J. 
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“Gateway to the World.” It is a 
rail-water-highway terminal of the 
first magnitude. Here are direct con- 
nections with the Pennsylvania 
Railroad, and with all other lines 
and with steamships, by lighterage; 
26-car placement. Holland Tunnel 
and trunk highways are only five 
minutes away. 

No matter what the scope of your 
operations or the nature of your 
merchandise, the vast dry- and cold- 
storage availabilities at Harborside 
provide ample and suitable storage. 
Leo J. Fisher, Vice-President, will 
be glad to explain our modern 
services and facilities in detail. Get 
in touch with him today. 


INC. 












MONON means Business. 
Find out what that means 
Specify MONON 
on your next shipment. 


to you. 


The LIFELINE of INDIANA 


LOVISVILLE 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 
Railway Company 


BOOKS 
for the 
EXPORT 
SHIPPER 


* 
A Handbook of Export 


Traffic (Moran) $3.00* 
° 
Dictionary of 
Trade (Henius) $10.00* 
4 
Stowage Handling and 
Transport of Ship 
Cargoes (Garoche) $4.00* 
* 
Cargo Deadweight Dis- 
tribution (Heuvel- 
mans) $1.50* 
* Money order or check must 





accompany your order. No re- 


funds. 
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PORT OF STOCKTON 
(Continued from page 66) 


to many factors, the following of which 
he said were of pertinent value: 


The establishment of steamer and rail 
pool car service in conjunction with the 
Consolidated Freight Forwarding Co. This 
offering increased services to the canned 
fruits and vegetable trade in July of last 
year when the Port of Stockton was given 
the authority to act as agent for Consoli- 
dated in receiving and shipping of rail pool 
car offerings from the Sacramento and upper 
San Joaquin valleys. 

In June of 1949 the _ port Officially 
took over the operation of the modern brick 
warehouses located on the port premises 
formerly operated by the Haslett Warehouse 
Co. This move increased by 182,400 sq. ft. the 
total amount of modern covered storage area 
available to shippers by the port. 

The reductions in minimum ton rules 
applying at the port materially affected the 
flow of central valley commodities to the 
Far East. 

1949 was a year of firsts at “California’s In- 
land Seaport’? when the first commercial 
shipment of American Montan Wax made its 
way through the port in January. Montan 
Wax is the hardest known U. S. produced 
wax and is a development of a pilot plant 
operation of the American Lignite Products 
Co. of Buena Vista, Calif. 

A new California grape juice product, Val- 
Sweet, made its first intercoastal ship- 
ment via the port in October of 1949, and 
wine shipments from the San Joaquin val- 
ley’s largest’ producers started their first 
large volume shipment in the intercoastal 
trade during June, 1949. The large volume 
wine shipments were the first since be- 
fore World War II, and were brought about 
by a 5-cent per case cheaper rate via water 
transportation. 

A total of 163 direct call vessels, 16 more 
than in 1948, loaded or discharged cargo 
over the Port of Stockton’s deep water fa- 
cilities. The direct call vessels loaded an 
average of 2,070 short tons each. 


Mr. Ferrari stated that in 1949 Con- 
gress approved the Port of Stockton’s 
plan for enlarging the present turning 
basin, a deep water channel around 
Rough and Ready Island, a new settling 
basin, and the construction of a new 
turning basin opposite Rough and Ready 
Island. Another new facility contem- 
plated for the new year is the construc- 
tion of a 160,000-square-foot warehouse 
with the approval of a $650,000 R.F.C. 
loan, said he, adding that with the reduc- 
tion of minimum tonnage rules for cargo 
moving to Pacific areas, the Port of 
Stockton’s 1950 tonnage should be in- 
creased by at least 200,000 short tons. 





Modern Import Ore Pier to 


Be Built at Baltimore 


Early construction of a new, modern 
pier, to be located in the Port of Balti- 
more and designed primarily for the 
handling of import ore, has been an- 
nounced by the Baltimore and Ohio 
Railroad. Orders had been placed for 
much of the necessary material, and con- 
struction work would begin shortly, it 
said, adding: 

“The job will cost upwards of $5,000,000. 
It will require about twelve months to 
complete and will be ready to handle a 
heavy movement of ore as soon as it be- 
gins to arrive in the port early in 1951. 

“The new pier will be located along 
Stone House Cove, adjacent to the Balti- 
more and Ohio’s large export coal pier at 
Curtis Bay. Representatives of the steel 
interests have pronounced the location as 
the best in the harbor. 

“The pier will be used for the handling 
of bulk import ores—iron, manganese and 
chrome—and will be the largest and fast- 
est at any seaport. It will be the first 
facility of its kind to be built by any 
railroad on the eastern seaboard. Berth- 
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ing space and channel depth will be pro- 
vided to accommodate the largest ore 
carrying ships now in existence or anticj- 
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Map Showing Location of Pier 








tage of providing coordination between 
export coal and import ore movements, 
with maximum efficiency in the use of 
railroad cars and terminal facilities. 

“The facility will be equipped with ore 
unloading rigs of the latest design. A belt 
conveyor will transport the ore to a bat- 
tery of hoppers constructed over loading 
tracks. These hoppers will be equipped 
with automatic weighing devices for the 
accurate weighing of ore as. it is dis- 
charged into railroads cars. 

“Empty cars will be placed under the 
loading hoppers by electric pushers, 
which will also push the loaded cars to 
adjacent tracks where they will be made 
up into solid trains for movement to 
destination. 

“The new facilities will be electrically 
operated with the latest type automatic 
and semi-automatic controls, limit 
switches, etc. The rated capacity of the 
facility will be approximately 3,000 tons 
per hour, thus assuring a quick turn- 
around for the ore ships. 

“The entire layout has been designed so 
that its capacity can be doubled as soon 
as justified by the increased volume of 
import ore.” 





























T.W.A. Announces Direct 


New York-Milan Service 


Direct, regularly scheduled air pas- 
senger and cargo service between the 
United States and Milan, Italy, will be 
instituted February 2 when a Constella- 
tion plane of Trans World Airline will 
take off from LaGuardia Field, New York 
City, for the 21-hour flight to Milan, ac- 
cording to a T.W.A. announcement. 

One New York-to-Milan passenge! 
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fight a week would be operated at the 
outset, but in March T.W.A. would offer 
two such flights weekly, it was announced. 
A weekly all-cargo flight by T.W.A. also 
would serve Milan, leaving LaGuardia 
field at 9 a.m. each Saturday, stopping 
at Gander (Newfoundland), Shannon 
(Ireland), Paris (France), and Geneva 
(Switzerland) enroute and proceeding 
from Milan to Rome, Athens (Greece) 
and Cairo (Egypt), with return trips 
leaving Milan at 6 p.m. every Saturday, 
the airline said. 


Australian Rail Features 
Affect Packing of 127-ton 
Machine From U.S. Plant 


Somebody had to ascertain the sizes 
of Australian flat cars and the clearances 
of tunnels on Australian railroads before 
a unique grinder shipment from the 
Landis Tool Co., of Waynesboro, Pa., 
manufacturers of precision cylindrical 
grinding machines, was boxed and 
loaded on six flat cars at the tool com- 
pany’s siding by the Western Maryland 
Railroad and routed to New York City 
via the Reading and the Lehigh Valley 
lines recently. 

At New York City, the boat shipment 
was handled by Norton, Lilly & Co., who 
shipped the 10 cases aboard the S. S. 
Devon through the Panama Canal to 
Sydney, Australia. 

According to the Landis company, the 
total weight of the grinder. including 
electric motors, was 127 tons; 29 tons of 
lumber (compared with 25 tons used in 

























U.S. flat cars loaded with crated parts of 127-ton grinder machine being shipped to Australia. 


construction of the average six-room 
house) was required to make the skids 
and siding for the ten boxes in which 
parts of the machine were crated; the 
total weight of the shipment was 156 
tons, and the cubic content was 6,742 
cubic feet. 

Dimensions of the cases were influ- 
enced by information that flat cars in 
Australia were higher than those in the 
United States and, in some instances, 
had “drop belly” sections between the 
wheels, and by advice about tunnel 
clearances in Australia, the Landis com- 
pany said. 





Passenger-Cargo Terminal 
Nearing Completion at L.A. 


“The world’s most modern postwar ma- 
rine passenger-cargo terminal, which will 
provide one of the longest shipping sheds 





PORTLAND, MAINE 
°*°THE PORT WITH EVERY THING 


ever constructed, is nearing completion at 
Los Angeles Harbor berths 153, 164-155, 
Wilmington District, at a cost of $4,300,- 
000,” says Arthur Eldridge, harbor general 
manager. “The total area is 8 acres, and 
will be assigned to the American Presi- 
dent Lines, round-the-world passenger- 
cargo carrier. 

“The first unit, costing $2,750,000, is 75 
per cent completed and will be ready for 
occupancy this spring. Concrete for out- 
side walls is half poured and interior 
finishing work on the reinforced concrete 
structure will begin in March. 

“The combined passenger-cargo termi- 
nal at Berth 154, first unit to be com- 
pleted, is a two-story structure 567 feet 
by 120 feet that will join the present 
terminal of the American President Lines, 
making one long shed 1,008 feet long by 
120 feet. 

“A second new 2-story all cargo clear- 
span structure costing $1,500,000 will be 
built at Berth 153, 140 feet south of the 


YE g@ Portland has every- 


thing! First class ship chandlers 
—Baltimore basis of freight rates 
on imports, New York basis of 
freight rates on exports, from 
and to Central Freight Associa- 
tion Territory—good labor—ex- 
perienced steamship agents — 
adequate terminals for efficient 
handling of cargoes. Save time! 
Save dollars! Start shipping 
through Portland. For complete 
information, write to: 


MAINE Port Authority 
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PORTLAND, MAINE 
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New Los Angeles 


new American President Lines marine 
terminal, which will be 546 feet long and 
160 feet wide. A clock tower 100 feet 
high at the south end of this shed will 
mark the turning basin and entrance to 
West Basin. Construction of the new 
shed will begin in 1950. 

“A feature of the entire $4,300,000 pro- 
ject, which will comprise 268,800 square 
feet, is the asphalt impregnated concrete 
pilings and 1,400-foot long concrete 
wharf on which the transit shed and 
marine terminal will be erected. This is 
considered the most modern in port de- 
sign and construction. 

“The marine terminal features wide, 
curving, passenger ramps from street 
level, giant passenger-gangplank and 
cargo cranes, and electric elevators for 
passengers and cargo. 

“Thirty-foot apron wharves permit easy 
loading of cargo from sheds to ships. 
Ninety-foot roadways, high and lowline 
trackage, will give easy access to motor 
trucks, passenger automobiles and rail- 
road cars for the marine facility.” 


San Francisco Prepares 
For World Trade Week 


Henry W. Drath, assistant vice-presi- 
dent, international banking department, 
Bank of America, has been appointed 
general chairman in charge of San 
Francisco’s 1950 celebration of world 
trade week, the World Trade Association 
of the San Francisco Chamber of Com- 
merce announces. Vice-chairman is Fred 
B. Galbreath, manager, Marine Office of 
America, and Alvin C. Eichholz of the 
chamber’s world trade department will 
be coordinator. 

“San Francisco’s traditional sponsor- 
ship of the local program has been sec- 
ond to none in the nation,” declared Mr. 
Drath. “The year 1950 is the year for 
the biggest and best yet, for this year 
marks the centennial of San Francisco’s 
progress aS a world port and trade 
center. We intend to bring to the at- 
tention, not only of the residents of the 
Bay area, but of the entire world, the 
importance of our trade with other na- 
tions and the resources of every type 
which we offer to meet that responsi- 
bility.” 


Free Time at Beaumont 


The Port of Beaumont, Tex., has is- 
sued a circular to exporters and im- 
porters telling of the provisions of item 
110 of its port tariff 4-E, effective Janu- 
ary 1, relating to free time. It quotes 
item 110 as follows: 

“Free Time—Fifteen (15) days on in and 
outbound shipments and thirty (30) days on 
outside storage will be allowed for the 
assembling and removal of cargo. Where 
free time period in either instance is not 
exceeded and when cargo is shipped within 
the free time specified, an allowance of 5 





Harbor Terminal 


cents per ton of 2,000 pounds will be made 
owner or agent for expediting dock space. 
This provision only applicable to export- 
import cargo upon which the Port Commis- 
sion’s published wharfage charges exceed 
15 cents per ton of 2,000 lbs.” 


The port said this provision had been 
favorably received by exporters and im- 
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porters who were interested and engaged 
in expeditiously moving cargo. 


New C. B. & F. A. Members 


Twenty-eight firms in 16 cities includ- 
ing Montreal, Paris, Piraeus, Berlin, and 
La Guaira have been approved as mem- 
bers of the Customs Brokers & For- 
warders Association of America, Inc., ac- 
cording to Martin A. Kerner, president. 
Mr. Kerner recalled that Commissioner 
David J. Coddaire, of the Maritime Com- 
mission, had recommended that the for- 
warding industry police itself through 
a code of ethics. 

“Apparently the commissioner was not 
aware of the rigid code of ethics of our 
association as evidenced by previous dis- 
ciplinary action and the rejection of 
some applications,” he said. 


PERSONAL NEWS 
WW SG . ij 


Appointment of Horace Willson as 
executive assistant to Joseph C. Col- 
quitt, chairman of the National Classi- 
fication Board, American Trucking As- 
sociations, Inc., Washington, D.C., has 
been announced by the association. A 
native of Madison, N.J., Mr. Willson has 
been associated with the Official Classi- 
fication Committee of the eastern rail- 
roads for the last 25 years. He became a 
member of that committee in 1948, ad- 
vancing from the position of chief clerk 
to tne secretary. In his new position, 
he will handle research, analyses and 
interpretations of individual classifica- 
tion problems. 

wi * * 

E. I. Du Pont de Nemours & Co., Inc., 
Wilmington, Del., has announced the re- 
tirement on December 31, 1949, of 
Harvey S. Farrow, traffic manager, after 
43 years of service with the company, 
and the appointment of Clarence S. 
Simpson, assistant traffic manager, as 
his successor. 

cS * * 

John D. Rearden, manager of traffic 
for the Union Oil Company of Cali- 
fornia, Los Angeles, Calif., will retire on 
January 31, in conformity with the 
policy of the company, after more than 
43 years of service. He has served as 
manager of traffic since 1910. L. C. Mon- 
roe, now manager of distribution, will 
become manager of distribution and 
traffic on February 1. 

* * ok 

G. K. Griffin has been elected vice- 
president—personnel of American Air- 
lines. 
company for 22 years and formerly was 
assistant to the president. Before being 
appointed to the latter position, he was 
assistant to the vice-president in charge 
of operations. John G. Deater is di- 
rector of personnel. 

* * ae 


Robert L. Dunn has been elected presi- 
dent of the D. W. Dunn Co., and D. W. 
Dunn Storage Co., New England moving 
and storage firms, to fill the vacancy 
caused by the recent death of his brother, 
Lawrence D. Dunn, who held that 
position since 1930. Two other brothers, 


Mr. Griffin has been with the. 


Daniel W. Dunn and John A. Dunn have 
been elected treasurer and clerk, re- 
spectively, of those companies. 

ae Eo ae 


Wilbur W. Carter has been appointed 
industrial agent for the Louisville & 
Nashville Railroad Co., with head- 
quarters in Louisville, Ky. His work will 
deal with industrial development activi- 
ties in the area of Illinois, Indiana, Ken- 
tucky, Missouri and Ohio. He was 
formerly chief clerk in the railroad’s 
industrial and agricultural development 
departments. 

* * * 

Carl A. Bick has been elected comp- 
troller of the Chicago, Indianapolis & 
Louisville Railway Co., with headquarters 
in Chicago, to succeed R. G. Streit who 
will retire on January 31 after 41 years 
of service with the railroad. Mr. Bick 
has been serving as auditor of expendi- 
tures for the Chicago, Burlington & 
Quincy Railroad Co., with office in Chi- 
cago. 

* ae * 

Appointment of James J. Craig and 
Collins C. Miller as general agents of the 
Toledo, Peoria & Western Railroad, has 
been announced by E. H. Gaiennie, gen- 
eral traffic manager. Both will be lo- 
cated in the Peoria territory of Traffic 
Manager William G. Casley. Mr. Miller, 
who joined the railroad in 1937, was 
formerly traffic representative, having 
been appointed to that position on De- 
cember 1, 1948, to succeed his father, 
Collins H. Miller, who was general agent 
at the time of his death on November 
20, 1948. Mr. Craig formerly served in 
the traffic department of the Nickel Plate 
Railroad at Buffalo, N.Y. 


oe * * 


N. A. Fowler, director of sales of the 
General Box Co., has announced con- 
solidation of the company’s Chicago and 
Louisville sales territories, with head- 
quarters at Louisville, and personnel 
changes as follows: Transfer of George 
T. Walne, vice-president, from Chicago 
to Louisville, in charge of sales for the 
combined territories; promotion of C. L. 
Bruckert, who has administered sales in 
the Louisville territory, to the position of 
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division sales promotion manager. Wil- 
liam C. Embry, of Louisville, vice-presi- 
dent and member of the board of the 
General Box Co., remains as division 


manager. 
x * * 


Sherwood A. Nichols has been elected 
as executive vice-president of the Air- 
craft Engineering & Maintenance Co., 
Oakland Municipal Airport, Oakland, 
Calif. He is secretary and executive as- 
sistant to the president of Transocean 
Air Lines, of which the engineering and 
maintenance firm is a subsidiary. 

* * * 


Roderic R. Tippett has been ap- 
pointed general sales manager for Knaus 
Truck Lines, with headquarters in 
Kansas City, Mo. He was formerly Chi- 
cago terminal manager for the com- 
pany. He was in the freight traffic de- 
partment of the Kansas City Southern 
Railroad before joining Knaus. 

ue He * 


At a meeting of the board of directors 
of the Ashley, Drew & Northern Rail- 
way Co., Crossett, Ark., on January 10, 
the following officers were elected: A. 
Trieschmann, chairman of the board; 
W. B. Anderson, president and general 
manager; H. M. Braswell, vice-president 
and traffic manager; Lamar Williamson, 
secretary and assistant treasurer; and 
Rowland Robb, treasurer, auditor and 
assistant secretary. 

oo * cd 


Paul Frei has been named supervisor 
of overseas contracts and properties for 
Trans World Airline with offices in 
Paris, France, where he formerly had 
served as staff assistant in the proper- 
ties department. He replaces James 
Vineyard who has returned to the 
United States. 


1% x * 


John J. Hesselbrock has been named 
to the newly-created position of assistant 
to the president of West Coast Fast 
Freight, Inc., with headquarters at Los 
Angeles, Calif. Formerly California dis- 
trict manager of the company, Mr. Hes- 
selbrock will coordinate the company’s 
activities in sales, operations and traffic. 
He joined the organization in February 


of last year, following its acquisition of 
the Spokane-Pacific Line, a northwest 
trucking company of which he was 
president. 

a * * 

J. L. Scales, foreign freight traffic 
manager of the Frisco Railway, de- 
parted from New Orleans January 20 
for Cuba. He is said to be making a 
two to three week tour there to de- 
velop the possibilities of Cuban cargoes 
via the Port of Mobile. 

tk % * 

Harold A. Palmer has been elected 
chairman and Richard H. Larson has 
been elected vice-chairman, of the Ne- 
braska State Railway Commission, in 
conformity with the commission’s es- 
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tablished custom of rotating the chair. 


manship. 
bs Bd * 


John L. Klippel, general agent of the 
Atchison, Topeka & Santa Fe Railway, 
Philadelphia, Pa., was elected president 
of the Quaker City Association of Rail- 
road Men at its annual meeting January 
21. Also elected, for the year 1950, were 
Joseph A. Fisher, vice-president—trafiic, 
Feading Railway System, Philadelphia, 
first vice-president; Charles A. Whad- 
cook, general agent, Erie Railroad, 
Philadelphia, second vice - president; 
William H. Bahrenburg, city freight 
agent, Northern Pacific Railway, Phila- 
delphia, secretary; and Walter C. Apple- 
gate, Philadelphia, treasurer. 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Officers elected by the Transportation 
Club of Buffalo, Inc., to serve for the 
year 1950 include U. C. Fisher, president; 
Thomas W. Doran, first vice-president; 
John K. Ryan, second vice-president; 
Jack Collins, secretary-treasurer, and 
George Eighmy, Jr., assistant secretary. 


* 


More than 800 members and guests at- 
tended the thirty-eighth annual dinner 
of the Traffic Club of Philadelphia held 
January 17 at the Benjamin Franklin 
Hotel, Philadelphia, Pa. Robert Maguire, 
traffic manager of the Atlantic Refining 
Co., president of the club, presided. 
Laurence F. Whittemore, former presi- 
dent of the New York, New Haven & 
Hartford Railroad, who is now president 
of the Brown Company, served as toast- 
master. Principal speaker was John D. 


Gill, economist, of the Atlantic Refining 
Co. Richard C. Colton, general traffic 
manager, R.C.A.-Victor Division, Radio 
Corporation of America, was chairman of 
the dinner commtitee. 

. 3 


R. C. Salisbury, director of the safety 
division, motor vehicle department, State 
of Wisconsin, was the speaker at an edu- 
cational meeting of the Transportation 
Club of Milwaukee held the evening of 
January 25 at the Republican Hotel, Mil- 
waukee, Wis. The meeting was desig- 
nated as “Truck Night.” A_ business 
meeting was also held at which proposed 
changes in the constitution and by-laws 


were discussed. 
~ 


Robert Vande Veld, of Green Bay- 
Chicago Lines, was installed as president 
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of the Green Bay Traffic Club at its an- 
nual dinner meeting held the evening of 
January. 12 at the Beaumont Hotel, 
Green Bay, Wis. Also installed, to serve 
for the year 1950, were Martin Jansen, 
of the Chicago, Milwaukee, St. Paul & 
Pacific Railroad, vice-president; Norbert 
wendorf, of the Ann Arbor Railroad, 
secretary; and Edward Joahanski, of 
Clipper City Transit Co., treasurer. 


The Traffic Club of Baltimore, Inc., 
will hold its annual dinner on February 
1,at 7 p.m., in the Lord Baltimore Hotel, 
Baltimore, Md. The speakers will be 
Brig. Gen. James H. Stratton, U.S. Army 
retired, special partner, Knappen Tip- 
petts Abbett Engineering Co., New York, 
and James E. Gheen, humorist, of New 
york. General Stratton will speak on 
“The Port of Baltimore.” 


a % 


Charles A. Liggett, traffic director of 
the St. Paul Association of Commerce, 
was elected president of the Transporta- 
tion Club of Saint Paul at its twenty- 
ninth annual election meeting held Jan- 
uary 17. Formerly vice-president of the 
club, he succeeds Edward W. Bergstrom, 
general freight agent, Great Northern 
Railway, who becomes chairman of the 
executive committee. Other officers 
elected were Vern G. Russell, general 
agent, Minneapolis & St. Louis Railway 
Co., vice-president; G. A. Erickson, traffic 
manager, Schmidt Brewing Co., second 
vice-president; Guy E. Dailey, registered 
representative, Paine, Webber, Jackson & 
Curtis, treasurer; and J. R. Teasdale, 
district freight agent, New York Central 
System, secretary. Newly elected direc- 
tors include A. J. Braun, of Central Wis- 
consin Motor Transport Co.; Erling F. 
Kikaas, regional traffic manager, Mont- 
gomery Ward & Co., and Lawrence R. 
Garaghty, traffic manager, Minnesota 
Farm Bureau Service Co. Hold-over di- 
rectors are L. R. Challoner, freight traffic 
manager, Northern Pacific Railway; D. 
W. Quick, assistant general freight agent, 
Chicago, Great Western Railway, Chi- 
cago; and C. F.. Paulsen, office manager, 
Bethlehem Steel Co. 


* * * 


The Traffic Club of Cleveland will hold 
its thirty-sixth annual dinner on Febru- 
ary 2, at 6:30 p.m., in the Hotel Cleve- 
land, Cleveland, O. The event is ex- 
pected to attract more than 1,300 in- 
dustrial, railroad, waterway, airway and 
motor transport executives from all parts 
of the United States and Canada. Roy 
A. Eldridge, traffic manager of the Re- 
public Steel Corporation, Cleveland, is 
chairman of the dinner committee. 
Charles R. Martin, freight traffic man- 
ager of the Erie Railroad, Cleveland, who 
ls club president, will preside. The 
principal speaker will be John Sherwin 
Cooper, of Washington, D.C., former U.S. 
Senator from Kentucky, who is now a 
delegate to the General Assembly of the 
United Nations. Paul W. Johnston, 
president of the Erie Railroad, Cleveland, 
will serve as toastmaster. 

K * 


The following were elected officers of 
the Presque Isle Chapter of the Delta 
Nu Alpha Transportation Fraternity, 
Erie, Pa., at its annual meeting held 
January 10 at the Saga Club in Erie, Pa.: 
President, M. Colby, Associated Trans- 
port, Inc.; vice-president, R. Duffin, Lov- 
ell Manufacturing Corporation; secre- 
tary, E. Braclento, Erie Trucking Co., 
and treasurer, V. Pratt, Pennsylvania 
Railroad Co. J. Kruth, of Motor Express 











Co., was elected director and P. J. Berst, 
of Continental Rubber Works, was ap- 
pointed publicity chairman. 

* * % 
. Duncan G. Grener, special assistant 
to the executive vice-president of the 
Federation of Railway Progress, will 
speak on “Politics in Transportation” at 
the regular meeting of the New York 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity to be held on Feb- 
ruary 1 at the Hotel New Yorker, New 
York City. 

a ok % 

Officers elected by the San Francisco 
Traffic Club, San Francisco, Calif., to 
serve for the year 1950, include Harry 
Timmerman, of Zellerbach Paper Co., 
president; Paul Weeks, of Flynn For- 
warding Co., vice-president; Les Stolz- 
man, of Western Pacific Railroad Co., 
secretary; and George Kozomian, of 
California Motor Express, treasurer. The 
retiring president, T. M. West, of the 
Association of American Railroads, be- 
comes chairman of the club’s executive 
committee. The 1950 program of the 
club will support educational subjects 
in the traffic and transportation fields. 

The Chicago Transportation Club will 
observe “Motor Transportation Nite” ai 
a meeting to be held on February 2, at 
7 p.m., in the La Salle Hotel. State 
Senator Peter Miller will discuss the 
motor truck tax situation. The latter 
part of the program will pertain to sports 
and the guest speaker will be Red 
Grange, noted former football star of the 
University of Illinois. Other sport celeb- 
rities will also be present. Robert 
Scheltes is chairman of the committee. 


Carlton W. Meyer, director, economics 
and costs, Chesapeake & Ohio Railway 
Co., Cleveland, will speak on “What Are 
the Railroads For?” at a meeting of the 
Traffic Club of Newark the evening of 
February 6 at the Hotel Robert Treai, 
Newark. The meeting has been desig- 
nated as “Railroad Night”. Rail carriers 
will cooperate in the program by setting 
up display booths and distributing litera- 
ture telling the story of the railroads and 
their important part in the United 
States. 


* 


Major General Carl R. Gray, Jr., Ad- 
ministrator of Veteran Affairs, will be 
guest speaker at the forty-third annuai 
dinner of the Traffic Club of Washington, 
D.C., to be held on Februarv 8, at 6:30 
p.m., in the Hotel Statler, Washington, 
D.C. 


The annual dinner of the Traffic Club 
of Wilmington, Del., is scheduled to be 
held on March 7 at the Hotel Du Pont, 
Wilmington. The guest speaker will be 
C. A. Cary, vice-president of E. I. du 
Pont de Nemours & Co., Inc. 


W. Vernon Saggus, commercial agent 
for the Norfolk Southern Railway Co.. 
Atlanta, Ga., was installed as president 
of the Atlanta (Ga.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity at its annual dinner meeting held 
the evening of January 16 in Atlanta. 
Other officers installed, to serve for the 
year 1950, were Joe Hambrick, vice--presi- 
dent, and Frank Bond, secretary-treas- 
urer. The installations were made by 
Horrell West, regional vice-president, of 
the Birmingham, Ala., Chapter. A char- 
ter member of the fraternity and mem- 
ber of the Transportation Club of At- 
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lanta, Mr. Saggus began his railroad 
career as a stenographer-clerk at Athens, 
Ga., in 1929. He entered the traffic de- 
partment of the Norfolk Southern in 
1937 as chief clerk at Atlanta, advanc- 
ing to traveling freight agent, Atlanta, 
general traffic agent, Augusta, Ga., and 
commercial agent, Atlanta. 
te * K 


The Berkshire County Traffic Associa- 
tion will hold a dinner meeting Febru- 
ary 8, at 7:30 p.m., in the Rainbow Res- 
taurant, Pittsfield, Mass., at which time 
R. S. Elting, chairman of the nominating 
committee, will announce candidates for 
the annual election of officers to be held 


TRAFFIC W/ortp 


March 8. Prior to the dinner, a bowling 
tournament will be held at the Eagles 
Club Alleys. 


List of Traffic Clubs 


Clubs that have also made requests for 
correction of the list of Traffic Clubs pub. 
lished in the Trarric WorLD of Decem- 
ber 31, 1949, p. 48, include the New Haven 
Transportation Club, New Haven, Conn, 
to show Harold Alexander as president 
and Robert A. Knight as secretary, and 
the Transportation Club of Winona, 
Winona, Minn., to show E. H. Welty as 
president and A. C. Van Alstine as sec- 
retary-manager. 


Ic¢¢c DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date In a 
period included in previous issue of Traffic World. 


RAIL 


January 30—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Raley: 

Finance 16817 — Pacific Intermountain 
Express Co., assumption of obligation. 
January 30—Houston, Tex.—Lamar Hotel— 

Examiner Russell: 
30365—Anderson, Clayton & Co. and 
Western Cotton Oil Co., v. Atchison, 
Topeka and Santa Fe Ry Co., et al. 
January 30—St. Louis, Mo.—Hotel Statler— 
Examiners Hosmer aand Barber: 
29886—Official Southwestern Divisions. 
February 1—Harlingen, Tex.—Hotel Reese 
Wilmond—Examiner Russell: 
I. & S. 5714—Estimated weights, cabbage, 
Southwestern Territory. 
February 1—Kansas City, Mo.—Hotel Pick- 
wick—Examiners Mackley and Hall: 
29777—The State Corp. Comm. of Kan. 
v. A.T.&S.F., et al. 
February 1—St. Petersburg, Fla.—City Hall— 
Examiner Diamondson: 
30255—Aerovias Sud Americana, 
al., vs. Atlantic C.L., et al. 
February 1—St. Petersburg, Fla.—City Hall 
—Examiner Diamondson: 
I. & S..5659—Application of Export Rates 
at South Florida Ports. 
February 1—Washington, D. C.—Argument— 
Division 3: 
30149—Dickerson Co. v. B. & O., et al. 
30197—Cooperative G.L.F. Soil Bldg. Serv- 
ice, Inc. and Cooperative G.L.F. Exchange 
Inc. v. C. of N. J., et al. 
30245—Fertilizer Manufacturing 
tive, Inc. v. C. of N. J., et al. 
February 1—Washington, D. C.—Argument— 
Division 3: 
I. & S. 5693 and Ist Sup.—Red Cap Serv- 
ice, Cincinnati, Columbus, Indianapolis. 
February 2—Washington, D. C.—Argument— 
Division 3: 
29924—-Buckerfield’s Ltd. et al v. A. T. & 
S. F., et al. 
February 2—Washington, D. C.—Argument— 
Division 3: 
30136—Klenzade Products, Inc. v. N.Y.C. 
et al. 


February 3—Chicago, Ill.—Main P.O. Bldg.— 
Examiner Weaver: 
30388—C. F. Mueller Co. v. Pennsylvania, 
et al. 


February 3—St. Louis, Mo.—Statler Hotel— 
Examiners Hosmer and Barber: 
F.S.A. 23799—Acids and Chemicals Tex. 


and Ark. to East. 

February 3—St. Louis, Mo.—Statler Hotel— 
Examiners Hosmer and Barber: 
F. S. Appls. 21240, 21363, 21411, 
21446, 21463, 21747, 21788, 22384, 
22676, 22706, 22775, 22882, 22921, 
22950, 22994, 23037, 23087, 23149, 
23287, 23307, 23424, 23479, 23711, 23884, 
23891, 23929, 24009, 24087, 24190, 24319, 
and 24496—Acids and chemicals, Texas 

City, Tex., to East. 

F. S. Appls. 22194, 22384, 22676, 22775, 
22882, 22921, 22926, 22950, 22994, 23037, 
23087, 23234, 23307, 23424, 23479, 23711, 
23884, 23929, 24009, 24087 and 24496— 


Inc., et 


Coopera- 


21419, 
22569, 
22926, 
23234, 


Acids and chemicals, Crossett, Ark., and 
Tallant, Okla. to East. 

F. S. Appls. 23275 and 24320—Acids and 
chemicals. Southwest to Memphis, Tenn, 


February 3—St. Louis, Mo.—Statler Hotel— 
Examiners Hosmer and Barber: 

*%F. S. A. 24764—Acids and Chemicals 
Southwest to Travelers Rest, S.C. 
February 15—Brooklyn, N.Y.—Hotel St. 

George—Examiner Snider: 
eee Co. v. Canadian Pac., et 
al. 
February 6—Chicago, I1l—U.S. Custom Hse. 
—Examiner Weaver: 
30305—Fairview Collieries Corp. v. B. & 
O., et al. 

30305, Sub. 1—Bell & Zoller Coal and Min- 
ing Co. v. B. & O., et al. 
February 6—Dallas, Tex.—Baker 

Examiner Russell: 
30347—-Texas Housing Co., et al v. Atchi- 
son Topeka & Santa Fe Ry Co., et al. 
February 6—Maysville, Ky.—Fed. Bldg.—Ex- 
aminer Angle: 
Finance 16637—C. & O. abandonment. 
February 6—St. Petersburg, Fla.—City Hall— 
Examiner Diamondson: 
29520—Tampa Traffic Association, et al., v. 
Aberdeen & Rockfish Co., et al. 
29547—Broward County Port Authority, 
et al., Aberdeen & Rockfish, et al. 
February 7—Boston, Mass.—Hotel Lenox—Ex- 
aminer Wilkinson: 
Finance 12625—Boston Terminal Co. re- 
organization. 
February %7—Washington, 
Bartoo: 
30108—Towage Charges, 


Hotel— 


D.C.—Examiner 
Moran T. & T. 


Co. 
February 7—Washington, D. C.—Examiner 
McCloud: 
*F. S. A. 24658—Printing paper to Chi- 
cago, Ill. 
February 8—Washington, 
sioner Mitchell: 
%30030—Special regulations, eggs. 
February 9—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Weaver: 
wI. & S. 5269—Iron and steel to Ia., Minn., 
Mich, and Wis. (embracing proceedings 
a in footnote 1 of report, 263 I.C.C. 
61.) 
February 9—Chicago, Ill.—Hotel Morrison— 
Examiner Weaver: 
28786—Continental Steel Corp. v. N. Y. C. 
& S. L., et al. 
29057—Minneapolis Traffic Association, et 
al. v. C. B. & @., et al. 
29057, Sub. 1—Duluth Chamber of Com- 
merce v. C. & N. W., et al. 
29082—Omaha Chamber of Commerce, 
Transportation Department, et al. v. A. 
T. & S. F., et al. 
29094—-Nebraska State Ry. Comm. v. A. 
& S. F., et al. 
291908—Public Service 
N.D. v. N. P., et al. 
29112—-Public Utilities Comm. of State 
S.D., et al. v. A. A., et al. 
29136—Railroad and Warehouse Commis- 
sion of State of Minn. v. A. A., et al. 
February 9—Chicago, Ill.—Hotel Morrison— 
aged Patterson and Examiner 
oy: 
%29543—Appliances, Methods and Systems 
intended to promote Safety of Railroad 
Operation. 


D. C.—Commis- 


Comm., State 
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January 28, 1950 


—., 9—Washington, D. C.—Examiner 

+S. a " 24682—Soda ash, La. and Tex. to 
Laurens, S. C. 

xi. & S. 5736—Soda ash, La. and Tex. to 
Laurens, S. C. 

February 9—Washington, 
Berry: 

x1. & S. 5736—Soda ash, La. and Tex. to 
Laurens, S. C. 

February 9—Washington, 
Berry: 

xF. S. A. 24762—Soda ash, La. to Laurens, 
S.C. 

February 
Berry: 

xl. & S. 5736, Ist Sup.—Soda ash, La. and 
Tex., to Laurens, S.C. 

February 10—Washington, 
Albus: 

xFinance 16802—Application of T. J. Mc- 
Carthy Steamship Co., Nicholson Uni- 
versal Steamship Co. and Gartland 
Steamship. Co. for transportation of 
automobiles and other vehicles between 
Detroit, Mich., and Duluth, Minn. 


D. C.—Examiner 


D.C.—Examiner 













9—Washington, D.C.—Examiner 









D. C.—Examiner 


February 13—Chicago, I11.—U.S. Custom 
Hse.—Examiner Weaver: 
30369—American Hair & Felt Co. v. A. 


C. & Y., et al. 

February 13—Wichita, Kans.—Hotel Lassen— 
Examiner Russell: 

*F. S. Appls. 24407 and 24483—Paver to 
and within Southwestern Territory. 








WATER, 


FREIGHT FORWARDER, 


PIPELINE 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in W-1001, assigned January 31, 
at Washington, D.C., canceled and re- 
assigned May 16, at Washington, D.C., be- 
fore Examiner Corbin. 








January 30—Sanford, Fla.—Mayfair Inn— 
Examiner Diamondson: 

W-557, Sub. 2—C. G. Willis Extension— 
St. Johns River. 


January 31—Washington, 
Corbin: 

W-1001—F. P. Grier Company, Inc., com- 
mon carrier application. 


February 14—Washington, 
Colgren: 
— Gallagher, Jr., 
er. 
February 27—Portland, Ore.—Hotel 
nomah—Examiner Hanson: 
W-1004—A. F. Coats Lumber Co., contract 
carrier application. 
February 28—Seattle, Wash.—Olympic Hotel 
—Examiner Hanson: 
W-434, Sub. 3—Olympic Steamship Co., 
Inc., extension, Southbound. 
March 10—Chicago, I1l.—Hotel 
Examiner Dishman: 
oe —taen Shipping Co., 
l. 


D.C.—Examiner 


D.C.—Examiner 
permit trans- 


Mult- 


Morrison— 


Chicago, 


MOTOR 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-109263, Sub. 5, assigned 
January 25, at New York, N.Y., postponed 
to February 2, at 641 Washington St., New 
York, N.Y., before Examiner Cunningham. 

Hearing in I. & S. M-3191, assigned Febru- 
ary 3. at Denver, Colo., canceled. 

Hearing in MC-100463, Sub. 8, assigned 
January 30, at New York, N. Y., postponed 
to a date to be fixed. 

Hearing in MC-F-4384, assigned February 8, 
at Camden, N.J., is advanced to February 
7, at U.S. Ct., Camden, N.J., before Examiner 
Engelhart. 

Hearing in MC-F-4335, assigned February 7, 
at Camden, N.J., postponed to February 10, 
at U.S. Ct., Camden, N.J., before Examiner 
Engelhart. 

Hearing in MC-F-4341, assigned February 
14, at U.S. Customs Bldg., Chicago, IIll., trans- 
ferred to February 14, at Main P.O. Bldg., 
Chicago, Ill., before Examiner Pettis. 

Hearing in MC-F-4324, assigned February 
16, at U.S. Customs Bldg., Chicago, IIll., trans- 
ferred to February 16, at Main P.O. Bldg., 
Chicago, Ill., before Examiner Pettis. 


January 30—Atlanta, Ga.—Chamber of Com- 
merce Bldg.—Jt. Bd. 238: 
MC 2202, Sub. 50—Roadway Express, Inc., 
Akron, Ohio, common carrier applica- 
tion. 


January 30—Atlanta, Ga.—Chamber of Com- 
merce Bidg.—Jt. Bd. 101: 
MC 66562, Sub. 953—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 


January 30—Camden, N. J.—U.S. Ct.—Exam- 
iner Smith: 

MC-80289, Sub. 4—Red Line Furniture 
Carriers, Philadelphia, Pa. Common car- 
rier application. 

MC-106456, Sub. 16—Super Service Motor 
Freight Co., Inc., Nashville, Tenn. Com- 
mon carrier application. 

January 30—Charlotte, N.C.—Charlotte Hotel 
—Examiner Garofalo: 

MC 3949, Sub. 2—Elders Transfer, Hickory, 

N.C., common carrier application. 
January 30—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Harrison: 

MC-30837, Subs. 108 and 109—Kenosha 
Auto Transport Corp., Kenosha, Wis., 
common carrier application. 

January 30—Chicago, Ill.—U-.S. 
Hse.—Examiner Raley: 

MC-F-4401—Pacific Intermountain Express 
Co., Control, Keeshin Freight Lines, 
Inc., et al. 

January 30—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Angle: 

MC-9685, Sub. 37—Emery Transportation 
Co., Corp., Chicago, Ill., contract car- 
rier application. 

January 30—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Kobernusz: 

MC-107354, Sub. 4—W. L. Thornbury, 
Grand Ledge, Mich., common carrier ap- 
plication. 

January 30—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 77: 

MC 111493—John M. Fuller and Mark M. 
Bray, El Paso, Tex., common carrier ap- 
Plication. 


Customs 









TELEPHONE: CHESTNUT 5834 






OMAHA 






SAN FRANCISCO SALT LAKE CITY 


Se 











LOS ANGELES 


PHOENIX 











FREIGHT FORWARDERS 


GENERAL OFFICES: 1123 HADLEY STREET ST LOUIS 1, MO. 


Se ee 


a, 1G 
OKLAI 
ALBUQUERQUE — IGE ROCK 


fT rs oe 


Ve 

















PEORI 









QUINCY 
Te 
rt 
ate 
Lye ST. LOUIS 


MEMPHIS 
Daily Direct Car Service from 


Kansas City and St. Louis 
SHREVEPORT 
—~t-~™ to“Above Points and 
NEW bt 
Surrounding Territory 





































Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 
trains get in andout in lesstime! 





































“SHIP By” 
WORD 
IN THE 
— 


































* FAST MOTOR FREIGHT 
* NATION-WIDE MOVING 














THE DAVIDSON TRANSFER & STORAGE CO. 
General Offices, Baltimore 3—BRoadway 7900 


use ERIE'S 
Q. A. [quick action) 
CAR LOCATER 

SERVICE 


Phone Your Erie 
Representative 





















... Mark of 
PROGRESS 
in Railroading 





76 


January 30—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 87: 
MC-319, Sub. 5—Border Truck Line, El 
Paso, Tex., common carrier application. 
January 30—Hartford, Conn.—U.S.Ct.—Jt. 


Bd. 227: 

MC 56541, Sub. 45—New England Trans- 
portation Co., Boston, Mass., common 
carrier application. 

January 30—Hartford, Conn.—U.S.Ct.—Ex- 
aminer Cunningham: 

MC 109865, Sub. 4—A. M. Polo, Bridgeport, 
Conn., common carrier application. 
January 30—Minot, N. Dak.—U.S. Ct.—Exam- 

iner Proudley: 

MC 111215—Saskatchewan Transportation 
Co., Corp., Regina, Saskatchewan, Can- 
ada, common carrier application. 

January 30—Minot, N. Dak.—U.S. Ct—ZJt. 
Bd. 300: 

MC 110948—Soo Freight Lines, Limited, 
Corp., Regina, Saskatchewan, Canada, 
common carrier application. 

January 30—New Orleans, La.—Jung Hotel— 
Jt. Bd. 164: 

MC 1124, Sub. 81—Herrin Transportation 
Co., Corp., Houston, Tex., common car- 
rier application. 

MC 1124, Sub. 82—Herrin Transportation 
Co., Corp., Houston, Tex., common cCar- 
rier application. 

January 30—New Orleans, La.—Jung Hotel— 
Jt. Bd. 164: 

%*MC-1124, Sub. 79—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 

January 30—New York, N.Y.—641 Washing- 
ton St.—Examiner Silverman: 

MC-100463, Sub. 8 and Sub. 9—Smith 
Transport Limited, Corp., Oshawa, On- 
tario, Can., common carrier application. 

January 30—Portland, Oreg.—Portland Ho- 
tel—Jt. Bd. 172: 

MC-105167, Sub. 2—McPeak Truck Serv- 
ice, Banks, Oreg., common carrier appli- 
cation. 

MC-110877, Sub. 1—Beaver Transport Corp., 
Florence, Oreg., common carrier applica- 


tion. 
January 30—Providence, R.I.—Main P.O. 
Bldg.—Examiner Crane: 

MC 39670, Sub. 1—J. J. Guerin Trucking 
Co., Woonsocket, R.I., common carrier 
application. 

January 30—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Sutherland: 

MC-111278—Lightning Transportation Co., 
Inc., Salem, Ill., common carrier appli- 
cation. 

January 30—Washington, 
Masoner: 

MC-106760, Sub. 19—Whitehouse Trucking, 
Dearborn, Mich., common carrier appli- 
cation. 

January 30—Washington, 
Masoner: 


D.C.—Examiner 


D.C.—Examiner 


*MC-106760, Sub. 19—Whitehouse Truck- 
ing, Dearborn, Mich., common carrier 
application. 

January 31—Atlanta, 
Examiner Yardley: 

MC-41404, Sub. 11—Argo Collier Truck 
Lines, Martin, Tenn., common carrier 
application. 

January 31—Camden, N. J.—U.S. Ct.—Exam- 
iner Smith: 

MC-42050, Sub. 5—Pioneer Transportation 
Service, Inc., Clifton Heights, Pa. Con- 
tract carrier application. 

MC-111228—Frank D. Davis, St. Clair, Pa. 
Common carrier application. 

January 31—Charlotte, N.C.—Charlotte Hotel 
—Examiner Garofalo: 

MC 52918, Sub. 10—Cotton States Motor 
Lines, Inc., Aiken, S.C., common carrier 
application 

MC 62110, Sub. 8—Billings Trucking Corp., 
North Wilkesboro, N.C., common carrier 
application. 

January 31—Chicago, Ill.—U. S. Custom Hse. 
—Examiner Harrison: 

MC-30837 Sub. 110—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

January 31—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 37: 

MC-75832, Sub. 1—Harrison Transfer Co., 
~  —aguaan Ohio, common carrier applica- 

on. 

MC-109540, Sub. 
Inc., Winchester, 
application. 

MC-109556, Sub. 3—Wiescups Express, Inc. 
Oxford, Ohio, common carrier applica- 
tion. 

January 31—Cleveland, Ohio—Old P.O. Bldg. 
—Examiner Lee: 

MC-59142, Sub. 6—Fred Fairall Construc- 
tion Co., Uhrichville, Ohio, contract car- 
rier application. 

MC-106223, Sub. 8—Greenleaf Motor Ex- 


press. 
January 31—Detroit, Mich.—Fed. Bldg.—Jt. 
Bd. 9: 
MC-5908, Sub. 3—Truck Transport Co., De- 
troit, Mich., common carrier application. 
January 31—Detroit, Mich.—Fed. Bldg.—Jt. 
Bd. 76: 
MC-111307—D. D. Kinnee, Ontario, Can- 
ada, common carrier application. 


January 31l—Hartford, Conn.—U. S. Ct.— 
Jt. Bd. 134: 

MC-71303, Sub. 2—Central Express Co., 
Bristol, Conn., common carrier applica- 
tion. 

January 31—New Orleans, La.—Jung Hotel— 
Jt. Bd. 165: 

MC 6034, Sub. 1—Gulf Coast Transfer Co., 
St. Louis, Miss., common carrier appli- 
cation. 

January 31—New York, N.Y.—641 Washing- 
ton St.—Examiner Silverman: 


Ga.—State Comm.— 


10—Yeary Transfer Co., 
Ky., common carrier 


TRAFFIC W orzp 


MC-80524, Sub. 1—Randall Trucking Corp, 
Yonkers, N.Y., common carrier applica- 


tion. 

MC-107403, Sub. 97—E. Brooke Matlack 
Inc., Philadelphia, Pa., common carrier 
application. 

January 31—Portland, Oreg.—Portland Hote 
—Jt. Bd. 172: 

MC-100409, Sub. 2—Carl Jacobson, Lake. 

side, Oreg., common carrier application, 
January 31—Portland, Oreg.—Portland Hote} 
—Jt. Bd. 151: 

MC-13571, Sub. 2—Lakeview Transfer, Lake- 

view, Oreg., common carrier application. 
January 31—Providence, R.I—Main P.O. 
Bldg.—Examiner Crane: 

MC 29848, Sub. 1—O. Cloutier and Sons, 
Fall. River, Mass., contract carrier ap- 
plication. 

January 31—St. Louis, Mo.—Mark 
Hotel—Jt. Bd. 179: 

MC-25567, Sub. 24—Hancock Truck Lines, 
Inc., Evansville, Ind., common carrier 
application. 

January 31—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 179: 

MC 12504—Mart Travel Bureau, St. Louis, 
Mo., broker application. 

January 31—St. Paul, Minn.—Fed. Ct. Bldg. 
—Examiner Proudley: 

MC-103947, Sub. 14—Terminal Transport 
Co., Corp., St. Paul, Minn., common 
carrier application. 

February 1—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Silverman: 

MC-94170, Sub. 2—Madden’s_ Transfer, 
Saranac Lake, N.Y., common carrier ap- 
plication. 

February 1—Albany, N.Y.—Fed. Bidg.—tt. 
Bd. 191: 

MC-104340, Sub. 103—Leaman Transporta- 
tion Co., Inc., Downingtown, Pa., com- 
mon carrier application. 

February 1—Camden, N. J.—U.9. Ct.—Exam- 
iner Smith: 

MC-107615, Sub. 2—United News Transpor- 
tation Co., Corp., Philadelphia, Pa. Com- 
mon carrier application. 

February 1—Cincinnati, Ohio—Fed. Bldg— 
Jt. Bd. 208: 

MC-111623—Schwerman Trucking Co. of 
Ohio, Milwaukee, Wis., contract carrier 
application. 


February 1—Cincinnati, 
Examiner Angle: 
MC-111624—Schwerman Trucking Co. of 
Pa.. Mi'waukee, Wis., contract carrier 

application. 


February 1—Cincinnati, Ohio—Fed. Bldg— 
Jt. Bd. 208: 

MC-30697, Sub. 21—R. E. Dieckbrader, Cin- 
cinnati, Ohio, contract carrier applica- 
tion. 

MC-109699, Sub. 6—Schwerman Trucking 
Co., Corp., Milwaukee, Wis., common car- 
rier apnlication. 


Twain 


Ohio—Fed. Bldg— 
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February 1—Cleveland, Ohio—Old P.O. Bldg. 
—wJ6. a. 157: 

MC-43654, Sub. 17—Dixie Ohio Express Co., 
Akron, Ohio, common carrier application. 

MC-111339—Rubber City Cartage Co., Ak- 
ron, Ohio, common carrier application. 

February 1—Cleveland, Ohio—Old P.O. Bldg. 
—Jt. Bd. 27: 

MC-110990—E. G. Pifer and D. Pifer, Mill 
Village, Pa., common carrier application. 

February 1—Detroit, Mich.—Fed. Bidg.—Jt. 
Bd. 76: 


Mc-58956, Sub. 4—Hastings Truck Co., 
Kalamazoo, Mich., common carrier ap- 
plication. ? 

February 1—Jacksonville, Fla.—New May- 
flower Hotel—Commissioner Rogers and 
Examiner Fuller: 

Section 5a Appl. 6—Southern Freight As- 
sociation, et al. 

February 1—New Orleans, La.—Jung Hotel— 
Jt. Bd. 32: 

Mc 111251, Sub. 1—Valmont Trucking Co., 
Inc., Baton Rouge, La., contract carrier 
application. 

February 1—New York, N.Y.—641 Washing- 
ton St.—Jt. Bd. 332: 

Mc-111240—J. K. Miller, Sunbury, Pa. 

February 1—Portland, Oreg.—Portland Hotel 
—Jt. Bd. 172: 

MC 78786, Sub. 169—Pacific Motor Truck- 
ing Co., Corp., San Francisco, Calif., 
common carrier application. 

February 1—Providence, R. I.—Main P. O. 
Bldg.—Jt. Bd. 18: 

MC-101219, Sub. 18—Merit Dress Delivery, 
Inc., New York, N. Y., common carrier 
application. 

February 1—Providence, R. I.—Main P. O. 
Bldg.—Examiner Seaman: 

Mc-111538—Andrews Express and Storage 
Warehouses, Inc., Newport, R. I., com- 
mon carrier application. 

February 1—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Sutherland: 

MC-96505, Sub. 19—Steel Transportation 
Co., Inc., Kansas City, Mo., contract 
carrier application. 

February 1—St. Paul, Minn.—Fed. Ct.—Ex- 
aminer Prcudley: 

MC-107605, Sub. 6—United Shipping Co., 
Corp., Minneapolis, Minn., common car- 
rier application. 

February 1—Washington, D.C.—Examiner 

Masoner: 

MC-3474, Sub. 
Roanoke, Va., 
tion. 

February 1—Washington, 
Gaffney: 

*MC-108560, Sub. 1—Florida and New 

York Motor Lines, Inc.,, New York, N.Y. 
February 2—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Silverman: 

MC-105275, Sub. 8—W. T. Byrns Motor Ex- 
press, Inc., Watertown, N.Y., common 
carrier application. 

February 2—Albany, N. Y.—Fed. Bldg.—Ex- 
aminer Silverman: 

MC-111293—Glenn Alderman, Hornell, N.Y., 
common carrier application. 

February 2—Birmingham, Ala.—Thomas Jef- 

ferson Hotel—Jt. Bd. 100: 

MC-43654, Sub. 18—Dixie Ohio Express 
Co., Akron, Ohio, common carrier appli- 
cation. 

February 2—Camden, N. J.—U.S. Ct.—Exam- 
iner Smith: 

MC-105516, Sub. 5—George B. Smith, West 
- anges Pa. Common carrier applica- 

n. 
February am Ill.—vU. S. Customs 


, 7—Lake Motor 
Inc., South Bend, 
mon carrier application. 

February 2—Chicago, Il—U. S. Custom 
Hse.—Jt. Bd. 149: 

MC-162608, Sub. 6—Burlington Chicago 
Cartage, Inc., Kewanee, Ill., common 
carrier application. 

february 2—Cincinnati, Ohio—Fed. Bldg.— 

MC-111444—Expressways, Columbus, Ohio, 
contract carrier application. 

February 2—Cincinnati, Ohio.—Fed. Bldg.— 
Jt. Bd. 37: 

MC-100828, Sub. 1—Jones Trucking Service, 
Maysville, Ky., contract carrier applica- 

on. 


3—Mundy Motor Lines, 
common carrier applica- 


D.C.—Examiner 


Freight 
Ind., com- 


ee 2—Cleveland, Ohio—Old P.O. Bldg. 
—Jt. Bd. 59: 

MC-106451, Sub. 1—Cook Motor Lines, Ak- 
ron, Ohio, common carrier application. 
February 2—Detroit, Mich.—Fed. Bldg.—Ex- 

aminer Kobernusz: 

MC-87928, Sub. 14—Automobile Transport, 
Inc. of Del., Dearborn, Mich., common 
carrier application. 

MC-104944, Sub. 8—Kleitch Bros., Inc., 
Dearborn, Mich., common carrier appli- 
cation. 

Wbruary 2—Ft. Worth, Tex.—Hotel Texas— 
t. Bd. 77: 
MC-2229, Sub. 35 and 36—Red Ball Motor 


Freight, Inc., Dallas, Tex., common car- 
rier application. 

February 2—New Orleans, La.—Jung Hotel— 
Examiner Driscoll: 

MC 48479, Sub. 2—Refrigerator Service, 
Memphis, Tenn., common carrier appli- 
cation. 

February 2—Portland, Ore.—Portland Hotel 
—Examiner Russell: 

MC 573, Sub. 21—Howard R. Williams, Inc., 
Portland, Oreg., common carrier applica- 
tion. 

MC 2862, Sub. 23—Arrow Transportation 
Co., Portland, Oreg., common carrier ap- 
plication. 

MC 19339, Sub. 10—Joe Bookshnis, Port- 
land, Oreg., common carrier application. 

MC 23939, Sub 28—Asbury Transportation 
Co., Corp., Alameda, Los Angeles, Calif., 
common carrier application. 

MC 52750, Sub. 12—Blue Line Transporta- 
tion Co., Inc., North Portland, Oreg., 
common carrier application. 

MC 59493, Sub. 17—Silver Eagle Co., Corp., 
Portland, Oreg., common carrier applica- 
tion. 

February 2—Portland, Oreg.—Portland Hotel 
—Examiner Russell: 

MC-88161, Sub. 10—Inland Petroleum 
Transportation Co., Inc., common car- 
rier application. 

MC-109734, Sub. 4—Pacific Inland Trans- 
port, Ltd., Portland, Oreg., common car- 
rier application. 

February 2—Providence, R. I.—Main P. O. 
Bldg.—Examiner Seaman: 

MC-1200, Sub. 3—Rhode Island Bus Co., 
Providence, R. I., common carrier appli- 
cation. 

February 2—St. Louis, Mo.—Mark Twain Ho- 


tel—Jt. Bd. 135: 
MC-111249—Bass Transfer Co., Kirkwood, 
St. 


Mo., common carrier application. 

MC-111413—Ed Dietiker Drayage Co., 
Louis, Mo., common carrier application. 

February 3—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Silverman: 

MC-32566, Sub. 2—Long Island Motor 
Haulage Corp., Jamaica, N.Y., common 
carrier application. 

MC-78039, Sub. 5—B. & R. Trucking Co., 


Frankfort, N.Y., common carrier appli- 
cation. 


February 3—Camden, N. J.—U.S. Ct.—Exam- 
iner Smith: 

MC-108704, Sub. 5—E. and W. Tanklines, 
Inc., Philadelphia, Pa. Common carrier 
application. 

MC-108704, Sub. 6—E. and W. Tanklines, 
Inc., Philadelphia, Pa. Common carrier 
application. 

February 3—Cincinnati, 
Jt. Bd. 60: 

MC-51255, Sub. 6—Haeckl’s Express, Inc., 
Hamilton, Ohio, common carrier appli- 
cation. 

February 3—Cleveland, Ohio—Old P.O. Bldg. 
—Examiner Lee: 

MC-111350, Sub. 1—Liquid Transit, Inc., 
—— Ohio, contract carrier appli- 
cation. 


February 3—Cleveland, Ohio—Old P.O. Bldg. 
—Jt. Bd. 58: 
MC-111350, Sub. 2—Liquid Transit, Inc., 
— Ohio, contract carrier applica- 
tion. 


February 3—Denver, 
Examiner Lawton: 
I. & S. M-3191—Cigarettes, Louisville, Ky. 
to Denver, Colo. 


February .3—Fort Worth, Tex.—Hotel Texas 
—Jt. Bd. 77: 
MC 12495—Alderson Travel Service, Dallas, 
Tex., broker license application. 


February 3—Fort Worth, Tex.—Hotel Texas— 
Jt. Bd. 16: 

MC-107000, Sub. 9—T. S. Love, Wichita 

Falls, Tex., contract carrier application. 


February 3—Portland, Oreg.—Portland Hotel 
—Jt. Bd. 81: 
MC 52750, Sub. 16—Blue Line Transporta- 
oo Co., Inc., common carrier applica- 
on. 


February 3—Portland, Oreg.—Portland Hotel 
—Jt. Bd. 81: 

MC 573, Sub. 24—Howard R. Williams, Inc., 
Portland, Oreg., common carrier appli- 
cation. 

MC 2862, Sub. 31—Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
plication. 

MC 23939, Sub. 45—Asbury Transportation 
Co., Corp., Los Angeles, Calif., common 
carrier application. 

MC 88161, Sub. 14—Inland Petroleum 
Transportation Co., Inc., common carrier 
application. 

MC 109734, Sub. 11—Pacific Inland Trans- 
port Ltd., Portland, Oreg., common carrier 
application. 


February 3—Portland, Oreg.—Portland Hotel 


—Jt. Bd. 6: 
MC 19339, Sub. 13—Joe Bookshnis, Port- 


land, Oreg., common carrier application. 


Ohio—Fed. Bldg.— 


Colo.—State Comm.— 
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MC 59493, Sub. 20—Silver Eagle Co., Corp., 
Portland, Oreg., common carrier applica- 
plication. 


February 3—St. Louis, Mo.—Mark Twain Ho- 
tel—Jt. Bd. 160: 
MC-8540, Sub. 25—Harwood Trucking, Inc., 
Marion, Ind., common carrier applica- 
tion. 


February 3—Toledo, Ohio—P.O.—Examiner 
Kobernusz: 

MC-75463, Sub. 3—Reed Lines, Inc., De- 
fiance, Ohio, contract carrier applica- 
tion. 

MC-111271—V & C Truck Line, Baltimore, 
Ohio, contract carrier application. 


February 6—Albany, N.Y.—De Witt Clinton 
Hotel—Examiner Silverman: 

MC 111508—Acker Bus Lines, Inc., King- 

ston, N.Y., common carrier application. 


February 6—Atlanta, Ga.—Commerce Bldg. 
—Examiner Yardley: 

MC-106119, Sub. 1—Associated Petroleum 
Carriers, Spartanburg, S.C., common 
carrier application. 

February 6—Camden, N. J.—U. S. Ct.—Ex- 
aminer Garland: 

MC-F 4312—W. S. Jones, et al., control; 
Jones Motor Co., Inc., purchase, Allen- 
town-Easton Motor Express, Inc. and 
Allentown-Bangor Motor Transfer, Inc. 

February 6—Charleston, W. Va.—Fed. Bldg. 
—Examiner Murphy: 

MC-F-4378—John H. Farson, Control; Far- 
son Motor Lines, Purchase (Portion), 
Drury Bros. Transfer & Storage Co., Inc. 

February 6—Cleveland, Ohio—Old P.O. Bldg. 
—Examiner Lee: 

MC-80284, Sub. 13—Chrispens Truck Lines, 
— Ill., contract carrier applica- 

on. 

MC-106223, Sub. 9—Greenleaf Motor Ex- 
press, Ashtabula, Ohio, common carrier 
application. 

February 6—Columbus, Ohio—New Fed. 
Bldg.—Examiner Simms: 

%*MC-111398 — Fischbach Trucking  Co., 
——. Ohio, common carrier applica- 
ion. 

February 6—Ft. Worth, Tex.—Hotel Texas— 
Examiner Joyner: 

%*MC-108207, Sub. 12—Frozen Food Ex- 
press, Dallas, Tex., common carrier ap- 
plication. 

February 6—Joplin, Mo.—Fed. Bldg.—Exam- 
iner Sutherland: 

MC-107272, Sub. 2—Monkem Co., 
Mo., contract carrier application. 

February 6—Joplin, Mo.—Fed. Bldg.—Ex- 
aminer Sutherland: 

Ss Sub. 2—Monkem Co., 


oO. 
February 6—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Lawton: 
I. & S. M-3181—Intermediate Rules, be- 
tween Middlewest and Southwest. 
February 6—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 135: 

MC-12517—Berry Tours Travel Service, 
Kansas City, Mo., broker application. 
es 6—Maysville, Ky.—Fed. Bldg.—ZJt. 
MC-109867, Sub. 3—Chesapeake & Ohio 

Railway Co., Va. Corp., Richmond, Va., 
common carrier application. 
February 6—Maysville, Ky.—Fed. Bldg.—Ex- 
aminer Angle: 
MC-109867, Sub. 3—C. & O. Ry 
February 6—New York, N.Y. 641 Washing- 
ton St.—Examiner Rannells: 
MC 110325—Transcon Lines, Los Angeles, 
Calif. » 
February 
Kilroy: 
%MC-79229, Sub. 
Philadelphia, Pa., 
Dlication. 


Joplin, 


Joplin, 


6—Washington, D.C.—Examiner 
1—Connie’s Express, 
common carrier ap- 


The Following Assignments 
Have Not Heretofore Appeared 


February 6—San _ Francisco, 
Bldg.—Examiner Linn: 
MC-43762, Sub. 9—Pacific Freight Lines, 

Los Angeles, Calif. 
February 6—Toledo, Ohio—P.O.—Jt. Bd. 9: 
MC-105987, Sub. 1—Paul M. Gillmor Co., 
Old Fort, Ohio, contract carrier applica- 
tion. 
February 6—Toledo, Ohio—P.O.—Jt. Bd. 60: 
MC-105987, Sub. 2—P. M. Gillmor Co., Old 
Fort, Ohio, contract carrier application. 
February 7—Albany, N.Y.—De Witt Clinton 
Hotel—Examiner Silverman: 

MC i111390—William C. Anderson, Accord, 
N. Y., common carrier application. 
February 7—Albany, N.Y.—De Witt Clinton 

Hotel—Examiner Silverman: 
MC-108541, Sub. 2—George Wasner, Red 
Hook, N.Y., contract carrier application. 
February 7—Camden, N. J.—U. S. Ct.—Ex- 
aminer Garland: 
MC-F-4335—Ragen’s 


Calif.—P.O. 


Transportation Co., 
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purchase (portion), Linden Motor Freight 

Co., Inc. 

February 7—Charleston, W. Va.—Fed. Bldg. 
—Examiner Murphy: 

Mc-F-4351—C. Howard Case, Control; C. 
Howard Case, Inc., Purchase (Portion), 
Ci. I. Whitten Transfer Co. 

February 7—Cleveland, Ohio—Old P.O. Bldg. 
—Examiner Lee: 

MC-106943, Sub. 14—Eastern Motor Express, 
Inc., Terre Haute, Ind., common carrier 
application. 

February 7—Joplin, Mo.—Fed. Bldg.—Exam- 
iner Sutherland: 

MC-111290—Wilson Bros., Carthage, Mo., 
contract carrier application. 

February 7—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-36422, Sub. 4—Merchants Contracts 
Deliveries, Inc., Kansas City, Mo., con- 
tract carrier application. 

February 7—Toledo, Ohio—P.O.—Jt. Bd. 23: 

MC-97336, Sub. 1—Hogue Freight Lines, 
Inc., Detroit, Mich., common carrier ap- 
plication. : 

February 7—Toledo, Ohio—P.O.—Jt. Bd. 244: 

MC-105987, Sub. 3—P. M. Gillmor Co., Old 
Fort, Ohio, contract carrier application. 

February 8—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Silverman: 

MC-7555, Sub. 20—Textile Motor Freight, 
Laurinburg, N.C., common carrier appli- 
cation. 

MC-105172, Sub. 5—Covered Wagon Train, 
Dansville, N.Y., common carrier appli- 
cation. 

February 8—Camden, N. J.—U. S. Ct.—Ex- 
aminer Garland: 

MC-F-4384—J. A. Langer, control; Langer 
Transport Corp., purchase (portion), 
Central Jersey Motor Lines, Inc. 

February 8—Cleveland, Ohio—Old P.O. Bldg. 


—Examiner Lee: ; 
MC 60326, Sub. 1—Sterling Stages, Inc., 


Warren, Ohio, common carrier applica- 


ion. 
eieanen 8—Dallas, Tex.—Baker Hotel—Ex- 
aminer Russell: 

MC-F 4365—Transcontinental Bus System, 
Inc., et al., investigation of control, 
Union Bus Lines, Inc. 

February 8—Ft. Worth, Tex.—Hotel Texas— 
Examiner Joyner: 

MC-104210, Sub. 35—Transport Co., Corpus 

Christi, Tex., common carrier application. 
February oe } ae Fed. Bldg.—Ex- 
iner Sutherland: 

Mc-623. and Subs. 3 and 4—H. Messick, 
Joplin, Mo., contract carrier application. 

February 8—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 178: 

MC-76266, Sub. 58—Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. : 

February s—Kansas City, Mo.—Hotel Pick- 
rick—Jt. Bd. 36: 

Me-col78, Sub. 2—Elmo Blackwell, Ton- 

common carrier appli- 


ganoxie, Kans., 
cation. 
February 8—Lansing, Mich.—Olds Hotel—Jt. 


Bd. 73: 

MC-46737, Sub. 14—Geo. F. Alger Co., De- 

troit, Mich., common carrier application. 
February 8—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 76: 

MC-1187, Sub. 9—Cushman Motor Delivery 
Co., Chicago, Ill., common carrier appli- 
cation. 

MC-2202, Sub. 53—Roadway Express Inc., 
Akron, Ohio, common carrier application. 

MC-2894, Sub. 11—Red Star Transit Co., 
Inc., Detroit, Mich., common carrier ap- 
plication. ; 

MC-2996, Sub. 5—Hi-Way Freight System, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

MC-3151, Sub. 7—Bender & Loudon Motor 
Freight, Akron, Ohio, common carrier 
application. ; , 

MC-3341, Sub. 8—Lake Motor Freight Lines, 
Inc., South Bend, Ind., common Carrier 
application. 

MC-3602, Sub. 40—Bridgeways, Inc., Detroit, 
Mich., common carrier application. 

MC-23456, Sub. 3—Chicago-Detroit Express, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-30897, Sub. 3—Consolidated Freight Co., 
Saginaw, Mich., common carrier applica- 
tion. 

MC-32474, Sub. 10—C. A. Conklin Truck 
Line, Inc., Adrian, Mich., common Car- 


rier application. 
MC-35628, Sub. 164—Interstate Motor 
Mich., 


Freight System, Grand Rapids, 

_.common carrier application. 

MC-49408, Sub. 6—Central Motor Freight 
Co., Chicago, Ill., common carrier appli- 
cation. 

February 8—Lansing, Mich.—Olds Hotel—ZJt. 

‘iC-54435, Sub. 16—Michigan Motor Freight 
Lines, Inc., Detroit, Mich., common car- 


,, ler application. 
MC-55778, Sub. 19—E. E. Mills Trucking 















Co., Inc., South Bend, Ind., common Car- 
rier application. 

MC-55842, Sub. 3—Superior Freight Lines, 
Inc., South Bend, Ind., common carrier 
application. 

MC-55843, Sub. 6—Saginaw Transfer Co., 
Inc., Saginaw, Mich., common carrier ap- 
plication. 

MC-59336, Sub. 7—U. S. Truck Co., Inc., De- 
troit, Mich., common carrier application. 

MC-67390, Sub. 7—Michigan Tri-State Mo- 
tor Express, Inc., Benton Harbor, Mich. 
common carrier application. 

MC-67818, Sub. 30—Michigan Express, Inc., 


Grand Rapids, Mich., common carrier 
application. 
MC-76651, Sub. 9—Midway Transit Co., 


Inc., Benton Harbor, Mich., common car- 
rier application. 

MC-106373, Sub. 12—The Service Trans- 
port Co., Cleveland, Ohio, common car- 
rier application. 

MC-108298, Sub. 7—Ellis Trucking Co., Inc., 
Indianapolis, Ind., common carrier ap- 
plication. 

MC-109873, Sub. 2—Expressways, Inc., An- 
gola, Ind., common carrier apnvlication. 

February 8—Salisbury, Md.—Cty. Ct. Hse.— 
Examiner Myers: 

MC-75185, Subs. 147 148—Service 
Trucking Co., Inc., Federalsburg, Md., 
common carrier application. 

February 8—Toledo, Ohio—P.O.—Examiner 
‘Kobernusz: 

MC-8540, Sub. 26—Harwood Trucking, Inc., 

—_ City, Ind., common carrier applica- 
on. 
February 8—Toledo, Ohio—P.O.—Jt. Bd. 9: 

MC-111263—G. Ritter, Metamora, Ohio, 
contract carrier application. 

February 8—Washington. D.C.—Commis- 
—" Mahaffie and Examiner Mohun- 
ro: 

MC-F-3910—Greyhound Corp., investiga- 
tion of control, Southeastern Greyhound 
Lines. et al. 

MC-F-4307—Greyhound Corp., control, 
Southeastern Greyhound Lines, et al. 
February 9—Atlanta, Ga.—Piedmont Hotel— 

Examiner Yardley: 

MC-94201, Sub. 28—Bowman Transporta- 
tion Co., Attalia, Ala., common carrier 
application. 

February 9—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Silverman: 


and 


MC-52633, Sub. 97—Mathews Trucking 
Corp., Ontario Center, N.Y., common 
carrier application. 

MC-52633, Sub. 99—Mathews Truckine 
Corp., Ontario Center, N.Y., common 


carrier apnlication. 
February 9—Cleveland, Ohio—Old P.O. Bldg. 
—Examiner Lee: 
MC 111422—Orville D. Anderson, Green- 
ville. Pa., common carrier apvlication. 
February 9—Dallas, Tex.—Baker Hotel—Ex- 
aminer Russell: 


MC-F-4321—Transcontinental Bus Sys- 
tem, Ine., control: Continental Bus 
=" Ine., control, Union Bus Lines, 


February 9—Kansas City, Mo.— ~ 
wick—Fxaminer Hurlev: oe oa 
MC-111298—Perishable Food Express, Kan- 
ew Mo., common carrier applica- 
February 9—Kansas City, Mo.— - 
wick—Jt. Bd. 179: - i 

MC-26739. Sub. 11—Wagner Freight Lines, 
Inc... Maryville, Mo., common carrier 
application. 

February 9—Nashville, Tenn.—Andrew Jack- 
son Hotel—Examiner Murphy: 

MC-F-4334—Jack P. Wehby, Control; Mo- 
hawk Motor Lines, Inc., Purchase (Por- 
tion), Malone Freirht Lines, Inc. 

February 9—Newark, N. J.—U. S. Ct.—Ex- 
aminer Garland: 

MC-F-4330—Marion Weston, control; Wes- 
ton Trucking and Forwarding Co., Inc., 
purchase (portion), Fine and Jackson 
Trucking Corp. 

February 9—Salisbury, Md.—Cty. Ct. Hse.— 
Jt. Bd. 40: 

MC-95921, Sub. 1—Woodrow Boyce, Laurel, 

Del., common carrier application. 
February 9—Toledo, Ohio—P.O—Examiner 
Kobernusz: 

MC-10766, Sub. 1—Toledo-Buffalo Motor 
Express, Toledo, Ohio, common carrier 
application. 


February 10—Atlanta, Ga—Commerce Bldg. 
—Examiner Yardley: 

MC-104903, Sub. 3—Dixie Transfer, Rome, 

Ga., common carrier application. 
February 10—Cleveland, Ohio—Old P.O. 
Bldg.—Examiner Lee: ‘ 

MC-109775, Sub. 3—Manfredi Motor Truck- 
ing, Novelty, Ohio, contract carrier ap- 
plication. 

February 10—Ft. Worth, Tex.—Hotel Texas— 
Examiner Joyner: 

MC-108158, Sub. 20—Mid-Continent Freight 
Lines, Inc., Oklahoma City, Okla., com- 

mon carrier application. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


Help Wanted 


FIRST-CLASS FREIGHT BILL AUDITOR 
with Bureau experience. Pay highest, steady 
employment. Complete application required. 
Box 57. a 
WANTED—RATE MAN who is familiar with 
rail and truck rates, steady work. Write 
Box 58. 

WANTED—Experienced rate and traffic man 
preferably with Practitioners Certificate as 
Traffic Assistant, large Chemical Corporation 
with nation wide operations. Good future 
for right man. State Salary expected. Box 59. 


Situations Wanted 








CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for 
responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


positions of 





Employment Agencies 


CHARLES D. MACKNEE, The Transportation 
Man’s Agency, 2 East 23rd St., New York 10. 
Serving carriers, shippers and warehouses 
only. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION, $6.00. 
This is the book used by the author, J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes and 
pleading forms. Over 250 leading cases dis- 
cussed. A complete practitioners’ course for 
class or individual study. Endorsed by well- 
known traffic men and lawyers. Study for 10 
days and if not satisfactory your $6.00 re- 
funded. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OCF ADVANCED TRAFFIC, 12 E. Jackson 
Bivd., Chicago, Ill. 























For Sale 





Van Pads—Dolly Trucks 


FURNITURE PADS, APPLIANCE COVERS, carry- 
ing straps, refrigerator trucks and dollies, 


piano moving equipment, and furniture movers 


Write for complete illustrated 


323-327 W. 16th: St., 
Phone WA 9-1148 


uniforms, etc. 

catalogue. 

Elkay Products Co., 
New York, N. Y. 




















































































































































EDITORIAL 





TRAFFIC Wort 






The Commission Draws an Accurate Map 


HE SIXTY-THIRD ANNUAL REPORT of the Inter- 

state Commerce Commission, lengthy abstracts of which 
we printed in our January 14 and 21 issues, is much more 
than merely a summary of the activities of the Commission in 
the period it covers. That is as it should be, because the 
interstate commerce act says that the report ‘‘shali contain such 
information and data collected by the Commission as may be 
considered of value in the determination of questions con- 
nected with the regulation of commerce... .” 

To those, then, who labor under the impression that the 
report is a resume of the Commission’s work and a collection 
of cold statistics, we recommend a careful reading, particularly 
of its opening pages, which summarize the present state of 
transportation in the country, in the light of what has taken 
place—not merely with regard to regulation, but also with 
regard to the play of economic forces and the activities of 
transportation management in the fiscal year ended June 
30, 1949. 

Here we have, skillfully set forth in some twenty-odd pages, 
a summary that graphically presents broad evolutionary trends 
rapidly developing into a huge, overall transportation problem 
to which the best practical, legal and legislative brains must 
be applied so that this great industrial country may enjoy, in 
the years to come, the efficient, low-cost transportation it needs 
and must have. 


OST of us, perhaps, have been vaguely aware of these 
general trends. It requires no careful study and deep 
consideration of a multitude of details to arrive at the con- 
clusion that a major shift in certain types of traffic, from the 
railroads to the highways, is taking place. No deep knowl- 
edge of economics is required to know that part of this shift 
is caused by repeated general increases in rail rates that have 
raised many of those rates to levels higher than those applica- 
ble by highway; nor does it require statistical bolstering to 
understand that, as this spread increases, the area of profitable 
operation of motor vehicles extends until, as the Commis- 
sion points out, highway common carrier service is available, 
coast to coast, via two or three joint line services—and in one 
instance by a single carrier. 

Of these things, and many others which have modified our 
view of transportation and intensified the gravity of our 
transportation problem, most of us, as has been said, are 
aware. Few of us, however, have either the background or 
the facility to put them into the succinct, understandable form 
in which they are set forth in the opening pages of the Com- 
mission’s report; and none of us has the weight to endow 
them with authority. 


Moreover, what the Commission says is said without bias 
or color. It simply sets forth its view, based on what it has 
learned from a viewpoint of unique vantage, without emo- 
tion and free from any necessity of choosing words that invite 
attention. What it produces is a report, not a discussion, and 
certainly not an opinion. The result is an outline map; not 





a pictorial travelogue. But the map shows the trends andf 
indicates the special points of vulnerability. 
While increases in transportation rates still lag behind in. 
creases in wholesale prices, the “two series drew much closer 
together in the past year,” it says; and it implies what it does 
not say, that the regulatory lag in the price rise of transpor-f 
tation gives rise to the anomaly in which, at the end, trans. 
portation costs continue to rise even after wholesale prices 
begin to fall, with the net result that the fluidity of traffic) 
causes it to seek lower levels—or even to cease to move at 
all when it comes up against an insurmountable price dam. 


“One consequence of the cumulative rate increases of the | 
past three years,” it says, “undoubtedly has been a disturbance | 
of many processes of production and distribution with perma- 
nent changes in the economic map of the country. .. .” 
Not only have the increases placed the railroads in ‘‘a less 
favorable competitive position’ but they have “lessened the 
demand for transportation.” 


EST there be, in this attempt to commend the Commi:- | 

sion for its fine piece of economic synthesis, any impli- 
cation that it feels that the loss of traffic by the railroads to 
other means of transportation is, in and of itself, an undesir- 
able thing, we hasten to point out that, on succeeding pages. 
it analyzes, just as objectively, what is happening in the other 
fields over which its regulatory hand stretches. It winds up f 
with the cold statement that five of the eight groups subject 
to its regulation showed operating revenue gains in the fiscal 
year, but it points out, also, that gains in that respect do not 
necessarily mean that the five groups are prosperous. Indeed, 
it notes that the railroads and the bus lines reached all-time 
operating revenue peaks, but it doesn’t argue that, because f 
of that, all is well, even on those two fronts. 


Here and there it does set forth, usually on a hopeful note, F 
some of the things that might be done for immediate relief f 
of an increasingly complicated problem. There must be, it f 
says, “achievement of lower cost through efficiency,” adding FF 
a little wistfully that this will require “the wholehearted co- F 
operation of employes.” Again, it speaks of “selective ad-f 
justment of rates to meet the difficulties of producers or dis- F 
tributors in given areas or to lessen diversion to other media 
of transportation;”’ but it adds a qualification that shows it 
does not hold too much hope in that respect, because such 
action “‘gives rise to complaints and rate adjustments on the 
part of these competitors.” 


The report is not intended to be a presentation of a pfo- . 
posed solution of the transportation problem; it is not, except 
incidentally, even a statement of the problem. But even thus 
incidentally it is a valuable addition to today’s thinking, which f 
must certainly be translated into tomorrow’s action if we af¢ 
to put a brake on the tendencies it implies and keep for out- | 
selves an efficient nationwide system of privately managed 
transportation. 
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ARE INVESTED IN 


“THAT’S WHY I USE EXTRA CARE THROUGHOUT THE MOVE 
AND TRY EXTRA HARD TO PLEASE YOUR EMPLOYEES”... 


BOTH YOU and the employees of your company are 
benefitted tremendously by the extra care and extra 
interest taken in every long-distance move by Greyvan 
truckmen—at no extra cost! 

Greyvan truckmen are responsible business men in 
their own right. They invest large sums of money in 
the finest type vehicles and equipment in order to 
provide the quality of service required by Greyvan’s 
extra-high standards. Naturally these men take far 
greater than average interest in giving your employees 
the finest possible service and in making each move 





by Greyvan the most pleasant and most satisfactory 
ever from your standpoint. 


The fact that Greyvan has the lowest transit in- 
surance rate of any national long-distance moving 
company is the best possible proof of Greyvan’s extra- 
careful handling of furnishings throughout the move. 


Make every long-distance move easier for yourself— 
and perfect for your employees—by having Greyvan 
handle the whole job for you. Call your Greyvan 
branch office or agent today for complete information. 


OVER 400 BRANCHES AND AGENTS 


Affiliated with Greyhound Lines 
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This new forged journal box construction plus double row inner race Timken roller 


bearing has effected important economies in both bearing and box costs. 


Assembly costs also are cut because the complete assembly is handled as a unit, as 


shown below. 
The bearings are precision adjusted at the factory. No further adjustment is needed. 


Bearings and other interior parts are not exposed to dirt and moisture during ship- 





ment or installation. THE 


THE TIMKEN ROLLER BEARING COMPANY, CANTON 6, OHIO 
Cable Address “‘TIMROSCO”’ 


1. Four complete _Timken roller bearing journal 3. Front covers of journal boxes then are removed 
assemblies are shipped on a single pallet. and units are ready to be pressed on axles. 


2. Rear openings of journal boxes are protected 4. After journal assemblies are on axles front Gs 

by expendable dirt and moisture proof sheet covers are replaced and wheel and axle. assem- } 

metal covers. These covers are easily removed. blies are ready for trucking. / : 
BLISHE 


NOT JUST A BALL . NOT JUST A ROLLER THE TIMKEN TAPERED ROLLER BEARING TAKES RADIAL — AND THRUST LOADS OR ANY COMBINATION 


